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Independent Auditors' Report
To the Shareholders of Pubali Bank Limited

Repotrt on the Audit of the Consolidated and Separate Financial Statements
Opinion

We have audited the consolidated financial statements of Pubali Bank Limited and its subsidiary
(the "Group™) as well as the separate financial statements of Pubali Bank Limited (the “Bank"),
which comprise the consolidated and separate balance sheets as at 31 December 2019 and the
consolidated and separate profit and loss accounts, consolidated and separate statements of
changes in equity and consolidated and separate cash flow statements for the year then ended,
and notes to the consclidated and separate financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements of the Group and separate
financial statements of the Bank give a true and fair view of the consolidated financial position of
the Group and the separate financial position of the Bank as at 31 December 2019, and of its
consolidated and separate financial performance and its consolidated and separate cash flows for
the year then ended in accordance with International Financial Reporting Standards (IFRSs) as
explained in note 2,

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Qur
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Consolidated and Separate Financial Statements section of our report. We are
independent of the Group and the Bank in accordance with the Infernational Ethics Standards
Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code), Bangladesh
Securities and Exchange Commission (BSEC) and Bangladesh Bank, and we have fulfilled our
other ethical responsibilities in accordance with the IESBA Code and the Institute of Chartered
Accountants of Bangladesh (ICAB) Bye Laws. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated and separate financial statements of the current period. These matters
were addressed in the context of our audit of the consolidated and separate financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. For each matter below our description of how our audit addressed the matter is
provided in that context.

We have fulfilled the responsibilities described in the auditor’s responsibilities for the audit of the
financial statements section of our report, including in relation to these matters. Accordingly, cur
audit included the performance of procedures designed to respond to our assessment of the risks
of material misstatements of the financial statements. These results of our audit procedures,
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including the procedures performed to address the matters below, provide the basis for our audit

opinion on accompanying financial statements.

1) Measurement of provision for loans and advances

See notes nos. 7.11 and 14 to the financial statements

The key audit matter

How the matter was addressed in our audit

The process for estimating the provision
for loans, advances and leases portfolio
associated  with  credit risk s
judgmental, significant and complex.
While estimating such provision certain
judgmental factors need to be
considered including:

« Future business performance of the

borrower;

o Key assumptions relating to further
business performance of the
borrower;

« Market value of the collateral;
» Ability to repossess collateral; and
+ Recovery rates.

Furthermore, these provisions are
processed manually that deals with
voluminous data extracted from the IT
system of the Bank and following the
instructions of Bangladesh Bank issued
time to time.

Due to high level of judgment involved
and using some manual process in
estimating the provision for loans and
advances, we considered this to be a
key audit matter.

At year end the Group reported total
gross loans and advances of BDT
287,613 million (2018; BDT 271,495
million) and provision for loans and
advances of BDT 15,560 million (2018:
BDT 12,812 million).

We tested the design and operating effectiveness
of key controls focusing on the following:

« Credit appraisal, loan disbursement procedures,
monitoring and provisioning process;

« Identification of loss events, including early
warning and default warning indicators; and

» Reviewed guarterly Classification of Loans (CL).

Our substantive procedures in relation to the
provision for loans and advances portfolio
comprised the following:

+ Reviewed the adequacy of the general and
specific provisions in line with related Bangladesh
Bank guidelines;

» Assessed the methodologies on which the
provision amounts are based, recalculated the
provisions and tested the completeness and
accuracy of the underlying information;

« Evaluated the appropriateness and
presentation of disclosures against relevant
accounting standards and Bangladesh Bank
guidelines; and

» Finally, we compared the amount of provision
requirement as determined by Bangladesh Bank
inspection team to the actual amount of
provision maintained.

2) Valuation of treasury bill and treasury bond

See notes nos. 6 to the financial statements

The key audit matter

How the matter was addressed in our audit

The classification and measurement of
T-Bill and T-Bond require judgment and

We assessed the processes and controls put in
place by the Bank to identify and confirm the
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complex estimates. existence of treasury bills and bonds.

In the absence of a quoted price in an | We obtained an understanding, evaluated the
active market, the fair value of T-Bills | design and tested the operating effectiveness of
and T-Bonds is determined using | the key controls over the treasury bills and bonds
complex valuation techniques which | valuation processes, including controls over
may take into consideration direct or | market data inputs into valuation models, model
indirect uncbservable market data and | governance, and valuation adjustments.

complex pricing models which require
an elevated level of judgment. We tested a sample of the valuation models and
the inputs used in those models, using a variety
of technigues, including comparing inputs to
available market data.

Finally, we assessed the appropriateness and
presentation of disclosures against. relevant
accounting standards and Bangiadesh Bank
guidelines,

3) Impalrment assessment of unquoted investments

' See notes nos. 6 to the financial statements
The key audit matter How the matter was addressed in our audit |
In the absence of a quoted price in an | We have assessed the processes and controls
active market, the fair value of |put in place by the Bank to ensure all major
unquoted shares and bonds, especially | investment decisions are undertaken through a
any impairment is calculated using | proper due diligence process. We tested &
valuation techniques which may take | sample of investments valuation as at 31
into  Consideration direct or indirect | December 2019 and compared our results o the
unobservable market data and hence | recorded value. '

requires an elevated level of judgment.

Finally, we assessed the appropriateness and
Due -to high level of judgment and | presentation of disclosures against relevant
assumpfion involved in evaluating the | accounting standards and Bangladesh Bank
impairment assessment of unquoted | guidelines.

shares, we considered this to be a key
audit matter.

4) IT SySféMS dnd controls

___T_he key audlt matter How the matter was addressed in cur audit
Qur audit procedures have been | We tested the design and operating effectiveness
focused on IT systems and controls due | of the bank’s IT access controls over the
to the pervasive nature and complexity | information systems that are critical to financial
of the IT environment, the large volume | reporting.

of transactions processed in numerous
locations daily  and the reliance on | We tested IT general controls (logical access,
automated and IT dependent manual | changes management and aspects of IT
controls. operational controls). This included testing that
requests for access to  systems  were.
3
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We have focused on master data
management, user access management
and developner access to the production
environment and changes to the IT
environment. Among others, these are
key to ensuring operating effectiveness
of manual with automated control and
automated controls.

appropriéfai/ reviewed and authorized.

We tested the Group’s periodic review of access
rights. We also inspected reguests of changes to

systems for appropriate  approval and
authorization. We considered the control
environment relating to various interfaces,

configuration and other application layer controls
identified as key 1o our audit. Where deficiencies
were identified, we tested compensating controls
or performed alternate procedures.

In addition, we understood where relevant,
changes were made to the IT landscape during
the audit period and tested those changes that
had a significant impact on financial reporting.

5) Legal and regulatory matters

The key audit matter

How the matter was addressed in our audit

We focused on this area because the
Bank and - its subsidiary (the "Group")
operate in a legal and regulatory
environment that is exposed to
significant litigation and similar risks
arising from disputes and regulatory
praceedings. Such matters are subject
to many uncertainties and the outcome
may be difficult to predict.

These uncertainties inherently affect the
amount and timing.of potential outflows
with respect to the provisions which
have been established: as other
contingent liabilities. .

Overall, the legal provision :represents
the Group's and the Bank's best
estimate for existing legal matters that
have a probable and estimable impact
on the Group's financial position.

We obtained an understanding of the Group and
the Bank's key controls over the legal
compliance. o '

We enquired to those charged with governance
to obtain their view on the status of. all
significant litigation and regulatory matters.

We enquired of the Bank's internal legal counsel
for all significant litigation and regulatory matters
and inspected internal notes and reports.

We assessed the methodologies -on which the
provision amounts are based, recaiculated the
provisions, and tested the completeness and
accuracy of the underlying information.

We also assessed the Bank's provisions. and
contingent liabilities disclosure.

_6) Carrying value ¢f investments in subsidiary by the Bank

See notes nos. 9 to the financial statements

The key audit matter

‘How the matter was addressed in our audit

“The Bank has invested in eqmty shares
of its subsidiary, namely Pubali Bank
Securities Limited. As at 31 December
2019. the carrying value of this
investment is BDT 6,600 million.

We have reviewed management’s analysis of
impairment assessment and recoverable value
calculation of subsidiaries in accordance with IAS
36, Impairment of Assets.
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The Bank is required to perform
impairment test of investment in
subsidiaries when impairment indication
exists. The impairment testing is
considered to be a key audit matter due
to the complexity and judgment
required in determining the
assumptions to be used to estimate the
recoverable amount which is higher of
fair value less costs to sell and value in
use.

Management has conducted impairment
assessment and calculated recoverable
value of its above mentioned subsidiary
in accordance with TAS 36, Impairment

of Assets.

In particular, our discussion with the
Management were focused on the continued
appropriateness of the value in use model, the
key assumption used in the model, the
reasonably possible alternative assumptions,
particularly where they had the most impact on
the value in use calcutation.

7) Recognitioh of Interest Income from loans

The key audit matter

‘See notes nos. 22 to the financial statements

How the matter was addressed in our audit

Recognition of interest income from
loans and advances has significant and
wide influence on financial statements.

of
of

Recognition and measurement
interest - income has investment
complex IT environment.

We identify recognition of interest
income from ‘loans and advances as a
key audit matter because this is one of
the key performance indicators of the
bank and therefore there is an inherent
risk of fraud and error in recognition of
interest by management to meet
specific targets or expectations.

We tested the design and operating effectiveness
of key controls over Recognition and
measurement of interest on loans and advances.

We have performed test of operating
effectiveness on automated control in place to
measure and recognize interest income.

We have also performed substantive procedure
to check whether interest income is recognized
completely and accurately.

We - assessed the appropriateness  and
presentation of disclosures against relevant
accounting standards and Bangladesh Bank
guidelines.

éu)mlzoamnsan d Adva nces B

| See notes nos. 7 to the financial statements

_The key audit matter

How the matter was addressed in our audit

Loans and advances are the Vvitai
component of financial statements of
the bank. Income of the bank is
primarily reliant on the portfolio of loans
and advances. Management
performance is highly dependent on the
target achievement of loans and

advances. Loan disbursement requires |

We tested the design and operating effectiveness
of key controls focusing on credit appraisal, loan
disbursement procedures and monitoring process
of loans and advances.

We performed procedures to check whether the
bank has ensured appropriate documentation as
per Bangladesh bank regulations and Bank's
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robust documentation followed by | policy before disbursement of loans and
approval from appropriate level of | advances. In addition, we have performed
authority. procedures to check whether the loans and
advances is recorded completely and accurately
We identified loans and advances as a | and that are existed at the reporting date.

ikey audit matter because there is an
inherent risk of fraud and error in | Moreover, we assessed the appropriateness and
disbursement of loans and advances by | presentation of disclosures against Bangladesh
management to meet specific targets or | Bank quidelinas.

expectations, - ]

|
|

Reporting on other information

Management is responsible for the other informafion. The other information comprises all of the
inforntation in the Annual Report other than the consolidated and separate financial statements.
and our auditors' report thereon. The Annual Report is prected to be made available to us after
the date of this auditors’ report.

Our opinion on -the consoiidated and separate financial statemenis does not cover the other
information-and we do not express any form of assurance conclusion thereon. In connection with
our audit of the consolidated and separate financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our knowledge
obtained-in the audit or otherwise appears to be materially misstated.

When we read the.annual report, if we conclude that there is a material misstatement therein, we
are eqmref to communicate the matter to those Lharged with governance.

Rmpnnsmmt:es of Managﬂempnt and Those Charged with Gowernance for the and
Conrohdateﬁ Sepavate Fmancnai Statements and Internal Controls

Managemen‘r is lesponsmle f0| the proparatlon and fair presentatton of the consolldated financial
statements -of the Group and also separate financial statements of the Bank.in accordance with
IFRSs as explained in. note-2, and for such internal control as management determines is
necessary to enable the preparation of consolidated and separate financial statements that are
free from material misstatement, whether due to fraud or error. The Bank Company Act, 1991
and the Bangladesh Bank Regulations require the Management to ensure effective internal audit,
internal conirol and risk management functions. of the Bank. The Management is also required to
make a self-assessment .on the effectiveness of anti-fraud internal controis and report to
Bangiadeqh Bank on instance of fraud and fargeries.

fn preparmq Lhe consohdated and separate. fi f‘nanual statements, management is responsible for
assessing the Group's and the Bank's ability to continue as a going concern, disclosing, as
applicable, matters related to going-concern and using the going concern basis of accounting
urtless management either intends to. ilqusdate the Group and the Bank or to cease operatlorls, or
has no realistic alternatlve but to do so. : :
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Those charged with governance are responsible for overseeing the Group's and the Bank's
finandcial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated and Separate Financial
Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate
financial staterments as a whole are free from material misstatement, whether due to fraud or

- error, and to.issue an auditors' report that includes our opinion. Reasonable assurance is a high
level of assurance but is not 2 guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of -users taken on the basis of these consolidated and
separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated and separate financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and, obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material- misstatement resulting from fraud is higher than far
one resulting. from- error,..as . fraud may invoive collusion, -forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressmg an
opinion on Lﬁ’m,twcness of the Group’s internal control. : :

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management. -

« Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit-evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant deubt on the Group's and the Bank's ability to
continue as a going concern, If we conclude that a material uncertainty exists, we are required to
draw attention in our auditors' report to the related disclosures in the consolidated and separate
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditors' report. However, future
events or conditions may cause the Group and the Bank to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the consolidated and separate
financial statements, including the disclosures, .and whether the consolidated and separate
financial statements represent the underlymg transactions and events in a manner that achieves
fair presentatlon : :

s Obtaln sufﬁment appropriate audit evidence régarding the financial information of the entities or
business - activities within the Group. to. express an opinion :on - the - consolidated financial
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statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditors' report
urless law or regulation preciudes public disclosure about the matter or when, in extremely rare
crcumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably. be expected to outweigh the public
interest benefits of such communication.

Rc.port on other LPgaI and Regulatory Reqwrements

In accordance with i“he Companles Act, 1994 the Securitles and Exchange Rules 1987, the Bank
Company Act, 1991 and the rules and regulations issued by Bangladesh Bank we aiso report
Lhat : :

(i) Wﬂ have obtamed all the mformatlon and explanatlon_, which to the best of our knowledge and
belief were necessary for the purpose of our audit and made due verification thereof; :

(u) to the extent noted durmg the course of our audlt work performed on the basis stated under
the Auditors’ Responsibilities for the Audit of the Consolidated and Separate Financial Statements
section in forming the above opinion on the consolidated financial statements of the Group and
the Separate Financial Statements of the bank and considering the reports of the Management to
Bangladesh Bank on anti-fraud internal controls and instances of fraud and forgeries as stated
under the managcments |espon'~;lbllity for the financial staternents and. mtemal control:

(a) lnLernaI aud't internal control and risk managemﬂnt arrangements of the (Jroup as disclosed
in the financial statements appeared to be materially adequate;

(b) nothihg has c'ome‘ to our attention. regarding material instances of forgery or irregularity or
administrative error and exception or anything detrimental committed by employees of the Group
and its related entities. (other than matters disclosed in these financial qtatemants),

(m) consoltdated ﬁndmal statements of the Bank include the subsujlary, namely Puball Bank
Securities Limnited reflect total assets of BDT 8,365,567,571 as at 31 December 201$ and total
revenue of BDT 411,228,244 for the year ended 31‘.December 2019, The subsidiary of the Bank.has
been audited by K.M. Hasan & Co., Chartered Accountants who has expressed unqualified audit
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opinion. The results of the subsidiary have been properly reflected in the consolidated financial
statements;

(iv) in our opinion, proper books of account as required by law have been kept by the Group and
the Bank so far as it appeared from our examination of those books;

(v) the records and statements submitted by the branches have been properly maintained and
cansolidated in the financial statements;

{vi) the consolidated balance sheet and consolidated profit and loss account together with the
annexed notes dealt with by the report are in agreement with the books of account and returns;

(vii) the expenditures incurred were for the purpose of the Bank's business for the year;
(viii} the consolidated financial statements of the Group and the Separate Financial Statements of
the bank have been drawn up in conformity with prevailing rules, regulations and accounting

standards as well as related guidance issued by Bangladesh Bank;

(ix) adequate provisions have been made for advance and other assets which are in our opinion,
doubtful of recovery;

(x) the information and explanations required by us have been received and found satisfactory;

(xi) we ha\'fe' reviewed over 80% of the risk weighted assets of the Bank and spent over 7,867
person hours; and

(xii) Capital to Risk-weighted Asset Ratio (CRAR) as reqwred by Bangladesh Bank has been
maintained adequately during the year. . :

Ds. Jomshod 1A, Chadhry

Dr. Jamshed S A Choudhury FCA ' Muhammad Farooq FCA
Senior Partner - Managing Partner

Aziz Halim Khair Choudhury Howladar Yunus & Co.
Chartered Accountants Chartered Accountants
Dhaka

June 18, 2020
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Pubali Bank Limited
Consolidated Balance Sheet
as at 31 December 2019

PROPERTY AND ASSETS

Cash

Cash in hand { Including foreign currencies }
Balance with Bangladesh Bank and its agent Bank (s}
{ Including foreign currencies )

Balance with other Banks and Financial nstitutions
In Bangladesh
Outside Bangladesh

Money at Call on Short Notice

[nvestments
Government
Others

Loans, Advances and Leases
Loans, cash credits and overdrafts, etc.
Bills purchased & discounted

Fixed Assets including Premises, Furniture & Fixtures

Other Assets
Non-Banking Assets

Total Assets
LIABILITIES AND CAPITAL

Liabilities

Borrowings from other Banks, Financial fnstitutions & Agents

Subordinated bonds

Deposits and other Accounts
Current accounts & other accounts
Bills payable

Savings bank deposits

Term deposits

Other deposits

Other Liabilities

Total Liabilities

Capital / Shareholders’ Equity

Paid up capital

Statutory reserve

Retained earnings (general reserve)
Other reserves

Profit and Loss account surplus

Non-controlling interest

Total Shareholders’ Equity
Total Liabilities and Shareholders' Equity

10

Notes

3(a)

4(a)

6 (a)

7 {a)

3 (a)

9 (a)
10

11
12

13 {a)

14 (a)

15.2
16

17 (a)
18 {a)
19{a)
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2019 2018
Taka Taka
25,902,988,481 23,056,848,598
4,208,445,687 3,789,308,07%
21,694,542,794 15,267,540,519
13,086,547,908 15,579,619,483
11,569,394,369 14,661,272,175
1,517,153,539 918,347,308
126,786,667 11,286,667
107,107,015,433 64,128,844,806
79,473,544,362 37,761,946,381
27,633,471,071 26,366,898,425
287,613,059,940 271,494,626,288
273,520,280,757 256,690,433,175
14,092,770,183 14,804,193,113
5,185,669,16% 3,783,953,684
36,025,448,664 32,170,138,377
375,246 375,246
475,047,891,508 410,225,693,149
16,970,348,305 17,152,358,128
9,000,000,000 5,000,000,000
358,429,090,568 308,003,414,028
40,774,352,889 37,751,065,237
14,602,544,955 11,661,553,322
82,675,389,187 74,891,249,250
212,716,562,946 177,190,467,630
7,660,200,591 6,509,078,589 .
62,246,218,300 52,863,051,611
446,645,657,673 383,018,823,767
10,282,942,180 9,983,439,010
10,283,000,000 9,983,500,000

4,854,595,456
2,981,695,318

4,288,480,105
2,951,449,393

28,402,232,954

27,206,868,508

881 374
28,402,233,835 27,206,869,382
475,047,891,508 410,225,693,148
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Pubali Bank Limited

Consclidated Balance Sheet

as at 31 December 2019

2019 2018
OFF-BALANCE SHEET ITEMS Notes Taka Taka
Contingent Liabilities 21
Acceptances & endorsements 44,598,746,938 43,678,286,3%0
Letters of guarantee 21,614,440,241 16,533,529,663
Irrevocahble letters of credit 30,104,501,790 30,245,396,747
Bills for collection 9,862,686,330 10,742,612,254
Other contingent tiabilities 2,319,836,392 2,504,095,907
Total Contingent Liabilities 108,500,211,691 103,703,920,961
Other Commitments
Documentary credits and short term trade related transactions - B
Forward assets purchased and forward deposits placed - -
Undrawn note issuance and revolving underwriting facilities - -
Undrawn formal standby facilities, credit lines and other commitments - -
Total - -
Total Off-Balance Sheet Items including contingent liabilities 108,500,211,691 103,703,920,961

These financial statements should be read in conjunction with the annexed notes

(A _
Md. Abdul Halim Chow rw Rana Laila Haflezi Atrraan | Mug
Managing Director Director irector Chaitman

Signed as per annexed report on even date -
2% Jomthed 11, Urushey Wbt

Howladar Yunus & CO.

Aziz Halim Khair Choudhury ch i A \
artered Accountants

Chartered Accountants

Dated, Dhaka
June 18, 2020

11




Howladar Yunus & Co.
Charterad Accountants

Aziz Halim Khair Choudhury
Chartered Accountants
Pubali Bank Limited
Consolidated Profit & Loss Account
for the year ended 31 December 2019

2019 20138
Notes Taka Taka
Operating Income
nterest income 22{a) 26,074,721,880 24,004,599,964
Interest paid on deposits, barrowings, etc. 23 {17,691,771,966} {14,966,252,318)
Net Interest Income 8,382,949,914 9,038,347,646
Investment income 24 (a) 7,447,062,612 5,558,776,799
Commission, exchange and brokerage 25 (a) 1,771,522,447 1,894,682,098
Other operating income 26 (a) 1,219,569,941 1,225,859,602
Total Operating Income 18,821,103,914 17,717,666,145
Operating Expenses
Salaries and allowances 27 (a) 5,467,760,747 5,231,315,594
Rent, taxes, insurance, electricity, ete. 28 (a) 457,467,276 863,030,255
Legal expenses 29 (a) 31,391,202 22,423,336
Postage, stamp, telecommunication, etc. 30 (a) 87,264,951 89,519,118
Stationery, printing, advertisements, etc. 31(a) 139,177,485 140,081,193
Managing Director's salary and fees 32 14,540,000 15,181,667
Directors' fees 33{a) 7,743,543 7,726,382
Auditors' fees 34 {a) 1,562,500 1,676,250
Charges on loan losses 851,133 589,963
Depreciation and repair of bank's assets 35 {a} 895,124,972 490,193,202
Other expenses 36 {a} 1,865,061,892 1,582,549,681
Total Operating Expenses 8,997,945,701 8,444,286,641
Profit/{Loss) before Provision 9,823,158,213 9,273,379,504
Provision for Loans, Advances, Investments and other Assets 37(a)
Provision for classified leans and advances 2,525,186,311 1,301,692,607
Pravision for unclassified loans and advances 1,264,560,096 1,689,501,103
Provision for diminution in value of Investments 614,718,435 172,599,540
Provision for impairment clients’ margin loan 64,137,559 37,677,727
Provision far bad debt offsetting 1,307,265 1,181,117
Provision for other assets - 53,200,000
4,469,909,666 3,255,852,094

Provision for exposure of off-balance sheet items 38 56,400,000 53,700,000
Total Provision . 4,526,309,666 3,309,552,094
Total Profit/{Loss) before Taxes 5,296,848,547 5,963,827,410
Provision far current tax 14.6 (a) 3,107,618,479 2,347,847,810
Pravisian for deferred tax 14.6.1 {a) 26,327,639 (21,049,033)
Total Provision for Taxes 3,133,946,118 2,336,798,777
Net Profit after Taxation 2,162,902,429 3,627,028,633
Profit Artributable to
Equity holders of parent 2,162,902,422 3,627,028,560
Non- controlling interest 7 73
Appropriations 2,162,902,429 3,627,028,633
Statutory reserve 299,500,000 473,250,518
Retained surplus {general reserve) carried forward . 1,863,402,425 3,153,778,115
Earnings Per Share ( EPS ) Basic 46 {(a} 2.10 3.53

Diluted 2,10 3.53

These financial statements should be read in conjuncticn with the annexed notes

A
a_’:j'wﬁr:z‘ S
Md. Abddl Halim chowlhurv®af1a L

1]
Managing Director Director

/
Signed as per annexed repcrt on eve
v Jomshed A Lhnehy m Wwo(
Aziz Halim Khair Choudhury / Howladar Yunus & Ci

Chartered Accountants Chartered Accountants

Azizy
Director

1an

Dated, Dhaka
June 18, 2020
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Howtadar Yunus & Co.
Chartered Accountants

Aziz Haiim Khair Choudhury
Chartered Accountants

Pubali Bank Limited
Consolidated Cash Flow Statement
for the year ended 31 December 2019

2019 2018
Notes Taka Taka
a Cash flows from Operating Activities
Interest receipts in cash 32,740,221,179 29,118,214,153
Interest payments {16,840,185,239) (14,125,032,642)
Dividend receipts 491,481,470 253,068,554
Fees and commtissien receipts 1,180,511,125 1,223,906,276
Recoveries of loans previously written-off 30,828 53,115
Cash payment to employees (5,482,300,747) (5,246,497,261)
Cash payment to suppliers (257,871,824) (252,591,765)
Current income tax paid (2,441,105,579) (2,581,967,216)
Receipts from other operating activities 40 (a) 1,953,501,066 2,111,074,963
Cash payments for other operating activities 41 (a} (2,553,218,596) (2,642,944,189)
Operating Profit before changes in Operating Assets & Liabilities 8,786,063,583 7,857,283,988
increase/ (Decrease} in Operating Assets and Liabilities
Statutory deposits {41,675,550,355) {2,501,543,527)
(Purchase)/sale of trading securities (1,266,572,646) {1,989,639,450)
Loans and advances to customers {other than banks) (16,125,164,839) (31,346,018,522)
Other assets 42 {a) {1,185,018,650) {349,051,446)
Deposits to/from other banks (182,009,823} (947,004,523)
Deposits from customers (other than banks) 49,667,533,279 36,452,726,088
Other liabilities account of customers 684,604,800 {3,456,151,407)
Other liabilities 43 (a) 962,981,986 (132,694,445)
Total Increase/ {Decrease) in Operating Assets and Liabilities {9,119,196,288) (4,269,377,232)
Net Cash from/(used in) Operating Activities {333,132,705) 3,587,906,756

b Cash flows from Investing Activities
{Purchase)/Sale of property, plant & equipment

{2,101,459,919| |

{398,053,561)]

Net Cash from/f{used in) Investing Activities (2,101,459,919) {398,053,561)

¢ Cash flows from Financing Activities
Receipts from issue of Subordinated bonds 4,000,000,000 -
Effects of exchange rate changes on cash and cash equivalents 1,060,599 1,087,849
Dividend Paid (998,343,901) {475,401,858)
Net Cash fram/{used in) Financing Activities 3,002,716,698 {474,314,009)

d Net Increase/ [Decrease) in Cash and Cash equivalents {a+b-+c)
e Cash and Cash equivalents at beginning of the period
f Cash and Cash equivalents at end of the period (d+e) 44 (a)

568,124,074
39,565,251,206

2,715,535,186
36,849,712,020

40,133,375,280

39,565,251,206

These financial statements should be read in conjunction with the annexed notes

o
Md%mm.@uw Rana

Managing Director

Dated, Dhaka
June 18, 2020

i3

- AZiZ&Q‘a’p' . M. Agizul Hug
aﬂz irec¢to man Chijrman

Signed as per annexed report on even date




Aziz Halim Khair Cheudhury

Howl
Chariered Accountants wiadar Yunus & Co.

Chartered Accountants

Pubali Bank Limited
Consolidated Statement of Changes in Equity
for the year ended 31 December 2019

. Paid-up Statutory Retained earnings Other . . Non-
Particulars capital reserve (general reserve) reserves Parent's equity cv.:mtrollmg Total
interest

For the year 2019

Balance as at 1 January 2019 9,983,439,010 9,983,500,000 4,288,480,105 2,951,449,383  27,206,368,508 874  27,206,869,382
Changes in accounting policy - - - - . _
Restated balance 9,983,439,010 9,983,500,000 - 4,288,480,105 2,951,445,393 27,206,868,508 874 27,206,869,382
Surplus/deficit on account of revaluation of properties .
Adjustment of last year gain on investment - - - - - - R
Surplus/Deficit on account of revaluation of investments - - - 29,935,326 29,935,326 - 29,935,326
Currency translation differences - - - 1,060,599 1,060,593 - 1,060,599
Net gains and losses not recagnised in the Profit and Loss statement - - - - - - -
Transfer regarding revaluation reserve on sale of properties - - 560,000 {750,000) (190,000} - {190,000)
Nan-cantrolling capital - - - - - - -
Net profit for the year - - 1,863,402,422 - 1,863,402,422 7 1,863,402,429
Transfer to statutory reserve - 299,500,000 - - 295,500,000 - 299,500,000
Issiee of bonus shares - 2018 299,503,170 - (299,503,170) - - - .
Proposed dividend {bonus issue) - - - - - - -
Dividends {cash) for 2018 - - {998,343,901) - (998,343,901) - {998,342,901)
Balance as at 31 December 2019 10,282,942,180 10,283,000,000 4,854,595,456 2,981,695,318 23,402,232,954 881 28,402,233 8315
Balance as at 31 December 2018 9,983,439,010 9,983,500,000 4,288,480,105 2,951,449,393 27,206,868,508 874 27,206,869,382

Md. Abdtil Halim Chowdh Rana ' i Azizu himan M
. owdhu ) L :
Manasiflgmlgirector ana airs’zg?or'”aﬂz Director Chatrman

Dated, Dhaka
June 18, 202¢

Signed as per annexed report on even date
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Howladar Yunus &Co.
Chartarad Accountants

Aziz Halim Khair Choudhury
Chartered Accountants
Pubali Bank Limited

Balance Sheet

as at 31 December 2019

2019 2018
PROPERTY AND ASSETS Notes Taka Taka
Cash 3 25,902,988,481 23,056,848,598
Cash in hand { including foreign currencies ) 4,208,445,687 3,789,308,079
Batance with Bangladesh Bank and its agent Bank (s)
{Including foreign currencies ) 21,694,542,754 19,267,540,519
Balance with Other Banks and Financial Institutions 4 13,086,547,908 15,579,619,483
In Bangladesh 11,569,394,369 14,661,272,175
Outside Bangladesh 1,517,153,539 918,347,308
Money at Call on Short Notice 5 126,786,667 11,286,667
Investments [ 100,603,861,735 57,660,241,050
Government 79,473,544,362 37,761,946,381
Others 21,130,317,373 19,898,294,663
Loans, Advances and Leases 7 287.034,674,028 270,909,505,189
Loans, cash credits and overdrafts, etc. 272,941,503,845 256,105,315,076
Bills purchased and discounted 14,092,770,183 14,804,193,113
Fixed Assets including Premises, Furniture & Fixtures 8 5,180,803,090 3,782,347,623
Other Assets 9 42,419,934,593 38,743,864,411
Non-banking Assets 10 375,246 375,246
Total Assets 474,355,971,748 409,744,092,267
LIABILITIES AND CAPITAL
Liabilities )
Borrowings From Other Banks, Financial Institutions & Agents 11 16,970,348,305 17,152,358,128
Subordinated bonds 12 $,000,000,000 5,000,000,000
Deposits and Other Accounts 13 359,418,894,691 308,899,774,685
Currant accounts & other accounts 41,003,944,261 38,111,221,022
Bills payable 14,602,544,955 11,661,553,322
Savings bank deposits 82,675,389,187 74,891,249,250
Term deposits 213,476,815,697 177,726,672,502
Other deposits 7,660,200,591 6,509,078,589
Other Liabilities 14 60,413,889,600 51,314,856,543
Total Liabilities 445,803,132,596 382,366,989,356
Capital / Shareholders' Equity
Paid up capital 15.2 10,282,942,180 9,983,435,010
Statutory reserve 16 10,283,000,000 9,983,500,000
Retained earnings (general reserve) 17 5,005,201,654 4,458,714,508
Proposed issue of bonus shares - -
Other reserves 18{a) 2,981,695,318 2,951,449,393
Profit and Loss account surplus 19 - -

Total Shareholders' Equity
Total Liabilities and Sharehoiders’ Equity

15

28,552,839,152

27,377,102,911

474,355,971,748

409,744,092,267




Aziz Halim Khair Choudhury
Charterad Accountants

Pubali Bank Limited

Balance Sheet

as at 31 December 2019

OFF-BALANCE SHEET ITEMS Note

Cantingent Liabilities
Acceptances & endorsements

Letters of guarantee
Irrevocable letters of credit
Bills for collection

Other contingent liabilities
Total Contingent Liahilities

Other Commitments

Documentary credits and short term trade related transactions
Forward assets purchased and forward deposits placed

Undrawn note issuance and revolving underwriting facilities

Undrawn formal standby facilities, credit lines and other commitments
Total

Total Off-Balance Sheet items Including Cantingent Liabilities

21

Howladar Yunus &Co.
Chartered Accountants

These financial statements should be read in conjunction with the annexed notes

Md. AbdiTHalim Chowdhufy Ra-ﬁ"g

Managing Director Director

Ila Hatlz Az

Signed as per annexed report on even date

Dr '-//a;m/e/ A Nmpﬂw/

Aziz Halim Khair Choudhury
Charterad Accountants

Dated, Dhaka
June 18, 2020
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Howladar Yunus & CO.

2019 2018

Taka Taka
44,598,746,938 43,678,2.86,390
21,614,440,241 16,533,529,663
30,104,501,790 30,245,396,747

9,862,686,330 10,742,612,254

2,319,836,392 2,504,055,907
108,500,211,691 103,703,920,961
108,500,211,691 103,703,920,961
q . M. Az{zul Hu
ir nan Chalrphan

FomEz
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Chartered Accountants

Pubali Bank i.imited
Profit & Loss Account
for the year ended 31 December 2019

Aziz Halim Khair Choudhury
Chartered Accountants

2019 2018
Notes Taka Taka
Operating Income
Interest income 22 26,060,652,218 23,987,744,711
Interest paid on deposits, borrowings, etc. 23 (17,691,771,966) (14,966,252,318})
Net Interest Income 8,368,880,252 9,021,492,393
Investment income 24 7,131,919,838 5,193,007,458
Commission, exchange and brokerage 25 1,751,564,214 1,865,963,937
Other operating income 26 1,157,511,366 1,178,995,525
Total Operating Income 18,409,875,670 17,259,459,313
Operating Expenses
Salaries and allowances 27 5,433,630,077 5,200,484,873
Rent, taxes, insurance, electricity, etc. 28 456,816,603 862,417,508
Legal expenses 29 30,714,302 22,024,336
Postage, stamp, telecommunication, etc. 30 86,948,680 89,186,316
Stationery, printing, advertisements, etc, 31 138,771,336 139,848,613
Managing Directar's salary and fees 32 14,540,000 15,181,667
Directors' fees 33 6,542,043 6,610,882
Auditors' fees 34 1,437,500 1,532,500
Charges on loan losses 851,133 589,963
Depreciation and repair of bank's assets 35 893,690,681 489,083,477
Other expenses 36 1,887,728,185 1,574,822,038
Total Operating Expensas 8,952,070,550 8,401,782,173
Profit/(Loss) before Provision ) 9,457,805,120 8,857,677,140
Provision for Loans, Advances, investments and Other Assets 37
Provision for classified loans and advances 2,525,186,311 1,301,692,607
Provision for unclassified loans and advances 1,264,560,096 1,689,501,103
Provision for diminution in value of Investments 39 414,200,000 72,599,540
Provision for bad debt offsetting 1,307,265 1,181,117
Provision for other assets - 53,200,000
4,205,253,672 3,118,174,367

Provision for exposure of off-balance sheet items 38 56,400,000 53,700,000
Total Provision 4,261,653,672 3,171,874,367
Total Profit/{Loss) before Taxes 5,196,151,448 5,685,802,773
Provision for current tax 14.6.2 3,027,024,693 2,272,753,812
Provision for deferred tax 14.6.2 25,852,538 (11,052,706)
Total Provision for Taxes 3,052,877,231 2,261,741,206
Net Profit/(Loss) after Taxes 2,143,274,217 3,424,061,567
Appropriations
Statutory Reserve 299,500,000 473,250,518
Retained surplus (general reserve) carried forward 1,843,774,217 2,950,811,049
Earnings Per Share { EP5) Basic 45 2.08 3.33

Diluted 2.08 3.33

These financial statements should be read in conjunction with the annexed notes

jaa
Md. Abdui Halim Chawdi{|ry Hana

Managing Director -

Signed as per annexed report o

Dr. J:m/wmzx,,,%y

Aziz Halim Khair Choudhury
Chartered Accountants

Dated, Dhaka
June 18, 2020
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Aziz Halim Khair Choudhury
Chartered Accountants

Pubali Bank Limited
Cash Flow Statement

for the year ended 31 December 2019

a Cash fiows from Operating Activities
Interest receipts in cash
Interest payments
Dividend receipts
Feas and commission receipts
Recoveries of loans previously written-off
Cash payment to employees
Cash payment to suppliers
Current income tax paid
Receipts from other operating activities
Cash payments for other operating activities
Operating Profit before changes in Operating Assets & Liabilities

Increase/ {Decrease) in Operating assets and liabilities
Statutory deposits
{Purchase)/sale of trading securities
Loans and advances to customers {other than banks)
Other assets
Deposits to/from other banks
Deposits from customers {other than banks}
Other liabilities account of customers
Other liabilities
Total Increase/{decrease) in Operating Assets and Liabilities
Net Cash from/{used in) Operating Activities

b Cash flows from Investing Activities
{Purchase}/Sale of property, plant & equipment
Net cash from/f{used in) Investing Activities

¢ Cash flows from Financing Activities
Receipts from issue of Subordinated bonds
Effects of exchange rate changes on cash and cash equivalents
Dividend Pald '
Net cash from/{used in) Financing Activities

d Net increase/(decrease} in Cash and Cash equivalents {a+b+c)
e Cash and cash equivalents at beginning of the period
f Cash and cash equivalents at end of the period {d+e}

Notes

40
41

42

43

44

Howladar Yunus & Co.
Chartered Accountants

2019 2018
Taka Taka
32,726,151,517 29,101,358,900
{16,840,185,239) {14,125,032,642)
318,294,327 101,791,867
1,160,553,892 1,195,188,115
30,828 53,115
{5,448,170,077) {5,215,666,540}
{257,871,824) {252,591,765)
(2,441,105,579} (2,581,967,216}

1,748,490,860 1,849,718,232
{2,546,474,215) {2,631,270,442)
8,420,710,490 7,441,581,624
{41,675,550,355) {2,501,543,527)
{1,232,022,704) {1,614,949,380)
{16,125,164,839) (31,369,911,647}
{1,087,834,391) (356,006,923}
{182,009,823) (947,004,523}
49,667,533,279 36,452,726,088
684,604,800 {3,456,151,407)
1,099,897,354 | 148,272,168
{8,850,546,679) {3,644,569,151)
(429,836,189) 3,797,012,473

(2,098,199,301)] |

(398,247,068}

{2,098,199,901) (398,247,068)
4,000,000,000 -
1,060,599 1,087,849
(998,343,901) (475,401,858)
3,002,716,698 {474,314,008)

474,680,608
38,668,890,549

2,924,451,396
35,744,439,153

39,143,571,157

38,668,890,549

These financial statements should be read in conjunction with the annexad notes

Md Abdul Halim Chowdfdry  Rana UsHa
Managing Director irector

aflz  Aziz

1an

Signed as per annexed report on even date

Dated, Dhaka
June 18, 2020
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Aziz Halim Khair Choudhury
Chartered Accountants

Pubali Bank Limited
Statement of Changes in Equity

for the year ended 31 December 2019

Howladar Yunus & Co.
Chartered Accountants

(Figures in Taka)

Particulars Paid.-up Statutory Retained earnings QOther Proposed Total
capital reserve {general reserve} reserves dividend

For the year 2019

Balance as at 1 January 2019 9,983,439,010  9,983,500,000 4,458,714,508 2,951,449,393 - 27,377,102,911
Changes in accounting policy - - - - - - -
Restated balance 9,983,435,010 5,983,500,000 4,458,714,508 2,951,449,393 - 27,371,102,511
Surplus/deficit on account of revaluation of properties - - - .
Adjustment of last year gair: on investment - - - - -
Surplus/deficit on account of revaluation of investments - - - 29,935,326 - 29,935,326
Currency translation differences - - - 1,060,599 - 1,060,599
Net gains and losses not recognised in the Profit and Loss Statement - - - - - -
Transfer regarding revaluation - - - - - -
reserve on sale of properties - 560,000 (750,000) - {190,000)
Net profit for the year - - 1,843,774,217 - - 1,843,774,217
Transfer to statutory reserve - 299,500,000 - - - 299,500,000
Issue of banus shares - 2018 299,503,170 - (29%,503,170) - - -
Proposed dividend {bonus issue} - - - - - -
Dividends (cash) for 2G18 - - {958,343,501) - - (998,343,901)
Balance as at 31 December 2019 10,282,942,180  10,283,000,000 5,005,201,654 2,981,695,318 - 28,552,839,152
Balance as at 31 December 2018 9,983,439,010 9,983,500,000 4,458,714,508 2,95%1,449,393 - 27,377,102,911

Md. Abdul Halim Chowditry Rana Laila Hafiz Azizu rMmg__ M ug
Managing Director irector Director Chiairman

Dated, Dhaka
June 18, 2020

18

Signed as per annexed report on even date




Aziz Halim Khair Choudhury

Howladar Yunus & Co.
Chartered Acccuntants

Chartered Accountants

Pubali Bank Limited
Liquidity statement (assets and liabilities maturity analysis)
as at 31 December 2019

Particulars Up to 01 month 01- 03 months 03-12 maonths 1- Q5 years More then 5 Total
years

Assets

Cash in hand . 25,802,988,481 - - - - 25,502,988,481
Balances with other banks and financial institutions 1,547,178,444 10,541,147,935 777,350,000 220,871,469 - 13,086,547,908
Money at call on short notice 126,786,667 - - - - 126,786,667
Investments 5,039,965,039 10,912,808,580 12,742,573,784 19,528,844,060 52,379,666,272 100,603,861,735
Loans & Advances 20,261,928,133 83,019,800,438 86,514,144,122 65,102,269,208 32,136,532,127 287,034,674,028
Fixed assets inciuding premises, furniture & fixtures - - 1,024,272,657 1,248,963,592 2,907,566,841 5,180,803,090
Other assets 280,834,271 2,07%,432,697 211,763,171 6,796,314,424 33,051,550,030 42,439,934,593
Non-banking assets - : - - - 375,246 375,246
Total Assets 53,159,685,035 106,553,189,710 101,270,103,734 92,897,262,753 120,475,730,516 474,355,971,748
Liabilities

Borrewings from other banks, financial institutions & agents 2,849,008,152 5,631,340,153 8,490,000,000 - - 16,970,348,305
Subordinated bonds - - - 7,400,000,000 1,600,000,000 9,000,000,000
Depuosits 47,679,190,751 90,082,242,884 77.516,392,450 36,916,373,619 107,224,694,946 359,418,894,691
Provision & other liabilities 268,023,247 - 13,420,391,539 46,044,047,968 681,426,816 60,413,885,600
Total Liabilities 50,796,222,180 95,713,583,037 99,426,784,029 90,360,421,587 109,506,121,762 445,803,132,596

Net Liquidity Gap

Md. Abdul Halim Chow:
Managing Director

Dated, Dhaka
June 18, 2020

2,363,462, 855

10,839,606,673

1,843,319,705

2,536,841,165

10,969,608,754

28,552,839,152
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Signed as per annexed report on even date
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Aziz Halim Khair Choudhury Howladar Yunus & Co.
Chartered Accountants Chartered Accountants

Pubali Bank Limited
Notes to the financial statements
As at and for the year ended 31 December 2019

The Bank and its activities
Pubali Bank Limited

Pubali Bank Limited (the” Bank”) was incorporated in the year 1959 under the name and style of
Eastern Mercantile Bank Limited under Companies Act 1913. After the country's independence in
1971, the Bank was nationalised as per policy of the Government of Bangladesh under the
Bangladesh Bank (Nationalisation) Order 1972 (PO No. 26 of 1972) and was renamed as Pubali Bank.
Subsequently, the Bank was denationalised in the year 1983 and was again incorporated in the name
of Pubali Bank Limited in that year. The government transferred the entire undertaking of Pubali
Bank to Pubali Bank Limited, which took over the same as a going concern.

Principal activities

The Bank engages in all types of commercial banking services as laid down in the Bank Company Act
1991 and directives received from Bangladesh Bank from time to time. It has 482 branches
throughout the country. It is listed in both Dhaka Stock Exchange (DSE) and Chittagong Stock
Exchange (CSE) as a publicly-traded company.

Islamic Banking Window

Islamic Banking Wing of the Bank has been maintaining a separate set of books and records for its
operation. All Assets and Liabilities and Income and Expenditure of this Wing are incorporated in
similar heads of account of Bank's Financial Statements. Separate Financial Statements, Balance
Sheet and Profit and Loss Statement of Islamic Banking Wing are shown separately as per instruction
of Bangladesh Bank BRPD Circular No. 15 dated: November 09, 2009. Basis of distribution of profit
and fixation of final Rate of Return of Islamic Banking Operation for the year 2019 are enclosed in the
Annexure-D.

Off-shore Banking Unit

The Bank obtained the Off-shore Banking Unit (OBU) permission vide Bangladesh Bank letter No.
BRPD (P-3) 744 (108)/2010-93 dated January 13, 2010. The Off-shore Banking operation commenced
from January 22, 2015. The Off-shore Banking Unit is governed under the rules and regulations of
Bangladesh Bank. The Bank has two Off-shore Banking Units. One unit is located at Dhaka and
another unit is at Chattogram. Separate Financial Statements of the OBUs are shown in Annexure-F.

Pubali Bank Securities Limited

Pubali Bank Securities Limited (PBSL) was incorporated on the 21 June 2010 under the Companies
Act, 1994 as a public limited company. It is a subsidiary company of Pubali Bank Limited. Pubali Bank
Limited holds all the shares of the company except for 13 (thirteen) shares being held by thirteen
individuals. The company has been established as per Bangladesh Securities & Exchange
Commission’s (BSEC) Letter # SEC/Reg/DSE/MB/2009/ 444 dated 20.12.2009. The started its
operation with effect February 01, 2011. The Registered office of the company is situated at A-A
Bhaban (7™ floar), 23 Mothijheel C/x, haka-1000, Gangladesh.




13

2.1.1

2.1.2

Aziz Halim Khair Choudhury Howladar Yunus & Co.
Chartered Accountants Chartered Accountants

The main object of the company is to carry on the business of a stock broker and stock dealer house
and to buy, sell, and deal in shares, stocks, debentures, bonds and other securities and to carry on
any business as is permissible for a broker and dealer house duly licensed by the Bangladesh
Securities & Exchange Commission ( BSEC).

Capital structure of the Bank

The authorized share capital of the Bank is Taka 20,000,000,000 divided into 2,000,000,000 ordinary
shares of Taka 10 each which was increased from Taka 10,000,000,000 divided into 1,000,000,000
ordinary shares of Taka 10 each. The face value of each share has also been changed to Taka 10 each
from Taka 100 vide special resolution passed in the extra ordinary general meeting held on 6 May
2010 and 15 July 2010 respectively. Details of share capital are given in note no. 15.

Basis of preparation of financial statements

Consolidated and Separate Financial Statement

A separate set of records for consolidating the Balance Sheet and Profit and Loss Statement of the
branches are maintained at the Head Office of the Bank based on which these financial statements
have been prepared.

The consolidated financial statements include the financial statements of Pubali Bank Limited and its
subsidiary, i.e. Pubali Bank Securities Limited prepared at the end of the financial year. The
consolidated financial statements have been prepared in accordance with International Accounting
Standards (IAS)-27, "Separate Financial Statements" and International Financial Reporting Standard
(IFRS)-10, "Consolidated Financial Statements". The consolidated Financial Statements are prepared
for the same year ended on 31 December 2019.

Statement of Compliance and basis of preparation

The Financial Reporting Act 2015 (FRA) was enacted in 2015. Under the FRA, the Financial Reporting
Council (FRC) is to be formed and it is to issue financial reporting standards for public interest entities
such as banks. The Bank Company Act 1991 has been amended to require banks to prepare their
financial statements under such financial reporting standards. The FRC has been formed but yet to
issue any financial reporting standards as per the provisions of the FRA and hence International
Financial Reporting Standards (IFRS) as adopted by the Institute of Chartered Accountants of
Bangladesh (ICAB) are still applicable. The Bank complied with the requirements of following laws
and regulations from regulatory bodies and legal authorities:

i) The Bank Company Act, 1991 and amendment (Upto 2018)

ii) The Companies Act, 1994;

iii) Circulars, Rules and Regulations issued by Bangladesh Bank (BB) time to time;
iv) Bangladesh Securities and Exchange Rules 1987

v) Bangladesh Securities and Exchange ordinance 1969

vi) Bangladesh Securities and Exchange Act 1993

vii) Bangladesh Securities and Exchange Commission (Public Issue) Rules 2015;
viii) The Income Tax ordinance, 1984 and amendment thereon

ix) The Value Added Tax Act, 2012 & Rule 2016 and amendment thereon

x) Dhaka Stock Exchange Limited (DSE), Chittagong Stock Exchange limited (CSE) and Central
Depository Bangladesh Limited (CDBL) rules and regulations; and

xi) Financial Reporting Act 2015.
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In case any requirement of the Bank Company Act 1991, and provisions and circulars issued by
Bangladesh Bank (BB) differ with those of IFRSs, the requirements of the Bank Company Act 1991,
and provisions and circulars issued by BB shall prevail. Material departures from the requirements
of IFRS are as follows:

Presentation of financial statements

IFRS: As per IAS 1, a complete set of financial statements comprises a statement of financial position,
a statement of profit or loss and other comprehensive income, a statement of changes in equity, a
statement of cash flows, notes comprising a summary of significant accounting policies and other
explanatory information and comparative information. IAS 1 has also stated the entity to disclose
assets and liabilities under current and non-current classification separately in its statement of
financial position.

Bangladesh Bank: A format of financial statements (i.e. balance sheet, profit and loss account, cash
flows statement, changes inequity, liquidity statement) is prescribed in the  “First Schedule” of
section 38 of the Bank Company Act 1991 (amended up to 2018} and BRPD circular no. 14 dated 25
June 2003 of Bangladesh Bank. Assets and liabilities are not classified under current and non-current
heading in the prescribed format of financial statements.

Investment in shares and securities

IFRS: As per requirements of IFRS 9, classification and measurement of investment in shares and
securities will depend on how these are managed (the entity’s business model) and their contractual
cash flow characteristics. Based on these factors it would generally fall either under “at fair value
through profit or loss account” or under “at fair value through other comprehensive income” where
any change in the fair value (as measured in accordance with IFRS 13) at the year-end is taken to
profit and loss account or other comprehensive income respectively.

dangladesh Bank: As per BRPD circular no. 14 dated 25 June 2003 investments in quoted shares and
unquoted shares are revalued at the year end at market price and as per book value of last audited
balance sheet respectively. As per DOS circular letter no. 03 dated March 12, 2015, investment in
Mutual Fund (close-end) is revalued at lower of cost and (higher of market value and 85% of NAV).
Provision should be made for any loss arising from diminution in value of investment; otherwise
investments are recognised at cost.

Revaluation gains/losses on Government securities

IFRS: As per requirement of IFRS 9 where securities will fall under the category of fair value through
profit or loss account, any change in the fair value of assets is recognised through the profit and loss
account. Securities designated as amortised cost are measured at effective interest rate method and
interest income is recognised through the profit and loss account.

Bangladesh Bank: HFT securities are revalued on the basis of marked to market and at year end any
gains on revaluation of securities which have not matured as at the balance sheet date are
recognised in other reserves as a part of equity and any losses on revaluation of securities which have
not matured as at the balance sheet date are charged in the profit and loss account. Interest on HET
securities including amortization of discount is recognised in the profit and loss account. HTM
securities which have not matured as at the balance sheet date are amortised at the year end, gains
on amortisation are recognised in other reserve as a part of equity and losses on amortisation are
recognised in Expenditure (Profit and Loss) account according to DOS Circular no. 05 dated 26 May
2008 and subsequent clarificaticn in DOS Circular no. 05 dated 28 January 2009 about marking to
market based revaluation.




vi)

vii)

Aziz Halim Khair Choudhury Howladar Yunus & Co.
Chartered Accountants Chartered Accountants

Provision on loans and advances/investments

IFRS: As per IFRS 9 an entity shall recognise an impairment allowance on loans and advances based
on expected credit losses. At each reporting date, an entity shall measure the impairment allowance
for loans and advances at an amount equal to the lifetime expected credit losses if the credit risk on
these loans and advances has increased significantly since initial recognition whether assessed on an
individual or collective basis considering all reasonable information, including that which is forward-
looking. For those loans and advances for which the credit risk has not increased significantly since
initial recognition, at each reporting date, an entity shall measure the impairment allowance at an
amount equal to 12 month expected credit losses that may result from default events on such loans
and advances that are possible within 12 months after reporting date.

Bangladesh Bank: As per BRPD Circular no. 06 ( 19 May 2019), BRPD Circular no. 07 ( 21 June 2018)
BRPD Circular no. 03 ( 21 April 2019), BRPD Circular no. 13 (18 October 2018), BRPD Circular no. 15 (
27 September 2017), BRPD Circular no. 16 ( 18 November 2014), BRPD circular no.14 (23 September
2012), BRPD circular No. 19 (27 December 2012), BRPD circular no. 05 (29 May 2013), BRPD circular
no. 4 (29 January 2015) and BRPD circular no. 16 (18 November 2015), BRPD Circular no. 12 ( 20
August 2017), BRPD Circular no. 15 (27 September 2017) and BRPD circular no. 1 (20 February 2018)
a general provision at 0.25% to 5% under different categories of unclassified loans (good/standard
loans) has to be maintained regardless of objective evidence of impairment. Also provision for sub-
standard loans, doubtful loans and bad/losses has to be provided at 5% to 20%, 5% to 50% and 100%
respectively for loans and advances depending on the duration of overdue. Again as per BRPD
circular no. 07 dated 21 June 2018, BRPD circular no. 14 dated 23 September 2012 a general
provision at 1% is required to be provided for all off-balance sheet exposures. Such provision policies
are not specifically in line with those prescribed by IFRS 9.

Other comprehensive income

IFRS: As per IAS 1 Other Comprehensive Income (OCI) is a component of financial statements or the
elements of OCl are to be included in a single other comprehensive income statement.

Bangladesh Bank: Bangladesh Bank has issued templates for financial statements which will strictly
be followed by all banks. The templates of financial statements issued by Bangladesh Bank neither
include Other Comprehensive Income nor are the elements of Other Comprehensive Income allowed
to be included in a single Other Comprehensive Income (OCl) Statement. As such the Bank does not
prepare the other comprehensive income statement. However, elements of OCl, if any, are shown in
the statements of changes in equity.

Financial instruments — presentation and disclosure

In several cases Bangladesh Bank guidelines categories, recognize, measure and present financial
instruments differently from those prescribed in IFRS 9. As such full disclosure and presentation
requirements of IFRS 7 and IAS 32 cannot be made in the financial statements.

Repo and reverse repo transactions

IFRS: As per IFRS 9 when an entity sells a financial asset and simultaneously enters into an
agreement to repurchase the asset (or a similar asset) at a fixed price on a future date (repo), the
arrangement is treated as a loan and the underlying asset continues to be recognized at amortized
cost in the entity’, s financial statements. The difference between selling pric2 and repurchase price
will be treated as interest expense. The same rule applies to the opposite side of the transaction
(reverse repo).
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Bangladesh Bank: As per DOS Circular letter no. 6 dated 15 July 2010 and subsequent clarification in
DOS Circular no 03 dated 30 January 2012 and DOS circular no. 2 dated 23 January 2013, when a
bank sells a financial asset and simultaneously enters into an agreement to repurchase the asset (or
a similar asset) at a fixed price on a future date (repo or stock lending), the arrangement is
accounted for as a normal sales transactions and the financial assets are derecognized in the seller’s
book and recognized in the buyer’s hook.

However, as per DMD circular letter no. 7 dated 29 July 2012, non primary dealer banks are eligible
to participate in the Assured Liquidity Support (ALS) programme, whereby such banks may enter
collateralized repo arrangements with Bangladesh Bank.

Here the selling bank accounts for the arrangement as a loan, thereby continuing to recognize the
asset.

viii) Financial guarantees

Xi)

IFRS: As per IFRS 9, financial guarantees are contracts that require the issuer to make specified
payments to reimburse the holder for a loss it incurs because a specified debtors fails to make
payment when due in accordance with the original or modified terms of a debt instrument. Financial
guarantee liabilities are recognised initially at their fair value plus transaction costs that are directly
attributable to the issue of the financial liabilities. The financial guarantee liability is subsequently
measured at the higher of the amount of loss allowance for expected credit losses as per impairment
requirement and the amount initially recognised less, income recognised in accordance with the
principles of IFRS 15. Financial guarantees are included within other liabilities.

Bangladesh Bank: As per BRPD 14, dated 25 June 2003 financial guarantees such as letter of credit,
letter of guarantee will be treated as off-balance sheet items. No liability is recognised for the
guarantee except the cash margin und 1% general provision for all contingent liabilities.

Cash and cash equivalent

IFRS: Cash and cash equivalent items should be reported as cash item as per IAS 7 Statement of Cash
Flows.

Bangladesh Bank: Some highly liquid assets such as money at call and short notice, T-bills, prize
bonds are not prescribed to be shown as cash and cash equivalents rather shown as face item in the
balance sheet. However, in the cash flow statement, money at call and short notice and prize bonds
are shown as cash and cash equivalents beside cash in hand, balance with Bangladesh Bank and other
banks.

Non-banking assets
IFRS: There is no specific guideline on Non-banking asset in IFRS.

Bangladesh Bank: As per BRPD 14 dated 25 June 2003, there must exist a face item named Non-
banking asset.

Cash flow statement

IFRS: The Cash flow statement can be prepared using either the direct method or the indirect
method. The presentation is selected to present these cash flows in a manner that is most
appropriate for the business or industry. The method selected is applied consistently.

Bangladesh Bank: As per BRPD 14 dated 25 June 2003, cash flow statement is the mixture of direct
and.inc‘rect methads.
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Balance with Bangladesh Bank: (Cash Reserve Requirement)

IFRS: Balance with Bangladesh Bank should be treated as other asset as it is not available for use in
day to day operations as per IAS 7 Statement of Cash Flows.

Bangladesh Bank: Balance with Bangladesh Bank is treated as cash and cash equivalents
Presentation of intangible asset

IFRS: An intangible asset must be identified and recognised, and the disclosure must be given as per
IAS 38.
Bangladesh Bank: There is no regulation for intangible assets in BRPD 14 dated 25 June 2003.

Off-balance sheet items

IFRS: There is no requirement for disclosure of off-balance sheet items on the face of the balance

sheet. :
Bangladesh Bank: As per BRPD 14 dated 25 June 2003, off balance sheet items (e.g. Letter of credit,
Letter of guarantee, etc.) must be disclosed separately on the face of the balance sheet.

Disclosure of appropriation of profit

IFRS: There is no requirement to show appropriation of profit on the face of statement of
comprehensive income.

Bangladesh Bank: As per BRPD circular no. 14, dated 25 June 2003, an appropriation of profit should
be disclosed on the face of profit and Loss Account.

Loans and Advances/Investments net of provision
IFRS: Loans and advances/Investments should be presented net off provision.

Bangladesh Bank: As per BRPD 14 dated 25 June 2003 provision for loans and advances/investments
is presented separately as liability and cannot be netted off against loans and advances.

Recognition of interest in suspense

IFRS: Loans and advances to customers are generally classified at amortised cost as per IFRS 9 and
interest income is recognised by using the effective interest rate method to the Eross carrying
amount over the term of the loan. Once a loan subsequently become credit-impaired, the entity shall
apply the effective interest rate to the amortised cost of these loans and advances.

Bangladesh Bank: As per BRPD circular no. 14 dated 23 September 2012, once a loan is classified,
interest on such loans are not allowed to be recognised as income, rather the corresponding amount
needs to be credited to an interest in suspense account, which is presented as liability in the balance
sheet,
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xviii) Provision on undrawn loan commitments

2.1.3

IFRS: As per IFRS 9 bank shall recognise credit losses on undrawn loan commitments such as Letter of
Credit (L/C), Letter of Guarantee (L/G) etc. as the present value of the difference between the
contractual cash flow that are due by the customer if the commitment is drawn down and the cash
flows that bank expects to receive.

Bangladesh Bank: As per BRPD Circular no. 07 dated 21 June 2018 and BRPD Circular no.14 dated 23
September 2012, the Bank is required to maintain provision at 1% rate against off-balance sheet
exposures (which includes all types of undrawn loan commitments).

Basis of accounting

The financial statements, namely, Balance Sheet, Profit and Loss Account, Cash Flow Statement,
Statement of Changes in Equity, Liquidity Statement and relevant notes and disclosures thereto, of
the Bank are prepared on a going concern basis under historical cost convention, and in accordance
with First Schedule of the Bank Company Act 1991, as amended, BRPD circular no. 14 of 25 June
2003, other Bangladesh Bank circulars, the Companies Act 1994, the Bangladesh Securities and
Exchange Rules 1987, International Accounting Standards and International Financial Reporting
Standards including those that have been so far adopted by the Institute of Chartered Accountants of
Bangladesh. Wherever appropriate, such principles are explained in succeeding notes.

2.1.4 Going Concern

2.1.5

The accompanying financial statements have been prepared on a going concern assumption that the
Bank will continue in operation for the foreseeable future. The Bank has neither any intention nor
any lege! or regulatory compulsion to liquidate or curtail materially the scale of any of its operations.
The key financial parameters (including liquidity, profitability, asset quality, provision sufficiency and
capital adequacy) of the Bank continued to show a healthy trend for couple of years. The rating
outlook of the bank, as reported by the rating agency is ‘Stable’. The management do not see any
issue with respect to going concern due to recent panademic COVID-19. Besides, the management is
not aware of any material uncertainties that may cast significant doubt upon the Bank’ s ability to
continue as a going concern.

Use of estimates and judgments

The preparation of the financial statements in conformity with IAS/ IFRS requires management to
make judgments, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised and in any future
periods affected.

Other key items where estimates or judgment were involved includes:
a) Useful life of fixed assets
b) Defined benefit obligation - gratuity
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Foreign currency transactions

. Functional and presentational currency

Financial statements of the Bank are presented in Taka, which is the Bank's functional and
presentation currency.

ii. Foreign currency translation

Foreign currency transactions are converted into equivalent Taka currency at the ruling exchange
rates on the respective dates of such transactions as per IAS-21 "The effects of Changes in Foreign
Exchange Rates".

Assets and liabilities in foreign currencies at 31 December 2019 have been converted into Taka
currency at the average of the prevailing buying and selling rates of the relevant foreign currencies
at that date except "Balances with other Banks and Financial Institutions."

Differences arising through buying and selling transactions of foreign currencies on different dates
of the year have been adjusted by debiting/ crediting exchange gain or loss account.

iii. Commitment

Commitments for outstanding forward foreign exchange contracts disclosed in these financial
statements are translated at contracted rates. Contingent liabilities/commitments for letter of
credit, letter of guarantee and acceptance denominated in foreign currencies are expressed in Taka
terms at the rates of exchange ruling on the date of balance sheet.

Basis of consolidation

A separate set of records for consolidating the Balance Sheet and Profit and Loss Statement of the
branches are maintained at the Head Office of the Bank based on which these financial statements
have been prepared.

The consolidated financial statements include the financial statements of Pubali Bank Limited and its
subsidiary, i.e. Pubali Bank Securities Limited prepared at the end of the financial year. The
consolidated financial statements have been prepared in accordance with International Accounting
Standards (IAS)-27, "Separate Financial Statements" and International Financial Reporting Standard
{IFRS)-10, "Consolidated Financial Statements". The consolidated Financial Statements are prepared
for the same year ended on 31 December 2019.

Subsidiaries

Subsidiaries’ are entities controlled by the Group. The Group ‘controls’ an entity if it is exposed
to, or has rights to, variable returns from its involvement with the entity and has the ability to affect
those returns through its power over the entity. The Group reassesses whether it has control if there
are changes to one or more of the elements of control. This includes circumstances in which
protective rights held (e.g. those resulting from a lending relationship) become substantive and lead
to the Group having power over an investee.

The financial statements of subsidiaries are included in the consolidated financial statements from
the date on which control commences until the date on which control ceases.

Intra-company transactions, balances and intra-group gains on transaction between group companies
are eliminated on consolidation.
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Accounting for Provisions, Contingent Liabilities and Contingent Assets

The Bank recognizes provisions only when it has a present obligation as a result of a past event and it
is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and when a reliable estimate of the amount of the obligation can be made.

No provision is recognized for-

a. Any possible obligation that arises from past events and the existence of which will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the Bank; or

b. Any present obligation that arises from past events but is not recognized because-

* It is not probable that an outflow of resources embodying economic benefits will be required to
settle the obligation; or

* A reliable estimate of the amount of obligation cannot be made.

Such obligations are recorded as contingent liabilities. These are assessed continually and only that
part of the obligation for which an outflow of resources embodying economic benefits is probable, is
provided for except in the extremely rare circumstances where no reliable estimate can be made.
Contingent assets are not recognized in the financial statement since this may result in the
recognition of income that may never be realized. However due to regulations of Bangladesh Bank
(Central Bank of Bangladesh) and Bank Company Act 1991 as amended, all items of such contingent
assets/liabilites are shown as Off-Balance Sheet items under Balance Sheet of the Bank as a separate
section.

Taxation
Income tax expense represents the sum of the current tax and deferred tax.
Current tax

The current tax payable is based on taxable profit up to the period ended on 31 December 2019.
Taxable profit differs from profit as reported in the Profit and Loss Account because it excludes items
of income or expense that are taxable or deductible. The Bank's liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the date of Balance Sheet.

Provision for current income tax has been made @ 37.50% on business income, @ 20% on dividend
income and @ 10% on Capital gain from Investment in Shares made by the Bank after considering
some of the add backs of income and disallowances of expenditure as per Income Tax Ordinance
1984,

Deferred tax

Deferred tax liabilities are the amount of income taxes payable in future periods in respect of taxable
temporary differences. Deferred tax assets are the amount of income taxes recoverable in future
periods in respect of deductible temporary differences. Deferred tax assets and liabilities are
recognised for the future tax consequences of timing differences arising between the carrying values
of assets, liabilities, income and expenditure and their respective tax bases. Deferred tax assets and
liabilities are measured using tax rates and tax laws that have been enacted or substantially enacted
at the date of Balance Sheet. The impact on the account of changes in the deferred tax assets and
liabilities has also been recognised in the Profit and Loss Statement as per IAS 12 “Income Taxes”
(Note# 14.6.1}).
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Reporting period
These financial statements cover one calendar year from 01 January 2019 to 31 December 2019.

SIGNIFICANT ACCOUNTING POLICIES
The accounting policies set gut below have been applied consistently to all the periods presented jn
these financial statements and have been applied consistently by the Bank.

Assets and basis of their valuation

Cash and cash equivaients

value, and are used by the Bank to meet its short term obligations.

Investments

Value of investment has been enumerated as follows:

ltem Applicable accounting value
Government treasury bonds Amortised value
Prize bonds At cost price
Approved debentures At cost price
Shares and debentuyres At cost price

Investments in shares and debenture are valued at cost. Adequate provision is made for shortfall in
market value of shares and debentures over their cost price.

Held for trading (HFT)

HFT by the Bank held in excess of statutory liquidity ratio {SLR) net of cash reserve ratio (CRR}, at a
minimum level. Investments classified in this category are principally for the purpose of selling or
repurchasing on short trading or if designated as such by the Management. In this category,
investments are measured at their fair value and any chaige in the fair valye i.e., profit or loss on
sale of securities in HFT category is recognised in the Profit and Loss Account,

Value of investment has been enumerate- aa frllows:
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Item Applicabie accounting value

Bangladesh Bank Bills At market value

Government Treasury Bills At market value

Revaluation

According to DOS Circular no. 05, dated 26 May 2008, DOS Circular no. 05, dated 28 January 2009,
DOS Circular na. 02, dated 19 January 2012, the HFT securities are revaluad once each week using
Marking to Market concept and the HTM securities are amortized once a year according to
Bangladesh Bank guidelines. The HTM securities are also revaluated if

they are reclassified to HFT category with the Board’ s approval.

Investment in listed securities

These securities are bought and held primarily for the purpose of selling them in future or held for
dividend income which are reported at cost. Unrealised gains are not recognised in the profit and loss
statement. But provision was made for diminution in value of investment.

Investment in unquoted securities

Investment in unlisted securities is reported at cost under cost method. Adjustment is given for any
shortage of book value over cost for determining the carrying amount of investment in unlisted
securities.

As per Bangladesh Bank DQS Circular # 04 dated 24 November 2011, provision for diminution in value
of investment was made by netting off unrealiised gain/ loss of shares from market price/ book value
less cost price. '

Besides, bank complied with Bangladesh Bank BRPD Circular 14 dated June 25, 2003 as follows, “All
investments in shares and securities {both dealing and investment} should be revalued at the year-
end. The quoted shares should be valued as per market price in the stock exchange(s) and unguoted
shares.as per book value of last audited balance sheet. Provision should be made for any loss arising
from diminution in value of investments.”

Investment in subsidiary

Investment in subsidiary is accounted for under the cost method of accounting in the Bank’ s
financial statements in accordance with the IAS 27 “Separate Financial Statements” , IFRS 3 “
Business Combination” , IFRS 36 “Impairment of Assets” and IFRS 10 “Consolidated Financial
Statements” .

Impairment of investment in subsidiaries and associates

As per IAS 36 “Impairment” , investment recognized either at cost or equity method need to
review if there is any indication of impairment exists. If any indication of impairment exists then
impairment test is carried out considering the individual subsidiary/associate asa “cash generating
unit (CGU)” to find if the carrying value is higher than its recoverable amount. Recoverable amount
is higher of fair value less cost to sell and value in use. if the fair valye less cost to seil is not readily
available then value in use is calculated which is basically present value of future cash flows.
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2.2.7 loansand advances

(a) Interest on loans and advances is calculated on a daily product basis but charged and accounted
for quarterly on accrual basis, Interest on ciassified loans and advances is kept in interest suspense

account as per directives of Bangladesh Bank and such interest is not accounted for as income
untit realised from berrowers,

(b} Interest is not charged on bad and ioss loans and advances as per guidelines of Bangladesh Bank.

{c) Provision for Ioans and advances is made on the basis of pericdical review by the management and of

General provision on unclassified loans and advances Rate j
Standard general loans and advances (others) 1%
Standard Small and Medium enterprise Financing 0.25%
Standard loans to Merchant Banking/BHs/SDs 2%

Standard loans for professional to set up a biz and credit card 2%
| Standard Housing Finance( HF) 1% 4‘
S_i:_q_rltjardmumers loan Scheme other than HF, LP and credit card 5%
standard Short term Agri and Micro credit _ 1% 1
Special Mention Account general Loans and advances (others) 1%
N §E§_c_ia‘lﬂrpggtion account Small and Medium enterprise Financing 0.25%

Special mention account loans to BHs/MBs/SDs 2%
special mention account LP and credit card 2%
Special mention account Housing Finance (HF) 1%
special mention account Consumer's loan scheme other than HF and LP 5%
Specific provision on classified loans and advances
Substandard (Agri and Micro credit) 5%

Doubtful (Agri and Micro credit) 5%

_Substandard 20%
Doubtful 50%

100% |
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Property, Plant and equipment

Recognition and Measurement

All fixed assets are stated at cost less accumulated depreciation as per IAS 16 Property Plant and
Equipment except Land. Land is initially measured at cost and then recognized at revalued amount.

The cost of an item of property, plant and equipment is recognized as an asset if it is probable that
future economic benefits associated with the item will flow to the entity; and the cost of the item can
be measured reliably.

The cost of the items of property, plant and equipment comprises;

i) its purchase price, including import duties and non-refundable purchase tax, after deducting trade
discount and rebates :

i} any cost directly attributable to bringing the asset to the location and condition necessary for it to
be capable of operating in the manner intended by management.

iii} the initial estimate of the cost of dismantling and removing the item and restoring the site on
which it is located, the obligation for which an entity incurs either when the item is acquired or as
consequence of having used the item during a particular period of purpose other than to produce
during that period. ' ‘

Subseguent costs

The cost of replacing part of an item of fixed assets is recognized in the carrying amount of the item if
it is probable that the future economic benefits embodied within the part will flow to the company
and its cost can be measured reliably. The carrying amount of the repiaced part is derecognized. The
costs of the day-to-day servicing of fixed assets are recognized in profit or loss as incurred.

Depreciation

Land is not depreciated. Depreciation is charged at the rates as per our Bank's policy on diminishing

balance method with the exception of Computers and Accessories, Machinery and Equipment and

Motor vehicles on which straight-line method is applied. Cost of lifts is included in machinery and

equipment and depreciated on straight line method. In case of acquisition of fixed assets,

depreciation has been charged from the month of acquisition, whereas no depreciation on assets

disposed off has been charged from the month of disposal.

Depreciation at applicable rates is charged on additions to fixed assets during the period from 21

December of the previous Year to 20 December of the current Year. Asset category wise depreciation

rates are as follows: '

Category of asset Method Rate of Depreciation
Freehold Land N/A -

Leasehold Land Fixed -

Buildings Diminishing Balance 2.50%

Furniture and Fixtures Diminishing Balance 10%

Machinery and Equipment Straight Line 20%

Computers and Computer Accesscries | Straight Line 30%, 30% & 40%
Motor Vehicles Straight Line 20%

e
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Gain or Loss on disposal of Fixed Assets

Saie price of fixed assets are determined on the basis of fair value of the assets. Gain or loss on sale
of assets are recognized in profit and loss account as per provision of IAS 16 Property plant and
equipment.

Revaluation

Increases in the carrying amount as a result of revaluation is credited directly to shareholders eguity
under the heading of revaluation reserve. Decreases in the carrying amount as a result of revaluation
is recognized as an expense. However, a revaluation decrease is charged directly against any related
revaluation surplus to the extent that the decrease does not exceed the amount held in the
revaluation surplus in respect of that same assets.

Right Of Use ( ROU} Assets as per IFRS 16

IFRS 16: “Leases” has came into force on 1% January 2019, as adopted by the Institute of Chartered
Accountants of Bangladesh (ICAB). Pubali bank Limited appiied IFRS 16 using modified retrospective
approach where the bank measured the lease liability at the present value of the remaining lease
payments, discounted it using the bank’s incremental borrowing rate at the date of initial
application, and recognized a right-of-use asset at the date of the initial application on a lease by
lease basis. '

Intangible assets and amortization of intangible assets

An intangible asset is recognized (as per 1AS-38) if it is probable that the future economic benefits
that are attributable to the asset will flow to the entity and the cost of the assets can be measured
reliably. The estimated useful life of software is three to five years. Amortization methods, useful
lives and residual values are reviewed at each financial year-end and adjusted if appropriate. System
and software is amortized at the rates of 30%, 30% and 40% on the straight line basis. Expenditure
incurred for system and software is capitalized only when it enhances and extends the economic
benefits of software beyond its original specification and life and such cost is recognized as capital
improvement and added to the original cost of software.

Investment properties

a) Investment property is held to earn rentals or for capital appreciation or both and the future
economic benefits that are associated with the investment property but not held for sale in the
ordinary course of business.

b) Investment property is accounted for under cost model in the financial statements. Accordingly,
after recognition as an asset, the property is carried at its cost, less accumulated depreciation and
accumulated impairment loss.

Other assets

Other assets include mainly advance office rent, payment of advance income tax has not been closed
yet and all other financial assets, fees and other unrealized income receivable, advance for operating
expenditure and stocks of stationery and stamps etc. Any part of uncollectible other assets is subject
to making provision based on their ageing as per Bangladesh Bank circular no. 14 date 25 June 2001.
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Liabilities and basis of their valuation
"Tier-1l Subordinated Bonds"

Tier-ll Subordinated bonds include fund raised from several banks through issuance of 7 (seven) years
Bonds. These items are brought to financial statements at the gross value of the outstanding balance.

Borrowings from other banks, financial institutions and agents

Borrowings from other banks, financial institutions and agents include refinance from Bangladesh
Bank against agro-based credit, SME Loan etc., interest-bearing horrowings against securities from
Bangladesh Bank and call borrowing from other banks. These items are brought to financial
statements at the gross value of the outstanding balance. Details are shown in note 11.

Deposits and other accounts

Deposits and other accounts include non-interest-bearing current deposit redeemable at call, interest
bearing on demand and short-term deposit, savings deposit and. fixed.deposit. These items are
brought into financial statements are at the gross value of outstanding balance. Details are shown in
note 13.

Other Liabilities

Other liabilities comprise items such as provision for loans and advances, provision for interest
receivables, provision for taxes, interest payable, interest suspense, accrued expenses. Other liability
is recognized in the balance sheet according to the guideline of Bangladesh bank, IAS and IFRS,
Income Tax Ordinance-1584 and internal policies of the Bank.

Provisions and accrued expenses are recognized in the financial statement when the bank has a legal
or constructive obligation as a result of past event, it is probable that an outflow of economic benefit
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

Capital/Shareholders' equity
Capital management

"The Bank has a capital management process in place to measure, deploy and monitor its available
capital and assess its adequacy. This capital management process aims to achieve the following
objectives:

- To comply with the capital requirements set by the regulators;

- To safeguard the Bani's ability to continue as a going concern so that it can continue to provide
returns for shareholders and benefits for other stakeholders;

- To maintain a strong capital base to support the development of its business.

Capital is managed in accordance with the Board approved Capital Management Planning. Senior
management develops the capital strategy and oversee the capital management planning of the
Bank. The Bank's finance, treasury and risk management departments are key participators in
implementing the Bank's capital strategy and managing capital. Capital is managed using both
regulatory capital measures and internal matrix."
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Authorised capital

Authorised capital is the maximum amount of share capital that the Bank is authorised by its
Memorandum and Articles of Association.

Paid up capital

Paid up capital represents total amount of shareholders' capital that has been paid in full by the
ordinary shareholders. Holders of ordinary shares are entitled to receive dividends as declared from
time to time and are entitled to vote at shareholders’ meetings. In the event of a winding-up of the
Bank, ardinary shareholders rank after all other shareholders and creditors and are fully entitied to
any residual proceeds of liguidation.

Statutory reserve

Statutory reserve has been maintained at the rate of 20% of profit before tax in accordance with
provisions of section 24 of the Bank Company Act, 1991. Such transfer shall continue until the reserve
balance equals its paid up capital together with the share premium.

Revaluation reserve
Revaluation reserve for government securities

Revaluation reserve for government securities arises from the revaluation of treasury bills,
Bangladesh Bank bills and treasury bonds (HFT and HTM} in accordance with the DOS Circular no. 5
dated 26 May 2008 and DOS (SR) 1153/120/2010 dated 08 December 2010.

Revaluation reserve for fixed assets

Revaluation reserve for fixed assets arises from the revaluation of any class of fixed assets when the
market price of the assets increased significantly from the carrying value. When an asset's carrying
amount is increased as a result of revaluation, the increased amount is recognised directly to equity
under the heading of revaluation surpius/reserve as per 1AS 16 "Property, Plant and Equipment".

Non-controling (minority) interest

Minority interest (non-controling interest) in business is an accounting concept that refers to the
portion of a subsidiary company’s stock that is not owned by the parent company. The magnitude of
the minority interest in Pubali Bank Securities Limited, {a majority owned subsidiary {99.99%) of
Pubali Bank Limited) is very insignificant. Minority interest belongs to sponsor Director of the Bank
and is reported on the consolidated balance sheet to reflect the claim on assets belonging to the
other non-controlling shareholder. Also, minority interest is reported on the consolidated income
Statement as a share of profit belonging to the minority shareholder.

Retirement benefits to the employees
a) Pravident fund

The Bank operates a contributory provident fund for its eligible employees. The Commissioner of
Income Taxes, Dhaka has approved the provident fund as a recognized provident fund as per section
2(1) of Part B of the First Schedule of Income Tax Ordinance 1984. The Fund is administered by 3
Board of Trustees consisting 3 (three) members and funded by contributions both from empioyees
10%-30% and Bank @10% of basic salary. Provident fund is invested by the Trustees as laid down in

clause {2} of rules 3 (1) of the Income-Tax {Provident Fund Relief Rufes} (Motificztion no.9 d:ten
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15.3.1930) whereas Trust Act 1882. Interest earned from the investment is credited to the members’
accounts annually. Provident fund benefits are given to the employees of the Bank in accordance
with provident fund rules of the Bank,

b) Gratuity

The Bank has baen maintaining an employee gratuity fund in the name of Pubali Bank Limited
Gratuity Fund under which benefits are given to the staff of the Bank in accordance with the rules of
gratuity fund. National Board of Revenue has approved the gratuity fund as a recognised gratuity
fund vides their letter no. 6(16) /2007/822 of 14 November 2007. The Fund is operated by a Board of
Trustees consisting 5 (five) members of the Bank.

€) Workers' Profit Participation Fund {WPPF)

As per Bangladesh Labour Act 2006 and SRO na. 336/Law/2010, all companies fall within the scope of
WPPF are required to provide @ 5% of its profit before charging such expense to their eligible
employees within the stipulated time. The Bank obtained opinion from its legal advisor regarding this
issue. The legal advisor opined that, "Pubali Bank Limited being governed by Bank Company Act, 1991
is obliged to follow the provisions of Bank Company Act, 1991, and Bank Company Act, 1991 being a
special law, provisions of this Act shall prevail over Bangladesh Labour (amendment) Act 2013 which
is a general law, Thus, we take the view that the Bank is nat bound to form a WPPF under Bangladesh
Labour {(amendment) Act 2013. Consistent with the industry practice and in accordance with the legal
opinion and the Bank Company Act, 1991 (amended in 2013), no provision has been made for WPPF.

d} Other Employee Benefits

Group Life Insurance

The objective of the scheme is to provide death cr permanent disability benefits to its confirmed
employees and on their families with a sum equal to 36 times (in case of normal death) and 72 times
(in case of accidental death) of the last Drawn basic salary to the nominee.

Staff Welfare Fund

The objective of the Employees’ Welfare Fund is to provide regular category employees of the Bank
incurring severe accidents during official job, extended illness (not more than 6 months), Education
for Children; which costs would not be affordable by the employee and which are not covered by any
other means. All regular confirmed employees of the Bank shall contribute monthly to the Fund
according to the designation. The sum subscribed monthly from salaries of employees shall be
credited separately in Staff Welfare Fund” as a liability of the Bank. There shall be at least 5 {five)
members of Management Committee to manage the fund. The Managing Director and CEQ of the
Bank will be the chairperson of this committee and other 4 (four) members are nominated from the
regular category staff.

Performance bonus

Pubali bank provides performance bonus to the eligible employees in every year. This bonus amount
is being distributed among the employees based on their performance and management decision.
The bonus amount is paid annually, normally in the following year and the costs are accounted for in
the period to which it relates.

Annual leave
According to Bangladash Bank policy all permanent employees have to avail 10.consecutive days of

mandatory leave.
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Subsidized Scheme - Staff Loan
Personal, House building and car loans are provided to the permanent staff at a subsidized rate,
Criteria and details of types wise staff loan is given below:

Personal Loan: A permanent staff can avail personal loan taking approval from department head and
head of HR subject to completion of a spacific service length.

House building Loan: A permanent staff completing 5 year of service can avail house building loan
taking approval from House Building Loan Committee subject to performance rating and completed
service length with Pubali Bank Limited.

Car Loan: All confirmed staff at job grade from AGM can avail car loan taking approval from
department head and head of HR.

2.7 Revenue recognition

The revenue during the year is recognised as follows which satisfy all conditions of revenue
recognition as prescribed by IFRS 9 "Financial Instruments”.

(i} Interest is calculated on daily product basis on unclassified loan and advances but charged on
a guarterly basis.

{ii) Interest is charged on classified loans and advances as per Bangladesh Bank's BRPD circular
no. 14 dated 23 September 2012 and other related circulars and such interest is not taken
into income.

{iii) Dividend income is recognised when shareholders' right to receive is established.

(iv) Commission and discount on bifls purchased and discounted are recognised at the tima of
realization.

2.8 Earnings per share

Earnings per share (EPS) has been computed by dividing the basic earnings by the number of ordinary
shares outstanding as on 31 December 2019 as per 1A$-33 “Earnings per Share”. Diluted earnings per
share was not required to calculate as no dilution occurred.

2.9 Provisions on balances with other banks and financial institutions (Nostro accounts)

Provisions for unsettled transactions on nostro accounts are reviewed semi-annually by management
and certified by our external auditors in accordance with Bangladesh Bank Foreign Exchange Policy
Department (FEPD) Circular No. 677 {13 September 2005). Bank is required to make provision
regarding the un-reconciled debit balance as at balance sheet date.

2.10  Reconciliation of books of account

Books of account in regard to inter-bank (inside Bangladesh and outside Bangladesh) and inter-
branch transactions are being regularly reconciled. The Bank however, formed a task force to take
positive steps to eliminate the long outstanding inter-branch entries within the shortest period of

time.
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Basis of preparation of liguidity statement

The liquidity statement of assets and liabilities as on the reporting date has been prepared on
residual maturity term as per the following basis:

a. Bafances with other bank and financial institutions, money at call and short notice etc. are on the
basis of their maturity term.

b. Investments are on the basis of their residual maturity term.

€. Loans and advances are on the basis of their repayment/ maturity schedule.

d. Fixed assets are on the basis of their usefui life.

e. Other assets are on the basis of their adjustment.

f. Borrowing from other banks, financial institutions and agents as per their maturity/ repayment
term

g. Deposits and other accounts are on the basis of their maturity term and behavioral past trend.

h. Other long term liability on the basis of their maturity term.

t. Provisions and other liabilities are on the basis of their settlement.

Dividend

Dividend on ordinary shares are recognized as a liability and deducted from retained earnings when
they are approved by the shareholders in the Annual General Meeting (AGM) of the Bank.

Dividend on ordinary shares for the year that are recommended by the directors after the balance
sheet date for approval of the shareholders at the Annual General Meeting are disclosed in note -

48.6 to the financial statements.

Compliance of International Financial Reporting Standard ({FRS)

Ref. Name of the standards Status

IFR5-1  First-time adoption of International financial Reporting Standards Not applicable
IFRS-2 Share-basad Pay.nent Not applicable
[FRS-3 Business Combinations Complied
IFRS-4  Insurance Contracts Not applicable
{FRS-5 Non-current assets Held for Sale and Discounted Operations Not applicable
IFRS-6 Expioration for and Evaluation of Mineral Resources Not applicable
[FRS-7 Financial Instruments: Disclosures Complied *
IFRS-8 Operating Segments Complied
[FRS-8 Financial Instruments Complied *
IFRS-10 Consolidated Financial Statements Complied

fFRS-11 Joint Arrangements
IFRS-12 Disclosure of interests in Other Entities

Not applicable
Not applicable

tFRS-13 Fair Value Measurement Complied
IFRS-14 Regulatory Deferral Accounts Not applicable
IFRS-15 Revenue from Contracts with Customers Complied

IFRS 16 Leases Complied
IAS-1  Presentation of Financial Statements Complied
[AS-2  Inventories : Not applicakle
IA5-7 Statement of Cash Flows Complied
IAS-8  Accounting Policies, Changes in Accounting Estimates and Errors Complied
IA5-10 Events after the Reporting Period Complied
IAS-12 Income taxes Complied
IAS-16 Property, Plant and Equipment Complied
[AS-17 leases Complied
IAS-19 Employee Benefits Complied
IAS-20  Accounting for Government Grants and Disclosure of Government
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Assistance Not applicable
IAS-21 The Effect of Changes in Foreign Exchanges Rates. Complied
IA5-23 Borrowing Cost Complied
IAS-24 Related party Disclosures Complied
IAS-26 Accounting and Reporting by Retirement Benefit Plans Not applicable
IAS-27 Separate Financial Statements Complied
{AS-28 Investment in Associates Complied
IAS-29 Financial Reporting in Hyperinflationary Economies Not applicable
IAS-32 Financial Instruments: Presentation Complied *
IAS-33 Earnings Per Share Complied
I1AS-34 Interim Financial Reporting Complied**
IAS-36 Impairment of Assets "~ Complied
IAS-37 Provisions, Contingent Liabilities and Contingent Assets Complied
IAS-38 Intangible Assets . Complied
fAS-39 Financial Instruments: Récognition and Measurement Complied *
IAS-40 Investment Property . Not applicable
1AS-41 Agriculture SO - _ Not applicable

* Complied to the extent possible subject to compliance to Bangladesh Bank guidelines in this
respect. :
** Complied in the preparation of interim financial reports of the Bank.

Reason for departure from IFRS

The central Bank of Bangladesh {Bangladesh Bank) as regulator to the Banking Industry has issued a
number of circulars/directives which are not consistent with the requirements specified in the
IAS/IFRS as referred above. In such cases the bank has followed the reguiatory requirements
specified by the Bangladesh Bank . :

Standards issued but not yet effective

A number of new standards and amendments to standards are effective for annual periods beginning
after 1 January 2020 and earlier application is permitted; however, the Company has not early
adopted the following new or amended standards in preparing these financial statements. None of
these is expected to have a significant effect on the consolidated financial statements of the Bank

when will be applicable

A. IFRS 17 Insurance Contracts

IFRS 17 was issued in May 2017 and applies to annual reporting periods beginning on or after 01
January 2021. IFRS 17 establishes the principles for the recognition, measurement, presentation and
disclosure of insurance contracts within the scope of the standard. The objective of IFRS 17 is to
ensure that an entity provides relevant information that faithfully represents those contracts. The
Bank has not yet assessed in potential impact of IFRS 17 on its financial statements.

There are no other standards that are not yet effective and that would be expected to have a
material impact on the Bank in the current or future reporting periods and on foreseeable future
transactions. '
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2.13 Implementation of IFRS 16 and its relevant assumptions and disclosure

the benk’s incremental borrowing rate at the date of initial application, and recognized a right-of-use asset at
the date of initiat application on a lease by lease basis. Due to applying modified retrospective effect, prior
year results have not been restated.

Right-of-use assets (ROU)

The Bank recognizes right-of-use assets at the date of initial application of IFRS 16. The ROV asset is initially
Mmeasured at cost at the amount of the lease liability plus any initial direct costs incurred by the lessee ang
depreciated using the straight line methods from the commencement date (from the beginning of 2019) to
the earlier of the end of the useful life of the right of use asset or the end of the lease term. The ROU assets
are presegited under fixed assets {note 9). ' ' '

Lease Liability

liabitity, reducing the carrying amount to reflect the lease payments.
The impact of the new standard on lessees’ financial statements are:
- Anincrease jn rec'ogn‘izled assets and liabilities;
- More rease'expenses-recognized in early periods of lease, and less in the later periods of a lease:;

- A shift in lease expense classification from rental expenses to interest expense and depreciation

As per IFRS 16: Leases, summary of lease related information is provided in the table below:

SurnmaFy of IFRS 16: . o BDT in million
P'a;rti'c,ula,rs' o S ' ROU Assets - Lease Liability
_Opening Balance . e L5659 156450
e e M s
Ihterest Ex;e%se T - o - 76.44
Accumulated Deprediation]Lease | Payment (40685 T aassy)

ﬁ T L15794 93575

_Closing Balance .

214  Risk Management

An efficient angd heaithy banking systern is a prerequisite for sustainable economic growth of 3
untry. In this context, effective risk management practices enable the banking industry to build
public t ust and confidence in the institutions which is necessary for mobilizing private savings for
investment to facifitate econoemic growth. On the flip sida, inadequate risk management practices in
the banking industry may lead to erosion of public confidence in the |
implications for the economic growth. Therefore, an effective risk mana
necessary for banks to achieve their own business objectives. Risks are consj
they are understandable, measurable, controllable ang within a banking company's capacity to
readily withstand adverse results. Sound risk management systems enable managers of b
Companies to take rigks knowingly, reduce risks where gppropriate and
future, which by its nature cann~t he nred’ ted with absolut: cectainity.
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Risk management is a discipline at the core of every banking company and encompasses all activities
that affect.its risk profile. Banks should attach considerable importance to improve the ability to
identify, measure, monitor and control the overall risks assumed. Risk management is very important
especially when the banks are dealing with multiple activities, involving huge funds having both local
and international currency exposure. Banking companies in Bangladesh, while conducting day-to-day
operations, usually face the following major risks: Credit Risk, Internal Control & Compiiance Risk,
Money Laundering Risk, Asset Liability Management Risk, Foreign Exchange Risk and Information
Technology Risk. Moreover Residual Risk, Concentration Risk, Liquidity Risk, Reputation Risk,
Strategic Risk, Settlement Risk and Environmental & Climate Change RISk are also brought into
consideration. Success or failure of the bank depends to a great extent on proper identification and
minimization of these risks. As per BRPD Circular no.11 dated 27 October, 2013 a Risk Management
Committee of the Board.was formed and the Committee is complying with the instructions of
Bangladesh Bank. A separate Risk Management Committee at Management level was also formed
headed by Deputy Managing Director as Chief Risk Officer (CRO) where all the Division Heads of Head
Office, In-charge.of CTPC & OBU are the members and the Division Head, Risk Management Division
is the member secretary. The Committee is responsible to our Honorable Managing Director for
compliance and implementation of the decisions. Considering the importance of the issue and as per
instruction of Bangladesh Bank DOS circular letter no: 13 dated 09.059.2015, a separate Risk
Management Division . was formed. Monthly meeting of Risk Management Committee at
Management level is arranged regularly where different risks are discussed and decisions are
gradually implemented and minutes of that meetjng along with risk management -papers are
submitted to Depattment of Offsite Supervision, Bangladesh Bank on monthly, quarterty and-half-
yearly basis. Risk Management Division also prepares Risk Appetite Statement (RAS) on yearly basis
mentioning risk limit with tolerance level. As a part of risk management, adequate capitai is
maintained against Credit Risk, Market Risk and Operational Risk under Risk Based Capital
Framework. Under the second piliar of Basel-1li, a Supervisory Review Process (SRP) team was formed
to review, monitor and maintain adequate capital considering all relevant risks. Quarterly Stress
Testing is conducted to assess the impact of different risks associated with banking business on asset,
liability & ultimately on capital and the report is submitted before the Board of Directcrs and
Bangladesh Bank regularly.

a) Credit Risk Mahagemen_t ‘

Credit risk is one of the major risk faced by the bank. This can be described as potential loss arising
from the failure of a counterparty to perform as per contractual agreement with the bank. The failure
may result from unwillingness of the counter party or decline in his/her financial condition.
Therefore, Bank's credit-risk management activities have beemn designed to address all this issue. The
bank has segregated duties.of the Officers/Executives involved in credit related: activities. Credit
approval, Credit Administration, Monitoring and recovery function have been segregated in line with
Bank's CRM guidelines. For this purpose, separate divisions have been formed at Head Office. These
are Credit Division; Credit Administration, ‘Monitoring and Recovery Division (CAM&RD) and Law
Division. Simifarly Regional Offices and Corporate Branches are also separated their works of
sanctioning, disbursement, monitoring and recovery. Credit Division is entrusted with the duties of
maintenance asset t;uality, assessing risk in lending to a particular customer, sanctioning credit,
formulating policy/strategy for lending operation etc.

A thorough assessment is .dgme' before sanction of any credﬂ: fac;hty at credlt division, Head Office;
Regional Office & Corporate Branch. The risk assessment includes borrower's evaluation, financial
statement analysis, industry analysis, credit history of the customer, repayrent capa(;ity, ,ecurlty of -
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the proposed credit facility, environmental & social risk etc. All credit proposals have been placed
before the credit committee {Corporate Branches, Regional Offices, Principal Offices and Head ofﬁce)
for recommendation to sanction or decline. Additional/Deputy Managing Director acts as chairman of
the credit committee at Head office level, Similarly Head of Principal office, Head of Regional office
and Head of Corporate Branch act as Chairman of the respective credit Committee at Principal office,
Regional office and Corporate Branch level. Loans exposure beyond the discretionary power of
Managing Director are placed before the Board of Directors of the Bank for approval. Concentration
of Credit Risk Management is shown in note 7.5,76,778&78.

In determining single borrower/large loan exposure, the instructions of Bangladesh Bank are strictly
followed. Internal audit is conducted on periodical interval to ensure compliance of Bank's and
Regulatory policies. In addition external audit firms are also engaged in this regard. Loans are
classified as per Bangladesh Bank's guidelines. Concentration of large foan borrower shown in note
7.9.

b) Foreign Exchange Risk Management :

The foreign exchange risk arises from transaction involvement in any other nation currency; it also
may be occurred when a bank holds assets or labilities in foreign currencies and impacts the earnings
and capital of bank du_e to the fluctuations in the exchange rates. Providing major foreign exchange
related tfansactions'ére carried out on behalf of customer (against underlying L/C commitments and
other fund requirements) thus bank has minimal exposure to the captioned risk. Treasury Division
reviews the market conditions, exchange rates, exposure and transactions on daily basis in fixation of
foreign exchange rates to mitigate Foreign exchange risk. It is mentionable that bank do not invalve
in any speculative transactions.

Our Treasury Division independently engages in the foreign currency transactions through foreign
exchange (Fx} market and back office is responsible for verifying the deal and passes the necessary
accounting entries. All foreign exchange transactions are revalued at rark-to-market rate on every
month end as advised by Bangladesh Bank. All nostro accounts are reconciled on monthly basis and
outstanding entries beyond 30 days are reviewed by management for settlement. The bank
maintains the daily eifchange position within the stipulated limit prescribed by Bangladesh Bank.

,c). Asset and Liability Management

Asset and Liability Management (ALM) is an integral part of core risk management in the Bank. There
is a structured and systemati¢ process to rnanage Asset and Liab'ility Managemerit risk as well as
Balance Sheet risk. Asset and Liability Management Committee {ALCO) is dedicated to manage the
Asset and Liability Management risk of the Bank. ALCO provides comprehensive and dynamic
framework for measuring, monitoring and managing liquidity risk, interest rate risk, foreign exchange
risk and other factors in the context of bank’s business strategy to earn a sufficient return while
maintaining a comfortable liquidity position.

d} Prevention of Nlbney Laundering and Combating Terrorist Financing

Money Laundering and the Financing of Terrorism are financial crimes with economic effects. Its
consequénces are dire & far rééching and may be in the form of financial penalty, reputation loss,
legal harassment and even the. risk of sustainability. Money laundering -requires .an underlying,
primary, profit-making crime (such as corruption, drug trafficking, market manipulation, fraud, tax
.-€vasion), along with the intent to conceal the proceeds «f the crime or to further the criminal
. enterprise. These activities generate financial flows that involve the diversion of resources away from
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ec_ondmically— and 50cia”y~pr0ductive uses—and these diversions can have negative impacts.on the
financial sector and external Stability of member states. They also have a corrosive, corrupting effect
on society and the economic system as a whole. Any country or financial institution reputed as a
money faundering or terrorist financing haven, alone, could cause significant adverse consequences.
Foreign banks may decide to limit their transactions with institutions from maney laundering havens,
subject these transactions with extra scrutiny, and terminate correspondent or lending relationship.
Banks around the giobe may be unwilling to establish banking relationship if money laundering
prevention and combating terrorist financing status are not satisfied. Even legitimate banks from
money laundering havens may suffer from reduced access to world market or access at a higher cost
due to extra scrutiny of their ownership, organization and control systems. Depositors and borrowers
as well as investors may cease doing business with an institution whose reputation has been
damaged due to allegation of money laundering and terrorist financing.

Money Laundering risk arises from non-compliance of money laundering related instructions of the
regulatory body. For involvement in money laundering & terrorist financing, the regulatory bodies
may impose restrictions on business expansion and bank may lose its market share. Bangladesh
Financial Intelligence Unit {BFIU) is the central agency of Bangladesh responsible for an effective
system for prevention of maney laundering, combating financing of terrorism and proliferation of
weapons of mass destruction. The following initiatives have been taken by our Bank to comply with
the requirements of Bangladesh Finaricial Intelligence Unit {BFIU}:

To prevent money laundering and combat terrorist financing Anti Money Laundering Division {AMLD)
has already been formed as per instruction of BFIU. The Deputy Chief Anti Money Laundering
Compliance Officer (DCAMLCO) of the bank is functioning as the Division Head. .
Central Compliance Committee (CCC) at Head Office has already been formed headed by Chief Anti-
Money Laundering Compliance Officer (CAMLCO). Regionai Anti-Money Laundering Compliance
Officer (RAMLCO) and Branch Anti-Money Laundering Compliance Officer (BAMLCOQ) have also been
designated to the Regional Offices and Branches respectively, ‘

Money Laundering & Terrorist Financing Risk Management Guidelines has been prepared and the
same has been disseminated to the branches for compliance..

Customer Selection Policy has been prepared and the same has been disseminated for compliance.
The policy will deter the potential wicked customers.

As per BFIU Uniform Account Opening Form has been introduced. As per Money Laundering
Prevention Act-2012 and its amendment 2015; Branches have been instructed to obtain complete &
accurate information of the clients while opening and maintaining banking relationship.

Branches have been advised to compare actual transactions with transaction Profile to identify
abnormal and suspicious transactions.

Cash Transaction Report (CTR) and Suspicious Transaction Report {STR) are submitted to Bangladesh
Financial Intelligence Unit on regular basis through goAML web portal.

Branches have been advised to trace structuring so that no customer can avoid "Cash Transaction
Repaorting". .

Customers are graded on the basis of risk. Branches have been advised to closely monitor High Risk
Customers, Politically Exposed Persons and influential Persons and apply Enhanced Due Diligence in
these regards.

Self-Assessment Statement is prepared by the branches on half yearly basis and a summary report is
prepared by Anti-Money Laundering Division of Head Office. The summary report is placed in the
MANCOM meeting before submitting the same to Bangladesh Financial Intelligence Unit. Follow Up
letters are issued to the branches to remove the weakness.detected in the Self-Assessment Report.
Our internal auditors assess the AML & CFT status of the branches through Independent Testing
Procedure while conducting audit. The same is summarized and placed in the MANCOM meeting
before submitting the same to Bangladesh Financial Intelligence Unit on half yearly basis. Branches
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training workshop on the issue as Per yearly training plan.
All circulars of Bangladesh Financiai Intelligence Unit (BFIU) have been disseminated to the branches
for compliance.

incorporated in all outreach workshops.

World Class sanction screening solution “Trade Compiliance Solution’
ACCUITY already incorporated in our CBS so that no blackiisted individual or entity can use our
banking channel in Foreign Trade. The sanction lists include UN, OFAC (USA}, European Union and
HMT {UK) and local sanction list. Moreover, Our Software Development Division introduced another
sanction screening solution so that no blacklisted individual ¢r entity can use our banking channel for
honey taundering and terrorist financing. :
Toensure the genuineness of the Customers, national ID carg verification has been introducead.

e) Internal Control and Compliance

The objectives of internal control'system in a bank are classified as (1) Operations Objectives:
achievement of 3 bank’s basic mission and vision (2) Reporting Objectives: timely, accurate, and
comprehensive reporting-financial ang non-financial, external and internal (3) Compliance
Objectives: conducting activities and taking specific actions in accordance with applicable laws and

objectives of internal control system ensure that all necessary information that flow within the
bank, into the bank, and out of the bank are correct, religble and timely generated for effeciive
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decision making. The Compliance Objectives ensure that the organization should perform all its
activities complying all laws, rules, regulations and business ethics for sustainable development, for
betterment of the stakeholders and to protect the reputation of the organization.

Internal Control Environment is also very much important for a bank for its existence and the
factors which together camprise the controi environment are (1) a Board of Director that is
actively concerned with sound corporate governance and that can discharge its responsibilities by
ensuring that the company is appropriately and effectively managed and controlled, (2) a
Management that actively manages and operates the bank in a sound and prudent manner, (3) a
Management Information ~System to provide timely, complete & reliable data/ information
for effective decision making, and (4) an independent audit mechanism.

Functions of Internal Control & Compliance have substantially increased in the banks due to
expansion of business, addition of branches, diversified & sophisticated banking
products/services, use of information technology, preparation and implementation of Risk
Based Audit plan, introduction of Risk Based Capital Framework and other stringent
regulatory compliances. Considering the above issue, Bangladesh Bank has revised the ICC
Organogram for all banks as shown in their Revised ICC Guidelines. Considering our large
branch network, volume of operations, introduction of Risk Based Audit and stringent
regulatory compliance, ICC organogram of our Bank has also been restructured and shown
it in our Revised ICC Guidelines. Under the head of ICC, 03 divisions viz. Audit & Inspection
Division, Monitoring Division and Compliance Division are working separately and
independently as shown below:

Compliance
MNivicinn

Internal Control &
Compliance Wing

Audit &
Inspection

Monitoring
Division

The issue of effective internal control system, corporate governance, transparency &
accountability etc. in a bank have become of great importance. Weakness in Internal
Control System may lead to significant amount of loss and the loss may be originated from
internal & external fraud, employment practices & workplace safety, business practices,
damage to physical assets, business disruption & system failure and process management
etc. In our Bank, internal control and compliance functions are jointly performed by Audit &
Inspection Division, Monitaring Division, and Compliance Division. Audit & Inspection
Division conducts audit as per Risk Based Audit Plan approved by the Audit Committee of
the Board. Synopsis of the audit report is placed before the Audit Committee of the Board
regularly. Monitoring Division is engaged in monitoring function through differant
monitoring tools such as Pubali Monitoring System (PMS), Departmental Control Function
Checkiist (DCFCL), Quarterly Operations Report (QOR) and Loan Documentation Checkiist
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(LDCL) etc. Compliance Division deals with all regulatory compliance related activities and
also functions as the contact point of the Bank. The division ensures regulatory
requirements and industry practices in the Bank. Management Committee
(MANCOM)/Senior Management Team (SMT} headed by Honorable Managing Director
reviews the overall internal control system of the Bank and a certificate is placed before the
Board of Directors on the issue on yearly basis. As per instruction of Audit Committee of
the Board, Compliance Division places the quarterly position of internal control &
compliance of the Bank before the Committee on regular basis and decisions are being
gradually implemented. Moreover, as per yearly reporting C\/cfe Comphance Division also
places memos on Internal Control & Compliance Risk, Operational Risk and Compllance Risk
before the Risk Management Committee of the Board. As a part of Internal Control &
Operational Risk Management and as per Bangladesh Bank’s DOS circular letter no. 03
dated 09 May, 2017, our Bank submits Self-Assessment Report on Anti-Fraud Internal
Controls on half yearly basis to Bangladesh Bank duly signed by Honorable Managing
Director & CEQ and countersigned by Honorable Chairman of the Audlt Committee of the
Board. '

As-per instruction. of revised ICC Guidelines of Bangladesh Bank, an annual report on the
health.of the Bank is prepared and the same is submitted to Audit:Commiittee of the Board
and Board of Directors of the Bank. In the health report, Financial Health, ICC Health, and
Image and Reputation Health are brought into consideration.

To ensure a proper internal control system, Revised Internal Control & Compliance
Guidelines for our Bank has been prepared following BRPD circular no. 03 dated 08 March,
2016 and BRPD circular no. 06 dated 04 September, 2016 and the same has been
disseminated to al! branches, regional offices, principal offices and divisions of Head Office.

Bangiadesh Bank in its revised ICC Guideline has asserted that all banks should have 3
Compliance Policy of their own approved by the Board of Directors, which will be a formal
document for establishing a permanent and effective compliance function. In accordance
with these guidelines, our Bank has prepared the Compliance Policy and the same has also
been disseminated to all branches, regional offices, principal offices and divisions of Head
Office for compliance.

Ethical issues and behavioral norms -have assumed of great importance in the banking
industry since banks deal with the money of countiess depositors and if the interest of the
depositors is-threatened, it will bring the economy to a halt. Censidering the fact and as per
directive of aur Central Bank, a Centrzl Ethical Committee has aiready been formed in our
Bank. The Commlttee is responsible to honorable Managmg Director for |mpFementat|on of
the decmons To ensure Ethics in Banking and as per instruction of Bangladesh Bank, our
Bank prepares National Integrity Strategy Workplan every year and reports its
implementation status to Bangladesh Bank on quarterly baS.IS. '

Since there is a positive correlation between ethics and internal control, Compliance
_Division has stressed on extensive training on the issues. In the year 2019 total 11 outreazh
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workshops on internal Control & Compliance and Ethics in Banking were arranged by
Compliance Division in different regional offices and 02 principal offices and total 1277
officials were imparted training on the issues. Our Human Resources Division has already
prepared Policy Guidelines on Code of Conduct and the same has also been disseminated
for compliance.

f} ICT Operation

ICT Operation Framework secures qualitative and error-free implementation and management of
daily banking opefa’tioh,-prompt support services against PIBS, PMS, BACH, BEFTN, Network, System,
etc and assure all stakeholders with confidence that ICT processes are harmonized securely with the
Bank’s requirements and risks are. effectively managed and mitigated within the Banking QOperation
System that resuits in increased transaction volume, customer base as well as market share.

Pubali Bank Limited- has been extending customer services at all of our 482 branches using our in-
house developed core banking software, Pubali Integrated Banking System (PIBS) under network
environment. Real Time Centralized Online Banking System has been developed and deployed in all
of 482 branches across the country. The Oniine Banking Network of Pubali Bank Limited has become
the largest one in the banking sector of Bangladesh.

The efficient members of the Software, System, Network and ‘Hardware Support: Unit at ICT
Operation Division are extending quick support to the branches to 'solve any software/operational
problems in banking software. Besides, ICT Operation Division is'implementing modification, update
and changes brought by Software Development Division in our core banking solutions; . PIBS,
according to demand, which is being notified to branches through various circulars.

One Stop Service has been implemented at all of our branches to ensure better and -quick customer
services. Hardware Engineers have also been posted in each of our Regional Offices for quick solution
to the hardware problems of the branches under the Region. Besides, passing power has been
incorporated in PIBS to’ comply business requirements and to ensure higher security in Banking
operation.

To encourage incoming foreign remittances, all of our branches have been brought under the
network of Western  Union Money. Transfer, MoneyGram, Transfast, Xpress Money Services, Ria,
Pravu Money Transfer, Placid Express etc. in addition to receiving Foreign TTs from different
Exchange Houses abroad. Besides, we: have developed an online. payment module through which
brariches can pay remiittances {Cash/ Account Payee) to customers quickly.

We have launched our Internet Banking System -using our in-house deveioped software and we are
extending this services to the customers of our alt Online Branches. Security of the transmitted data
by encryption/decryption has been ensured through agreement with VeriSign Secured Site Pro. Our
Software Development Division is working on . development of software for. Maobile Banking, SMS
Banking and Agent Banking.

We have participated in the Real Time Gross Settlement (RTGS) from its inception as a pioneer bank
through our in-house developed software, PIBS.

We have established our Data Center at ICT Operation Division, Head Office and Disaster Recovery
Center at Uttara, Dhaka. Banking Data of our all the Online Branches are being stored both at our
_Data Center and Disaster Recovery Center simultaneously te ensure business continuity even in
disaster. Moreover, we have recently added Exadata storage sclution for enhancing storage capacity
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international standard, architecture of Data Center has been upgraded to Tire-3 Standard.

in different Zones such as Core zone, DMZ zone, Partner zone based on Application and minimize the
attack vectors. We have already implemented Next-Gen Firewall and IPS, IDS, Email Security, Weh
Security, Web Application Firewall (WAF) and Advanced Malware Protection (AMP} to protect our
environment.

We have successfully implemented Software for Bangladesh Automated Clearing House (BACH) and
Bangladesh Electronic Fund Transfer System {(BEFTN), Credit Information Bureay {CIB) Reporting as
per guidelines of Bangladesh Bank. : oo

We have islamic Banking Window at our Principal Branch, Dhaka and at Dargagate Branch, Sylhet
using our in-house developed software, Pubali Integrated Islamic Banking System (PIBS). Customers
of our Islamic banking windows €an get selected services from any of our Online Branches through
Online Banking Network, . . ' e :

ICT‘Operation Division, obtaining prior germission of the Management, introduced Offshore Banking
Units {QBU) of Pubali Bank Limited. In regard to banking products, OBUs are allowed to offer banking:
services targeting selected group of clien:s and non-residents, - ‘ o S
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Pubali Bank Limited is moving towards state of art technology platform and in such a scenario, we are
NOw at a stage of transforming Pubali Bank Limited to a paperless banking. ICT Operation Division is
working hard for achieving this objective within a short period of time. '

Capital Adequacy under Basel-ii|

Banks operating in Banglédesh are maintaining capital since 1996 on the basis of risk weighted assets
in line with the Base| Committee on Banking Supervision {BCBS) capital framework published in 1988,
Considering present complexity and diversity in the banking industry and to make the bank’s capital

by the BCBS popularly known as “Basel |1, Bangladesh Bank prepared a guideline to be followed by
all scheduled banks from January 2009. Both the existing capital requirement rules on the basis of
Risk Weighted Assets and revised Risk Based Capital Adequacy Framework for Banks as per Basei ||
were followed simultaneously initially for one year. For the purpose of statutory compliance during
the period of paralle!l run i.e. 2008, the computation of capital adequacy requirement under existing
fules prevailed. On the other hand, revised Risk Based Capital Adequacy Framework as per Basel 1|
had been practiced by the banks during 2009 so that Base! If recommendation could effectively be
adopted from 2010. From January 2010, Risk Based Capital Adequacy Framework as per Basel Il have
been fully practiced by the banks replacing the previous rules. under Basel-l. Bangladesh Bank
adopted “Guidelines on Risk Based Capital Adequacy (Revised Regulatory Capital Framework for
banks in line with Basel )" as per BRPD circular no. 18 dated 21 December 2014 replaced of
“Guidelines on Risk Based Capital Adequacy (Revised Regulatory Capital Framework for banks in line
with Basel I1)”. This circular has been come into force with effect from January 01, 2015. Pubali Bank
Limited is maintaining its capital requirements at adequate level as per “Guidelines on Risk Based
Capital Adequacy (Revised Regulatory Capital Framework for banks in line with Basel| H”

The guideline is structured around the following three aspects of pillars of Basel-Ilt :

i. Minimum capital requirements ta be maintained by a bank against credit, market and
operational risk; ' ' '

il SUpervisory Review i.e., Process for assessing overall capital adequacy in relation to a bank's
risk profile and a strategy for maintaining its capital at an édequate level,

. Market Discipline i.e., to make public disclosure of information on the bank's risk profiles,
capital adequacy and risk management.

Disclosure on fraud and forgeries committed by bank employees
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Case No. 07 dated 13.01.2019 filed against the 07 fraudsters with Chawkbazar Police Station,
Chattogram which is now under trial. Honarabie Court of Law has taken steps to make 'Stop Payment'
with other concerned banks where the proceeds of forged amount credited.

Off Balance Sheet items

Off Balance Sheet Items include various non-derivative financial instruments primarily letter of credit
(L/C), letter of guarantee (L/G), acceptance and endorsements, bills for collection etc. and various
derivative instruments like forward contracts and currency rate swaps etc.

Provision for Off-balance sheet exposure

"As per BRPD circular No.14 {23 September 2012), BRPD circufar No.01 (03 January 2018) and BRPD
Circular No.07 (21 June 2018) the Bank has recognised @ 1% General Provision on the following off-
balance sheet exposures as defined in BRPD circular No.10 {24 November 2002).

- Acceptance and endorsements
- Letters of guarantee

- lrrevocabie letters of credit

- Foreign exchange contracts

Loan write-off

Loans are normally written off, when there is no realistic prospect of recovery of these amounts and
in accordance with BRPD circular No.2 (13 January 2003} and BRPD circular No.13 {07 November
2013) & BRPD circular No. 01 ( 06 February 2019).

Authorization of financial statements

The financial statements for the year ended 31 December 2019 have been authorized for issue in
accordance with a resolution of the Board of Directors on 18 June 2020.

Memorandum items

Memorandum items are maintained to have control over all items of importance and for such
transactions where the Bank has only a business responsibility and no legal commitment. Stock of
travelers' cheques, value of savings certificates {sanchaya patra) etc. fall under the memorandum
items.

Reporting period
These financial statements cover one calendar year fram 01 January 2019 to 31 December 20109.
Number of employees

The number of employees employed in the Bank as on 31 December 2019 was 8,153 of which 6,865
were male and 1,288 were female. The number of employees per branch was 14.37 excluding 1226
employees in the head office, Regional Offices and Principal Offices of the Bank.

During the year 2019, the Bank paid remuneration up to Taka 36,000 per employee to 110 persons
and exceeding Taka 36,000 per employee to 8,043 persons.
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2.22  Training

Training is systematic development of the knowledge, skills and attitudes required by an individual to
perform adequately a given task or job. Training is a learning experience which has a capacity to
make positive changes and reach up to the desired objectives of the organization. it improves the
ability of the employee to perform the job efficiently and with excellence.

Training is the nerve that suffices the need of fluent and smooth functioning of work which helps in
enhancing the quality of work life of employees and organizational development.

Training is investment in getting more and better quality work from employee’s talents. Training is a
process that tries to improve skills or add to the existing level of knowledge so that the employee is
better equipped to do his present job or to mould him to be fit for a higher job involving higher
responsibilities. It bridges the gap between what the employee has & what the job demands. Thus,
training involves two step objectives-immediate objectives to bring about the desired change in the
level of knowledge, skills and attitudes of the employees and the ultimate objectives to improve the
level of the job- performance of the trainees. The principal objectives of training is to make sure the
availability of a skilled and willing workforce to the organization.

During the year 2019, the Training Institute had undertaken a gigantic journey conducting a total of
93 courses/ workshops including outreach workshops with participation of 3518 Officers and
Executives. Training helps in updating old talents and developing new ones.

No, of -
| .. , Number of participants
No Training courses/workshops/seminars courses attended
. held ]
1 Executive Development Program 1 26
2 General Banking 3 76
3 Credit Management 3 82
4 International Trade Payment and Finance 3 78
5 Basic Accounting and Financial Statement Analysis 2 51
6 Branch Management {Manager’s Induction) 3 78
Foundation Training for Probationary Officers(SR. Officers &
7 . 3 103
Officers)
Foundation Training for Junior officer, Junior Officer (cash) and
8 . , 9 215
Deputy & Asstt. Junior Officer {Cash) o
9 Core Risks Management in Bank 2 58
10 | Marketing & Customers’ Service Development in Banking 3 84
11 | Cash Management 3 79
12 | Prevention of malpractice, Fraud & Forgery in Banks 2 54
13 Sustainable Finance: (ESRM, Green Banking) and Financial 2 51
Inclusions.
14 | SME & Agri-Credit in Bank 3 72
15 | Business English & Communication Skill 3 75 |
16 | Conducting Inquiry and Report Writing 3 77
17 | Audit & Inspection in Banks 3 77 |
18 | Money Laundering Prevention Act & Anti-Terrorism Act. 4 110
18 | NPL Management: Legal & Non- Legal measures. 3 74
_ 20 | Legal Aspects of Securities & Documentation 3 83 o
21 1 Agent Banking, Mobile Banking and Card-Operations 2 50 o
22 | Internal Control & Compliance {ICC) 2 52 ]
23 | Ethics & integrity in Banking 4 103 N
24 | Banking Laws & Reguiations 3 32
25 | BASEL- Il 2 60

[#1
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Prevention of international Trade- based Money Laundering
Training of Trainers (TOT)

Orientation Training Program for newly recruitﬁﬁﬁﬁcers
Sub Total
Outreach Workshop: Leadership Excellence for Branch
Manﬂa_ge_ment

Grand lotal
— ___7._~*___*———______

o N;n: Status in the Educationai
Bank Committee Qualification

Dr. Shahdeen Malik Independent Chairman PhD in Law, London,
Director UK, Obtained LLMm

degrees from

Universities at Moscow

_ & Philadelphia

Ms. Rumana Sharif Director M.S¢ (Biochemistry),

Dhaka University

Mr. M. Kabiruzzaman Yaqub Director B. Eng (Civil), UK, FCMA
FCMA {UK), CGMA (UK), CGMA
————h PalVia S

Mr. Md. Abdur Razzak Mondal Director MBA (IBA), Dhaka
- . ~ University
Mr. Arif Ahmed Choudhury Director Member MS in Project
Management, MBA,
L . . International Business

. 2.24 Accounting for Changes in Policy, Accounting Estimates and Errors

change in an accounting estimate is to be applied prospectively. The carrying amount of assets,
liabilities, or equity may be changed following a change in accounting estimates in the period of the
change. The Bank followed the same accordingly.

225  Events after reporting period

As per 1AS - 10 “Events after the Reporting Period” events after the reporting period are those
events, favorable and unfavorable, that occyr between the end of the reporting period and the date
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the end of the reporting period: and
{b) Non adjusting events after the reporting period, are those that are indicative of conditions that
arose after the reporting period,
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CovID-19

Subsequent to year-end, on 11 March 2020, World Health Organization (WHO) declared a giobal
pandemic due to Corona Virus related respiratory disease commonly called as COVID-19. To contain
the spread of this disease, along with many other countries of the world, Governmen_t of Bangladesh
has also taken a number of measures such as deciaration of general holiday, enforcement of lock
down, social distancing; etc. As a result of these measures, all business and economic activities were
adversely affected and those also impacted the Group and the Bank as well,

Management considered COVID-19 as a subsequent event and in accordance with IAS 10 this js 3
non-adjusting event (i.e. an event after the reporting period that is indicative of a condition arising
after the end of the reporting period); because the significant changes in business activities and
economic conditions as a result of COVID-19 had taken place well after the reporting date of 31
December 2019. Although the business operation and profitability of the Bank were affected due to
COVID-18, the situation is constantly changing and there is no certainty at present as to how long
the situation will prevail. There is no impact of the stimulus packages declared by Government of
Bangladesh for the industries in Ba ngladesh to the financial statements of the Ba nk for the financial
year ended 31 December 2019 regarding COVID-19,

Related party disclosures

Related Party is a party related to an entity if:

(i) Directly or indirectly through one or more intermediaries, the party controls, is controlled by, or is
under control with, the company; has an interest in the company, that gives it significant influence
over the company; or has join control over the company;

(i) The party is an associate {as defined in IAS 28 Investment in Associates);

(iii) The party is a joint venture in which the entity is a venture ( as per IAS 31 Interests in Joint
Ventures);

{iv} The party is member of the key management of personnel of the entity or its parent:
(v) The party is a close member of the family of any individual referred to in (i) or {iv);

{vi) The party is an entity that is controlled, jointly controlled or significantly influenced by or for
which significant voting power in such entity resides with, directly or indirectly, any individual
referred to in {iv) or (v); or

(vii) The party is post-employment benefit plan for the benefit of employees of the entity. or of any
entity that is related party of the entity,

Director’s responsibilities on financial statement
The Board of Directors takes the responsibilities for the preparation and presentation of these
financial statements. '
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Segment reporting

As per [FRS 8 “Operating Segments”, an operating segment is a component of an entity:

(i} That engages in business activities from which it may earn revenues and incur expenses (include
revenues and expenses relating to transactions with other components of the same entity);

(i) Whose operating results are regularly reviewed by the entity’s chief operating decision maker to
make decisions about resources to be allocated to the segment and assess its performances, and

(i1} For which discrete financial information is available.

The Bank identifies segment based on its business segment as well as its subsidiaries. Business
segments are comprised of Conventional Banking, Islamic Banking, Off-shore Banking and Pubali
Bank Securities Limited. The Bank reviews the segments at the end of each reporting period to
identify which of its segments are reportable and disclose the related information for those
reportable segments accordingly.

General

i) Figures relating to the previous year included in this report have been rearranged, wherever
considered necessary, to make them comparable with those of the current year for the
purpose of comparison with current year's presentation, without any impact on operational
resufts and value of assets and liabilities.

i) Figures in these notes and in the annexed financial statements have been rounded off to the
nearest Taka.

iii}y These notes form an integral part of the annexed financial statements and accordingly are to
be read in conjunction therewith.
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PUBALL BANK LEMITED
Notes to the financial statements for the year ended 31 December 2019

2019 2018
Taka Taka
3 Cash
€ash Inhand { Including forelgn currencles)
in local currency 4,192,403,245 3,778,743,541
In foreign currencies 16,042,442 10,564,538
4,208,445,687 3,789,308,079
Balance with Bangladesh Bank and its agent Bankis) { Including foreign currencies)
Bangladesh Bank
in local currency 18,719,679,906 17,050,957,705
In foreign currencies 328,973,550 520,613,104
12,048,652,456 17,581,570,809
Sonall Bank as agent of Bangladesh Bank
tn Local currency 2,645,889,338 1,685,969,710
21,694,542,794 19,267,540,518
25,502,988,481 23,056,848,598

3,1 Cash Reserve Ratio and Statutory Liquidity Ratio

Cash Resarve Ratio and Statutory Liquidity Reserve Ratio have been calculated and maintained in accordance with section 33 of Bank Companies Act 1991 and MPD
clrcular numbers 1,2 & DOS circular no. 26 dated 03 Aprll 2018, 10 December 2013 and 19 August 2019 respectively.

The statutory Cash Reserve Ratio {CRR) required on the Bank's time and demand liabilittes at the rate of 5.50% has been caleulated and maintained with Bangladesh Bank
through tha current account and 13% Statutory Liguidity Requiremant {SLR} on the same llabilities is alse be maintained in the form of Treasury hills and bonds and other
eligible securities. Both the reserves maintained by the Bank are in excess of the statutory requirements, as shown below:

3.1.1 Cash Reserve Ratio {CRR)
Required Resarve (5.5%) 20,169,597,000 16,822,258,502
Actual Resarve mafntained 19,637,003,280 17,177,613,875
Surplus/{deficit) {532,593,720) 355,355,373
3.1.2 Statutory Liquidity Ratlo {SLR)
Required Reserve {13%) 47,571,838,000 39,683,002,240
Actuzl Reserve maintained &5,638,690,907 43,369,592,644
Surplus/{deficit) 38,066,852,907 3,686,590,404
Held for Statutory Liquidity Ratic {SLR)
Cash in Hand 4,208,445,687 3,789,308,079
Ralance with agent Bank {Senali Bank Limited) 1,057,860,555 581,468,891
Excoss Cash Reserve 23,439,280 355,355,373
Government Securities (HTM} 51,948,789,650 37,683,811,175
Government Securities (HFT) 27,450,506,570 -
Othar Eligible Sacurities 949,648,125 949,649,126
85,638,690,907 43,369,592,644
3.1.3 Total required amount of CRR and SLR
Total required reserve (18.5%) 67,741,435,000 56,505,260,742
Tota! actual reserve malntained 105,252,254,307 60,191,851,146
Totaf Surplus 37,510,819,807 3,686,590,404

3{a} Consolidated Cash
Cash In hand { Including foreign currencies)
Pubali Bank Limitad 4,208,445,687 3,789,308,079

Pubali Bank Securities Limited -
4,208,445,687 3,789,308,079

Balance with Bangladesh Bank and Its agent Bank [s) { Including foraign currencles)
Puball Bank Limited 21,694,542,794 19,267,540,519
Pubali Bank Securities Limitad - -

21,624,542,794 19,267,540,519
25,902,988,481 23,056,848,598

4 Balance with athor banks and financial institutions
In Bangladesh (Nate 4.1} 11,569,354,369 14,661,272,175
Outside Bangladesh [Note 4.2) 1,517,153,539 918,347,308
13,086,547,%08 15,579,610,483

)
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2019 2018
Taka Taka

4.1  InBangladesh
In fixed/term deposit account {in local currency)

Delta Brac Housing znd Finance Corporation Ltd. 1,150,000,000 1,150,000,000
IC8 Islarnic Bank Ltd, Bangshal Branch, Dhaka 32,429,316 32,441,431
|CB Islamic Bank Ltd, Principai Qffice, Chaka 188,442,153 188,479,613
Investment Corparation of Bangladesh 2,650,000,000 2,600,000,000
iPRC Finance Ltd - 300,000,000
United Finance td - 200,080,000
ID0LE Finance Limited - 500,000,000
Jamuna Bank Limlted 600,006,000 900,000,000
IFIC Bank Limited - 983,900,000
Sccial Islami Bank Limited - 800,000,000
Mutual Trust Bank Limited 1,891,450,000 671,200,000
Dhaka Bank Limited 500,000,000 602,000,000
Standard Bank Limited - 600,000,000
Premier Bank Limited - 167,800,000
G5P Finance Company (Bangladesh) Limited 45,000,800 100,000,800
Mercantile Bank Limited 500,000,000 -
Southeast Bank Limited 424,500,000 500,000,000
EXIM Bank Limited 600,000,000 300,000,000
Al Arafah Islamic Bank Limited - 500,000,800
Islam| Bank Bangladesh Limited 1,273,500,000 1,691,665,155
First Security Islami Bank Limlted - 6,203,447
Eastern Bank Limited - 1,006,800,000
Modhumoti Bank Limited 219,800,000 83,500,000
National Credit and Commarce Bank Ltd - 251,700,000
The City 8ank Ltd. 1,188,600,000 503,400,000
Agrani Bank Limited ! 254,700,000 -
A B Bank Limited - 499,725
11,518,421,469 14,637,989,371
In Savings deposit account
Islami Bank Bangladesh Limited 14,161,159 -
14,161,159 -
Inn Special Notice Deposit accaunt
Senall Bank Ltd, Shilpa Bhaban 8ranch, Dhaka 25,026,469 18,413,230
Bank Al Falah Ltd, Principal Branch, Dhaka 1,200,382 1,178,563
National Bank Ltd, Ditkusha Branch, Dhaka 660,936 635,493
The City Bank itd, Foreign Exchange Branch, Dhaka 280,049 869,305
Mutual Trust Bank Ltd, Principal Branch, Bhaka 958,119 923,577
Bangladesh Krishi Bank, Lacal office, Dhaka 701,459 667,572
The Hongkeng and Shanghat Banking Corp Ltd, Main Branch, Dhaka 597,451 595,064
First Security Islami Bank Ltd, Dilkusha Branch, Dhaka 6,281,978 -
AB Bank Limited, Islamic Banking Branch, Chaka 504,858 -
36,811,741 23,282,804
Total Deposit in Bank in BDT 11,569,394,369 14,661,272,175
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4.2

4.3

4fa)

5

5.1

5.2

Howtadar Yunus & Ca.
Chartered Acceuntants

2018 2018

Taka Taka
Qutside Bangladesh {Nostro Account}in demand deposit account {non interest bearing |

Foreign Conversion Arnoi?-ntgin Amount In Amui?li?n Amount in
Name of Bank currency
rate per unit fareign taka Conversion rate forefgn taka
name
FC currency per unit FC currency
American Express Bank Ltd, Kolkata ACUD 84,8000 20,177.44 2,562,085 83.900 30,177.44 2,531,887
fank of Bhutan, Thimpu ACUD #4.9000 16,012.30 1,359,580 83.900 37,755.64 3,168,034
MUFS Bank Ltd. New Delhf ACUD 84,9000 22,770.00 1,933,173 83.900 22,770.00 1,910,403
MUFG Bank Ltd. Japan IPY 0.7775 8,979,572.00 6,982,010 0.756 17,768,243.00 13,436,283
Commerz Bank , Germany ust 84,9000 16B,745.69 31,306,509 83.900 471,486.86 39,557,748
Hahib Metropolitan Bank, Ltd., Karachi ACUD 84,9000 587,531.23 49,881,40% 83,800 263,714,235 22,125,634
Hzblb Amarican Bank, New York usD 84,5000 2,011,476.32 170,774,340 83,900 996,143,78 83,576,463
HDFC Bank Ltd., Mumbai ACUD 84.5000 £490,223.36 58,559,563 83,900 415,944,77 34,897,766
United Bank of India, Koikata ACUD 84.9000 370,734.23 31,475,336 83.900 3119,856.97 18,514,000
HSBC Bank, Mumbat ACUD 84.9000 64,075.94 5,440,047 83.900 64,075.94 5,375,971
ICIC! Bank Ltd., Kotkata, Indla ACUD 84.9000 648,513.05 55,058,758 83,900 103,557.79 8,688,499
A8 Rank, Murmbal ACUD 84.9000 767,750,539 55,182,025 83.900 264,415,04 22,184,422
Mashrag Bank PSC, New vork usn 84,9000 2,704,280,47 229,593,412 83.900 2,683,547.79 225,149,650
Mashreq Bank PSC, New york [OBU) usp 84,9000 635,998.67 53,996,287 83.900 545,393.46 45,758,511
wiashreq Bank Mumbai,ndia (38U) ACUD £84.9000 80,770.96 7,706,455 B83.900 202,288.86 16,972,035
MCR, Pakistan ACUD 84.9000 13,075.14 1,110,419 83.900 34,225.74 2871875
Peoples Bank, Colombo ACLD 84.5000 69,306.70 5,884,139 83,900 126,391.87 10,604,278
Sonali Bank Ltd, Kolkata ACUD 84,2000 138,546.05 24,497,560 £3.900 199,979.14 16,778,250
Standard Charterad Hank, Kathmandu ACUD 84,5000 11,148.67 946,522 83,900 3,142.42 263,649
Standard Charterad Bank, New york usp 84.9000 3,235,269.80 274,674,414 83.900 1,868,136.52 156,736,654
Standard Chartered Bank, Mumbal ACUD B84.9000 994,529.88 84,435,587 83.500 459,997.56 38,583,785
Standard Chartered Bank, UK GBP 111.3463 26,060.90 2,901,786 106,259 76,782.02 8,158,808
fCICI Bank, Kalkata, India EURO 950710 14,537.17 1,382,063 95,529 14,537.17 1,388,714
UBS AG, Zurich GHF 87,2738 20,782.24 1,813,746 24,534 9,847,97 832,488
Unleredit 5.P.A., Milano, Italy EURO 95.0710  354,027.15 33,657,723 95.529 65,572.69 6,273,616
Clti Bank NA. New York usD 84.5000 2,216,847.73 188,210,372 §3.500 620,208.04 52,035,455
Commerz Bank , Germany EURO 95.0710 392,481.26 37,313,593 95.52% 120,006.66 11,464,051
JP Moargan Chase Bank, New York usp 849000 1,040,762.30 83,360,719 83.900 697,238.57 58,488,350
ABU DHARI Cernmercial Bank AED 23.1115 4,912.50 113,535 '
918,347,308

Matuvity grouping of balance with other banks and financial institutions

Payable on demand
Ug to 3 months

{Over 3 months but not mare than 1 year
Ahove 1 year {recelvable from former The Oriental Bank Ltd.)

Consolidated Balance with other banks and financial institutions

In Banglzdesh
Pubali Bank Limited
Pubali Bank Securitles Limited

Less; inter Company Transactions

Cutside Bangtadash
Pubali Bank Limited
Pubali Bank Securities Limited

Maney at call an short notice
Banking company (note- 5.1)

Non-banking Financial Institution {note-5.2)

Banking company
Bangladesh Krishi Bank
|C8 Islamic Bank Ltd.

Non-banking Financial Institution
GSP Finance Co. (R{) Ltd.
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1,517,153,539

1,547,178,444
10,541,147,995
777,350,000
220,871,469

941,630,112
12,195,868,327
2,221,200,000
220,921,044

13,086,547,908

15,579,619,483

11,569,394.369
989,804,123

14,861,272,175
896,360,657

12,558,198,492

15,557,632,832

989,804,123

'#96,360,657

11,568,384, 369

13,661,272,175

1,517,153,539

918,347,308

1,517,153,539

918,347,308

13,086,547,908

15,579,619,483

111,286,667 11,286,667
15,500,000 -
126,786,667 11,2RE,667
100,000,000 .
11,286,667 11,786,667
111,786,667 11,286,667
15,500,000 -
15,500,000 -
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2019 2018
Taka Taka

] Investments
Government investments

Securities
Gevernment/ Bangladesh Bank bills - at book value (note 6.1) _ 20,674,682,364 -
Government treasury bonds (Note 6.2) 58,771,613,897 37,740,810,580
Naticnal prize bonds 27,248,101 21,135,801
Total investment in government securlties and bonds 78,473,544,362 37,7621,9465,381
Other investments:
Shares (Note 6,3} 5,825,159,403 5,403,136,699
Debentures {Note 6.4) 344,060 344,060
Prime Bank Limited Bond 500,000,000 500,000,000
MTBL Bond -1 ) - -
Dhaka Bank Limited Bond 150,000,000 150,000,000
National Bank Limited Bond - -
Cne Bank Limited Band -1 - 20,000,000 40,000,000
Mercantlie Bank Limited Gond 40,000,000 40,000,000
Trust Bank Limlted Band -1 100,000,000 150,000,000
The City Bank Limited Bond -1 - -
Southeast Bank Limited Bond -1 120,000,000 180,000,000
Bank Asia Limited Bond -1 150,000,000 200,000,000
EXIM Bank Limited Bond -1 180,000,000 240,000,000
Sacial Islamt Bank Limjted Band -1 80,000,600 120,000,000
Southeast Bank Limited Bond - 2 800,000,000 1,000,000,000
Trust Bank Limited Gond -2 800,000,000 1,000,000,000
One Bank Limited Bond -2 800,000,000 1,000,000,000
Jamuna Bank Limited Bond 300,000,000 300,000,000
MTBL Bond -2 950,000,000 950,000,000
Bank Asia Limited ond -2 1,000,000,000 1,000,000,000
EXIM Bank Limited Bond -2 X 1,000,00¢,000 1,000,000,000
Dutch- Bangla Bank Limited Bond 1,500,000,000 1,560,000,000
Shahjafal Islami Bank Limited Bond . 700,000,000 700,000,000
Sacial |slami Bank Limited Bond -2 400,000,000 500,000,000
The City Bank Limited Bond -2 500,008,000 500,000,000
Standard Bank Limited Band 500,000,000 500,000,000
Islami Bank Bangladesh Limited Bond 1,000,000,000 1,000,000,000
UCBL Bond -1 750,000,000 750,000,000
Southeast Bank Limited-3 150,000,000 150,000,000
The City Bank Limited Bond -3 500,000,000 500,000,000
Cutch- Bangla Bank Limited Bond -2 500,000,000 500,000,000
One Bank Bond 300,000,000 -
Eastern Bank Limited Bond 1,000,000,000 -
Rank Asia Limited Bond -3 ’ 500,000,000 -
Bridge financing advances [Note 6.5) 4,813,910 4,813,910
21,130,317,373 19,8%8,2%4,669
100,603,861,735 57,660,241,050

6.1 Government/ Bangladesh Bank hills
30 days Bangladesh Bank bllls
91 days treasury hills

- 8,188,966,229 -

1.82.days treasury bllls 7,387,437,502 -

1 year treasury bills 5,098,278,633 -
20,674,682,364 -

182 days (REVERSE REFC with other bank) - -

1 year {REVERSE REPO with other bank) - -
2),674,682,364 -

6.2 Government treasury bonds

25 years treasury bond 5.00% 1,617,500 3,235,000

20 years treasury bond 8.24% -12.98% 22,617,475,448 14,546,066,544

15 years treasury bond 7.20% -12.42% 14,131,815,322 9,159,094,144

10 years treasury bond 6.77%-12.22% 16,214,546,383 10,882,705,807

5 years treasury bond 5.B4%- 8.10% 5,223,744,673 2,788,823,279

2 years treasury bond 3.70% - 8.73% 525,414,571 301,385,406
58,714,613,897 37,681,310,580

6 Months Bangladash Govt. Islam? Investment Bond 57,000,000 49,500,000
58,771,613,897 37,740,810,580

59




Agziz Halim Khair Choudhury
Charterad Accountants

6.3

Shares
Name of company

The ACME Labaratories Limited
Aman Cottan Fibrous Limited

AND Telecom Limited

Argon Denims Limited

Bata Sheoe Company {BD) Limited
BBS Cables limftad

Beacon Pharma Limlted
Bashundhara Paper Mills Limited
BRAC Bank Ltd

Bangladesh Steel Re-Rolling Mills Limited
BSRM Steels Limited

Beximeo Pharmaceuticzls Limited
City Bank Limited

Lonfidence Cement Limited
Coppertach Industries Limited

Delta Brac HousIng Finance Cerporation Limited
Dutch-Banglz Bank Limited

Eastern Bank Limited

Esguire knit Compasite Limited
Envoy Textlie Limited

Exim Bank Limited

Genex Infosys Limited
GlaxoSmithKline Bangladesh Limited
GPH ispat Limited

Grameenphone Limited

1C8 |stamic Bank Limited

IDLC Finance Ltd

Inde-Bangla Pharmaceuticals Limited
Intrace Refueling Station Limited
Ifad Autos Limited

tslami Bank Bangladesh Limited
Jamuna oil Company limitad

Kattali Textile Limited

Lafarge Holcim Bangladesh Limited
Lanka Bangla Finance Limited

Linde Bangladesh Limited

LR Global Bangladesh Mutual Fund Cne
Marico Bangladesh Limited

© Matin Spinning Mills Limited

M. Cement Factory Limited

ML Bangladesh Limited

M.L Dyeing Limitad

Meghna Patroleum Limited

New Line Clothings Limited

Clympic Industries Limited

One Bank Limited

Padma Oll Company Limited

Prime Bank Limited

Reckitt Benckiser Bangladesh Limited
Renata Ltd

Ring Shine Textlles Limlted

Runner Automobifes Limited

Sea Pearl Beach Resart & Spa Limited
Silee Pharmaceuticals Limited

Silva Pharmaceuticles Limited
SKTrims & industriss Limited
Sautheast Bank Limited

Shahijibazar Power Company Limited
Square Textile Mills Limited

Sguare Pharmaceuticals Limited

5.5. Steel Limited

Summit Power Limited

Titas Gas Transmissien #ng Distribution Ca. Ltd.
Uttara Bank Limited

VF5 Thread Dyelng Limited

Sub-Total {A)

Unqouted (B)

Saleh Carpet Mills Limited

Swan Textile Mills Limited

Specialised Jute Yarn & Twine Manufacturing Company
timited

Paper Converting & Packaging Limited
Ashraf Textile Mills Limited
Karmasangsthan Bank

Central Depository Bangladesh Limited
LankaBangla Securities Limited
Sub-Total (]

No of share

1,205,000
18,968
120,363
6,517
1,250,000
1,205,000

1,852,454
1,017,268
1,360,576
3,500,000
207,000
4,579
352,334
17,259,702
10,445
1,083,856
3,967,581
392
46,751
2,500,000
910,075
7,958,300
2,507,306

920,000
1,650,000
293,539
586,432
1,420,625
163,311
5,184,672
275,482
65,594
1,260,000
265,175
4,282
2,987,858
1,700,000
109,544
11,268
143,187
130,689
3,963
3,916
8,022

5,482,573
255,000
987,180

1,250,000

4,835,994
975,000
1,700,000

No of share

56,800
578

19,880
835
99,165
100,000
2,284,721
97,828
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Market price

60.90
30.00
16,60
696.10
58.80
44.50

48.80
32.20
69.40
21.10
106.10
23.50
114.30

3320
28.30
24,90
10.10
67.40
1,756.30
25.20
285.20
3.00
45.40

46.20
15.10
141.90
33.50
18.00
1,299.00
6.60
1,673.30
39.00
63.30
163.80
14.80
165,00
10.30
192,20
3,193.30
1,086.50
10.30
59.50
41,30
30.30

13.40
70.00
31.00
150.00

36.30
30.90
27.20

Face Value

10
100

10
100
10
100
10
10

Howladar Yunus & Ce.
Chartered Accountants

2019
Taka

2018
Taka

Market value

Cost/Book value

Cost/Book valup

73,384,500 124,510,826 108,897,466
- - 313,840
569,040 569,040 568,040
1,998,026 2,709,217 -
4,535,484 7,452,371 11,485,278
73,500,000 100,453,274 -
54,104,500 31,115,007 41,382,728
- - 1,729,040
- - 49,627,614
90,399,755 169,046,615 92,836,966
39,876,827 78,756,312 57,580,279
94,423,974 150,210,748 150,210,748
73,850,000 96,005,822 69,879,452
21,562,700 23,231,361 .
117,007 47,420 -
40,271,776 43,581,111 5,047,060
- - 59,629,586
573,022,106 53,051,800 53,051,800
295,594 470,025 1,880,100
26,988,014 48,159,242 49,015,648
40,072,568 52,612,087 73,812,634
26,421 3,410 104,670
82,108,781 79,548,157 79,948,156
64,750,000 56,248,691 36,086,774
260,099,435 307,277,390 308,965,588
23,994,900 79,383,000 79,983,000
113,331,692 148,407,959 19,200,11¢
- - 29,450
- - 2,534
42,504,600 64,605,007 R
31,515,000 40,042,151 27,721,318
41,653,184 52,302,088 18,990,038
- - 100,640
19,704,115 28,891,494 25,719,586
25,571,250 53,393,354 53,393,354
212,140,989 237,689,271 227,688,271
34,718,835 50,000,000 50,000,000
460,964,031 395,494,650 479,831,691
. - 1,480,210
2,558,166 5,882,724 5,915,807
79,758,000 138,516,223 129,240,922
- - 60,900
43,435,665 51,168,717 -
63,374 40,023 -
493,003,170 859,263,564 859,263,564
17,510,000 24,303,354 14,910,483
21,054,357 25,735,997 23,645,128
- - 141,363,057
15,982,104 18,223,861 18,272,861
157,004,546 100,949,897 88,686,730
1,346,097 1,136,422 -
235,799 783,083 1,080,825
161,731 37,300 -
243,067 72,930 -
- - 91,940
- - 50,410
86,866,478 109,106,578 109,106,978
17,850,000 22,422,715 15,893,445
30,447,580 44,948,865 -
237,500,000 279,123,055 262,706,576
- - 134,920
175,546,582 204,512,820 86,998,885
30,127,500 76,143,068 187,443,862
46,240,000 46,642,734 3,766,884
- - 38,386
4,099,389,719 4,606,079,332 4,104,268,750

Market vajug/NAY

11,610,851
79,353,842
1,810,438

Cost/Book value Caost/Boak value
568,000 568,000

57,800 57,800

158,800 198,800

83,900 83,500
1,274,980 1,274,580
10,000,000 10,000,000
8,277,770 6,272,770
5,000,000 5,000,000
23,361,250 23,461,250
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Preference Shares (C) No of share Face Valpe
Raj Lanka Power Company Limited 9,695,969 10
Summit Barisal Power Company Limited 5,400,000 10
Summit Narayangonj Pawer Company Limited 3,000,000 10
Confidence Power Bogra Unit-2 Limited 7,500,000 10
Sub-Total {C)

Non Capltal Market investment Element {13)

Investment Corporation of Bangladesh 57,638,498 10

Sub-Total {D}

Market value/NAY
96,565,595
54,000,000
30,000,000
75,003,000

949,649,126

Howfadar Yunus & Co,
Chartered Accountants

2019
Taka

2018
Taka

Cost/Book value

Cost/Book value

55,969,695.00 135,757,573
54,000,000.00 64,000,000
30,000,000.00 36,000,000
75,000,000,00 -
255,969,695 235,757,573

949,649,126

945,549,126

949,649,126

949,649,126

Total [A+B+C+D) 5,835,159,403 5,403,136,699
6.3.1 Particulars of required provision for favestrnent
Market value/NAY Cost/Bgok value Required Required
at31 Dec 2019 at 31 Dec 2019 provision 2019 provision 2018
Quoted Shares 4,065,170,884 4,556,079,332 450,908,448 82,554,359
Mutual Fund 34,218,835 50,000,000 9,059,238 8,109,826
Unguoted Shares:
Provision Reguired
Saleh Carpat Mills Limited - 568,000 568,000 568,000
Swan Textlle Mills Limited - 57,800 57,500 57,800
Spedialised Jute Yarn & Twine Manufacturing Company -
Limited 198,800 198,800 198,800
Paper Converting & Packaging Limited - 83,900 83,900 83,900
Ashraf Textile Mills Limited - 1,274,980 1,274,980 1,274,980
LankaBangla Securities Limited 1,810,438 5,000,000 3,189,562 3,312,893
Provision not Required
Karmasangsthan Bank 11,610,851 15,000,000 - -
Preference Share
Preferences Shares of Raj Lanka Power Company 96,969,635 96,969,695 - -
Preferences Shares of Summit Barisal Power Company 54,000,000 54,000,000 -
Preferences Shares of Summit Narayanganj Power 30,000,000 30,000,000 - -
Central Depository Bangiadesh Limited 79,353,942 6,277,770 - -
Confidence Power Bogra Unit-2 Limited 75,000,000 75,000,000 - -
Non Capital Market Investment Element
Investment Corporation of Bangladesh 949,649,126 948,649,126 he -
5,397,783,771 5,835,159,403 505,340,728 91,160,558
Bridge finance Advance - 4,813,910 4,813,910 4,813,91¢
Debenture - at cost - 344,060 - 344,060 344,060
Grand Total 5,397,783,771 5,840,317,373 510,498,698 96,318,528

6.4

6.5

6.6

a.7

6.2

Required provisicn has been malntained in current year as per BRPD circular no.14 dated 25 June 2003, DOS circular no,04 dated 26 May 2019, DOS circular no.04 deted 74

Novernber 2011 and DOS circular no. 07 dated 25 February 2014,
Dehentures at cost

Gandhara Industriss Limited

Rupan Oll and Feeds timited

Bay Sodium Chemical Industries Limited
Menir Chernical Lirited

Salch Carpet Industries Limited

Ahmad Jutex Mills Limited

Mirzaboo Steel Limited

Bridge financing advances
Bridge financing advances {ICB sponsored)

Maturity grouping of investments
Recelvable on demand
Not mare than 3 months
Over 3 months but not more than 1 year
Over 1 year but not more than 5 years
Cver 5 years

Investment classified as per Bangladesh Bank Circular
Treasury Elll - Held for trading (HFT}
Treasury Bond - Held to maturity (HTM)
Approved dedienture - Held to maturity (HTM)
Other securitics

Repo and Reverse Repo
A.(l} Disclosure vegarding outstanding repo as on 31 December 2019

80 80
30,000 10,000
15,000 15,000
85,000 85,000
50,000 50,000
75,000 75,000
89,000 9,000

344,060 344,060
4,813,910 4,813,910

'5,039,969,038
10,812,808,580
12,742,573,784
19,528,844,060
52,379,666,272

4,622,046,157
1,270,700,000
985,400,000
15,863,044,060
34,819,050,833

100,603,861,735

57,660,241,050

20,674,682,364
58,771,613,897

17,740,810,580

344,060 344,060
21,157,221,414 19,919,086,410
100,603,861,735 57,660,241,050

Counter Party Name

Agreement Date

Reversal Date

Amount {1st leg cash
consideration)

AB Bank Limited

30-12-2019

1/1/2020

481,732,000

A.{l) Disclosure regarding outstanding Reverse r

€po as on 3% December 2019

Caunter Party Name

Agresment Date

Reversal Date

Amount (1st leg cash
consideration)

NIL

NiL

NIL

NiL
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B.{1) Disclosure regarding overall Transaction of repo and Reverse repo

Howladar Yunus & Co.
Chartered Accountants

2019
Yaka

2018
Taka

Particulars

Minimum Outstanding Buring
the year

Maximum Dutstanding During the
year

Daily average
Outstanding During the

year
Securities sold under Repo:
ij with Ban_ilg_desh Bank 240,419,208 1,792,535,400 22,117,657
i) With Othar Banks and Fls 303,804,798 2,324,103,700 57,939,497
Total 544,224,006 4,116,693,100 80,057,154
Securitics Purchased under Reverse Repo:
i} From Bangladesh Bank - - -
i} From Other Banks and Fis 130,825,257 6,715,209,148 708,732,095
Total 130,825,297 6,725,209,148 708,732,095

6(aj Consolidated Investments
1. Government
Pubali Bank Limited

Pubali Bank Securitles Limited

2, Other
Pubzli Bank Limited
Pubalt Bank Securities Limited

7 Loans, advances and leases

Laans, cash credits and overdrafts, etc. (note 7.1)
Bilis purchased and discounted {note 7.2}

7.1 Loans, cash credits, overdrafts, etc.
In Bangladesh:

Loans
Cash credits
Cverdrafts
Loan against merchandise
Packing credits
Loan against trust receipts
Pubali prochesta
Non-residant Cradit Scheme
Pubali Subarna
Puball Karma Uddog
fubali Sujon
Pubzli Utsob
Fayment against documents
Consumers loan scheme
£BF loan
Lease finance (Note 7.13)
Credit card
Others

Qutside Bangladesh

7.1.1 Maturity grouping of Loans, Advances and Leases

Repayable on demand

Up te 3 months

Over 3 months but not more than 1 year
Cver 1 year but not more than 5 years
Over 5 years

7.2 Bills purchased and discounted

Payable in Bangladesh:
L.oans against accepted bills
Loans against demand draft purchased

Payabie outside Bangladesh:

Foreign bills purchased
Forelgn draft purchased

7.2.1 Maturity grouping of Bills purchased and discounted
Recelvable on demand
Mot more than 3 months

Over 3 moenths but not more than & months

7.3 Louns and advances including bills purchased and
discounted analysed in following broad catagories
In Bangladesh
Loans
Cash credits
Querdrafts

Outside Bangladesh
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79,473,544,362

37,761,946,381

79,473,544,362

37,761,546,381

21,130,317,373
6,503,153,658

19,898,294,669
6,468,603,756

27,633,471,071

26,366,898,425

107,107,015,433

64,128,844,806

272,341,903,845
14,097,770,183

156,105,316,076
14,804,193,113

287,034,674,028

270,909,509,189

97,550,31%,148
49,763,508,121
74,280,984,277
5,099,652
591,517,685
10,950,632,463
167,645,569
626,920
4,505,939,612
204,275,186
32,229,714
26,278,307
4,735,173,242
13,726,281,059
5,104,393,111
5,777,741,328
206,218,384
5,307,087,7312

85,817,212,410
50,566,551,130
71,867,192,536
5,361,006
535,831,085
11,106,481,761
234,272,243
633,920
4,417,302,179
167,783,197
37,768,451
27,538,152
4,024,192,863
14,195,224,489
4,614,511,625
5,603,375,626

2.842,983,353

272,941,903,845

256,105,316,076

272,041,903,845

256,105,316,075

20,258,698,430
78,693,400,793
76,751,003,287
65,102,269,208
32,136,532,127

16,033,431,847
64,283,873,976
92,710,899,424
£0,232,437,684
22,844,673,045

272,941,303,845

256,105,316,076

2,520,609,554
31,565

3,025,455,887
31,565

2,520,641,119

11,572,129,064

3,025,487,452

11,778,705,661

11,572,129,064

11,778,705,661

14,052,770,183 14,804,193,113
3,229,703 12,504,543
4,326,359,645 14,710,254,518
9,763,140,835 81,434,052

14,052,770,183

14,804,193,113

151,414,052,566
49,763,508,121
74,284,984,277

136,607,055,812
50,566,551,130
71,867,192,586

275,462,544,9564
11,572,129,064

259,130,803,528
11,778,705,661

287,034,674,028

270,509,509,189
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7.4  Loans and advances on the basis of signiffcant customer
cancentration including bills purchased and discounted

Advance to directors and others - 245,148
Advance to offlcers and employees 3,321,215,690 3,086,977.905
Advance to customers group (note 7.9) 115,944,060,000 133,761,800.000

7.5  Industry wise distribution of loans and advances

Agriculture 5,074,865,021 4,851,580,096
lute 168,575,542 518,270,133
Textile 23,935,587,141 24,558,436,340
Ready-made garments 22,085,914,376 23,876,018,224
Stee! & engineering ) 12,660,587,054 11,464,689,469
Ship breaking 2,602,223,875 2,089,755,772
Edihle il 7,989,163,454 7,182,697,838
Cement 4,456,437,094 3,430,592,782
Pharmaceuticals . 7,158,350,362 4,787,084,497
Food & allied 19,965,844,624 16,255,499,977
faper, paper products and packaging 1,255,827,228 787,729,059
Leather 240,637,690 269,945,423
Printing & Dyeing Industries 5,5798,263,309 5,005,1G1,973
QOthers Manufacturing Industries 19,418,603,696 14,016,905,553
Energy and power 5,980,753,006 3,886,911,730
Hospitals, Clinics and ather health services 4,987,101,291 4,558,051,552
Construction 15,177,389,072 ©,378,135,209
Housing 12,458,441,341 12,340,868,191
Transport and communication 2,078,788,656 1,688,001,079
Others Service Industries 5,026,691,429 1,275,131,587
Trade & Commerce 57,783,551,123 64,555,235,349
NBFI (Non Bank Financial Institution) 5,871,385,678 6,466,175,871
NGG 8,128,987,937 8,462,693,292
Consumer Finance 26,762,459,052 24,470,164,214
Cthers 9,837,234,577 14,703,129,773

287,034,674,028 270,908,509,189

7.6  Geographical location-wise distribution of ioans and
advances including bills purchased and discounted
in Bangladesh - Urban

Chaka 183,142,499,801 132,016,051,240
Chattogram 40,145,532,510 40,315,177,001
Sylhet 3,568,557,170 8,760,277,778
Barishal 3,279,136,972 3,155,051,%97
Khulna 6,449,358,010 7,265,136,210
Rajshaki 5,671,841,088 4,690,241,083
Ranhgpur 4,660,535,804 4,908,16%,677
Mymensingh 5,570,099,407 5,163,605,246

257,487,561,162 208,313,710,232

In Bangiadash - Rural

Ohaka 4,351,216,430 31,429,132.431
Chattogram 4,162,017,827 3,806,258,584
Sylhet 2,756,636,916 §,331,794,544
Barishal 897,079,981, 832,581,128
Khuina * 2,596,230,941 2,467,861,311
Rajshahi 1,719,995,507 2,366,711,631
Rangpur 798,604,451 887,946,722
Mymensingh 692,201,739 4,394,805,544
17,974,983,802 52,817,093,296

Quiside Bangladesh (Foreign bills/drafts purchased) 11,572,129,064 11,778,705,661
287,034,674,028 270,909,509,189

7.7 Sector-wise leans and advances including bills purchased and discounted

Public sector 68,509,854 35,266,038
Private sector 286,886,692,428 270,768,367,281
Co-operative sector 78470,746 105,875,870

287,034,674,028 270,504,509,185

7.8 Security base-wise [oans and advances including bills purchased and discounted

Collateral of mavakle and immovable properties 168,896,142,652 152,698,809,814
Export documents 1,739,618,247 13,267,559,924
Fixad/ Term deposit receipts of own Bank 14,395,062,476 10,508,676,381
FDR of other banks 799,003,000 3,388,156,147
Government bonds 3,594,878 5,655,759
Corporate Guarzntee 48,044,047,966 33,545,767,299
Personal guarantee 49,510,731,860 54,083,263,06%
Other securitles 3,846,471,919 3,007,320,800

287,034,674,028 270,909,509,189
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Charterad Accountants

7.8 Advance to customers group {Detalls of farge loans and advances)

Howladar Yunus & Co,
Chartered Accountants

2019
Taka

2018
Taka

Number of clients with amount of outstanding and classified loans to whom loans and advances sanctioned more than 10% of total Reguiatory capital of the Bank, Total
Regulstory capital of the Bank was Taka 39,640,528,472 as at 31 December 2019,

Number of clients
Amgunt of outstanding loans/advances
Classified amount thereon
Measures taken for recovery
* Detalls shown in Annexura C
Name of borrower

Max Group

Meghna Graup

BRAC Group

Ha-Meem Group

Abui Khair Group

Preject Builders Group

Pran Group

Sharmin Group

City Group

Paramount Group

GPH Group

Keya Group

Sena Kaiyan Sangstha

Dird Group

MSA Spinning Ltd

IJMI Group

United Group

Sheema Group

City Seed Crushing Group
Envoy Group

BSRM Group

T Group

Pakiza Group

Madina Greup

Elite Group

Nitol Niloy Group

DBL graup

KSRM Steel Plant Ltd.

ALl Group

AA Yarn Mills Ltd.

Envoy Textiles Ltd.

7.10  Classification of loans and atvances including bills purchased and dlscounted

Unclassified:
Standard .
Special mentian account [SMA)

Classlifled:
Substandard (55)
Doubtfui {DF)
Bad or loss (BL)
staff loan

¥.11  Particelars of required provision for foans and advances

Status of Classiication

General provision - Unclassified
Standard
Smail & Medium Enterprise financing
Loans to BHs/M&s/50s agalnst share etc.
Housing Finance
Loan for Professional to setup business
Consumers loan scheme (Credit Card)
Consurners loan scheme
Short Tarm Agri Credit and Micro credit
Special mentlon account (SMEF)
Special mention account {Credit Card)
Special mention account {CLS)
Speclai mentien account (HF)
Special mention account (LP)
Special mention account [Others)

Base for Provision

Rata of Provision

21 28
115,944,060,000 133,761,800,000
8,816,400,000 7,658,100,000
8,423,200,000 8,267,400,000

7,621,100,000
7,024,900,000
6,110,100,000
5,805,800,000
5,772,700,000
5,732,600,000
5,681,900,000
5,598,10C,000
5,413,360,000
5,364,400,000
4,70%,900,000
4,453,200,000
4,427,400,000
4,281,800,000
4,272,700,000
4,149,7C0,000
4,118,800,000
4,091,200,000
4,074,800,000

4,865,400,000
3,933,900,000
5,553,000,000
5,471,200,000
5,195,400,000
4,583,200,000
€,823,500,000
6,127,800,000
3,973,800,000
5,460,600,000
4,007,900,000
5,254,500,000
4,068,100,000
3,914,100,000
3,483,700,000
4,444,500,000
4,885,100,000
3,806,000,050
4,700,500,000
3,547,700,000
4,390,800,000
4,337,460,000
3,911,200,000
3,722,800,000
3,695,100,000
3,665,000,000

115,344,060,000

133,761,800,000

259,875,309,413
11,277,548,452

248,456,217,358
4,588,047,818

271,152,857,865

253,044,265,176

1,976,721,770
408,572,198
10,174,906,505

635,195,820
315,343,863
13,827,726,425

12 560,600,473

14,778,766,108

3,321,215,690
287,034,674,028

3,086,977.505
270,903,509,189

Provision to be kept as per Bangladesh Bank Inspection Tearn instruction against stay order

given by Hon'ble High Court.

* Additional provision maintained as per Bangladesh Bank instruction

specific provision - lassified
Substandard {Agri & Micra credlt)
Substandard
Doubtful {Agri & Micro credit)
Doubtful
Badfioss

Total Required provision {see below]
Provision maintalned [ note 14.1)
Excess provision

(%1
183,427,372,143 1 1,834,273,722 1,791,518,276
56,192,306,635 G.25 140,480,767 127,663,243
55,584,584 2 1,111,682 957,833
338,341,639 1 3,383,416 5,128,588
26,155,493 2 523,110 970,722
201,039,300 2 4,020,786 3,313,674
14.860,767,816 5 743,038,391 650,348,046
4,773,141,803 1 47,737,418 44,571,613
2,838,586,337 0.25 7,096,466 3,904,772
344,222 2 6,884 26,678
191,615,580 5 8,580,784 113,687,380
7,211976 1 72,120 861,012
3,603,008 2 72,062 41,211
7,208,201,376 1 72,082,014 5,558,258
7,863,479,632 2,749,551,307
1,264,510,000 852,034,000
- 399,944,032
4,127,989,632 4,001,531,339
2,458,501 5 122,925 804,514
1,222,448,550 20 244,489,710 63,964,281
11,229,050 3 561,953 44,974
182,682,581 50 91,341,291 85,865,763
11,093,431,288 100 11,083,431,288 8,659,688,028

&4

11,429,947,167

8,810,368,661

15,557,936,799
15,559,760,000

12,811,900,000
12,811,900,000

1,823,201
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Chartered Accountants Chartered Accountants
2019 2018
Taka Taka

7.12  Particulars of Joans and advances
{i}  Loans considered good in respect
of which the bankis fully secured.

{i} Loansconsidered good for which 184,053,803,006 180,269,158,025
the bank holds no other security than
the debtors' personal security 22,811,678,642 56,071,879,650

{ll} toans considered pood belng secured
by the persanal security of one or more
parties in addition to the personal

sequrity of the debtors. 80,129,192,380 34,568,471,514
liv)] Loans adversely classified; pravision
not maintained there against z d

287,034,674,028 270,909,509,189

{¥} Loans due by directors &r officers
of the bank cr any of them elther severally
or jointly with any other persens 3,321,215,690 3,087,227,053

{vl] Loan due from companies or firms
in which the directors of the bank are Interested as
dlrectors, partners or managing agents ar in the case
of private companies as members, - -

{wil) Maximum total amount of advances,
including temporary advances, made
at any time during the year to directors
or emaloyees of the bank
or any of them either severally
or jointly with any other persons. 3,321,215,650 3,087,227,053

[viii] Maximum total amount of advances,

including temporary advances , granted

during the year to the companles or

firms in which the directors of the bank

are interested as directors, partners

or managing agents or in the case of

private companies as mambers. - -
{ix) Loans due from banking companies 5,871,385,678 6,466,179,871

{x] Amount of classified loan an which interest /Profit
has not been charged as follows

a) Increase [ {decrease) of provision { specific) 1,223,493,704 {4,213,30%,393)

b) Amount written off debt {1,210,223,850} (3,014,032,588)
c) Amount of debt recovered against the debt which was

previously written off 81,836,802 38,256,423

d} Amount of Provislon kept agalnst loans classified as bad or less 11,093,431,288 8,659,688,029

a} Amount of Interest credited in suspense account 3,414,216,268 2,312,889,947

{xi) Cumulatlve amount of written off Loans

Opening Balance 15,433,885,521 12,419,852,933

Amount of written off during the currant year 1,210,223,850 3,014,032,588

16,544,109,371 15,433,885,521

(xil) Ameunt of written off loans for which law suit has been filsd for recavery 16,644,109,371 15,433,885,521

As per BRPD circular no. 5 {section 2, 3) dated 15 May 2019, waived Interast must be transferred to separata blocked account (non-interest bearing) and after
having full payrent of rescheduled amount as per approved terms & conditions, amount in the blocked accounts will be walved. The waived Interest suspense
armnount has to transfarred Lo separate block account and uncharged interest through a separate register in bank’s core banking system

713 lLease finance

Lease rentai recelvable within 1 year 2,135,891,220 2,674,183,474
Lease rental receivable within S years 4,809,104,083 3,831,197,736
Laase rental recoivabie after 5 years 180,475,542 115,304,480
Total lezsa rantal recaivable 7,125,570,850 6,620,685,550
tess : Un-earned interast receivable {1,347,828,922) [1,017,310,064)
Net Lease finance 5,777,741,928 5,603,375,626

Tla) Consolidated Loans, Advances and Leases
Loans, cash credits, overdrafts, etc.
Pubali Bank Limited 272,941,903,845 256,105,316,076
Pubali Bank Securities Limited 578,385,912 585,117,099
273,520,289,757 256,690,433,175

Bills purchased and discounted
Pubali Bank Limited 14,092,770,183 14,804,193,113
Puball Bank Securities Limited - -
14,092,770,183 14,804,193,113
287,613,059,240 271,484,626,288

8  fixed Assets including premises, furaiture & Fixtures

Cost
Land 2,253,745,642 2,254,495,642
Building 932,181,493 908,092,261
Vehtcles 308,794,861 284,685,916
Wachinery and cquipment 956,239,191 774,201,333
Computer & Computer Accessories 1,255,793,507 1,151,306,688
Furniture and fixtures 804,489,289 709,482,441
Right Of Use [ROU} Assets as per IFRS-16 1,564,590,118 -
8,075,834,101 5,082,264,28L
Accumulated Depreciation {2,928,931,942) (2,332,053,102)
5,146,902,155% 3,750,211,178

&3
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Intangible Assets

Cost
Camputer Software 340,831,879 325,927,379
340,831,979 325,927,379
Accurnulated Depraciation {305,531,048) (293,790.‘33_5]_
33,900,931 32,136,444
Net hook value at the end of the year : 5,180,803,090 3,782,347,623

The above amount includes revaluation surplus of Tk 8,103,355, Tk 230,540,953, Tk 86,361,299, Tk 800,757,736 and Tk, 189,39,34,000 ascertained by indapendent values in
1886, 1992, 1986, 2006 and 2010 respectively, an land and buildings of the Bank at diffarent locations. The above stated revaluation surplus amounts have been credited to
capital reserve. Further details of above assets are shown in Annexure A,

8{(a) Consolidated Fixed Assets including premises, furniture & fixtures

Cost
Pubali Bank Limited 8,4186,666,080 5,408,191,660
Pubali Bank Securities Limited 10,239,167 8,626,391
8,426,905,247 6,416,818,051
Less: Accumulated Depreciation
Pybali Bank Limited {3,235,862,590) [2,625,844,037)
Pubali Bank Securities Limited {5,373,088) (7.020,330)
{3,241,236,078) [2,632,864,367)
5,185,669,169 3,783,953,684
9 Other Assets

Interest accrued on investments 1,807,097,101 1,668,462,388
Accrued income on leans & advances 272,335,556 263,840,097
investment in SWIFT AC 3,387,591 3,387,591
Advance security deposit, advance rent and prepaid expenses 113,443,759 273,263,628
Investment In Subsidiary Company 6,599,598,700 6,599,898,700
Stock dealing account 83,831,178 201,451,496
Statlonery and stamps 59,588,895 75,918,940
Drafts payable 17,589,526 19,763,417

Sanchaypatra 78,967,851 -
Suspense account (note 9.1) 295,551,874 352,686,540
Demonstized notes {note 9.2) 1,903,830 1,903,830
Itams In transit {note 8.3} 5,240,523,069 3,910,178,215
Advance against Income tax (note 9.4} : 27,801,286,414 25,360,190,835
Clearing house adjustment 456,821 4,939,549
Others {nota 9.5 } 3,562,388 7,879,385
42,419,934,553 38,743,864,411

2.1 Suspense Account

Suspense account general 211,763,171 263,841,492
Suspense law 1,001,987 999,269
Protested bills 82,786,716 82,745,779
295,551,874 352,686,540

3.2 Demonectized Notes :TK, 1,503,830
This relates to demonetized notes lying with Sangladesh Bank, after due reimbursement.

9.3  [ftems in Transit: TK. 5,240,523,069

The above is the net amount representing outstanding Inter-branch and Head Office transactions orfginated but yet to be responded at the balance sheet date. The above
amount Includes recelvables of Tk, 29,99,670 of Bank's own branches operating in former West Pakistan before Liberation of the country in 1871,

9.3.1 Subsequent position of non-responded entries as on 31.12.2019 {Base date; 31.05.2020})

Number of Un-responded entries Un-responded entrlos {Amount In Taka)
Period of un- reconciliation Debit Credit Debit Credit
lup to 3 months - 2 - 212,500
Over 3 months but within 6 manths - - - -
Qvar 6 months But within 1 year - - - -
Ovar 1 year but within 5 years 1 - 100 -
Gver 5 years 499 457 7,859,015 4,607,638

9.4 Advance income Tax

Balance at the beginning of the year 25,360,190,835 22,778,223,618
Pald during the year 2,441,105,579 2,581,967,216
Sottlement of previous years tax llabifity - -
Balance at the end of the year 27,801,256,414 25,360,190,835
9.5 Others
Property account 162,129 . 162,125
Accrued interest overdue under CLS - - 4,316,997
Delayed charges of lease rentai 45,906 45,906
Interest Subsidy 9,000 9,000
Interest suspense against waiver of 50% BSCIC loan 245,061 245,061
Waiver of 50% cutstanding BSCIC loan 44,176 14,176
Waiver of 50% Interest for flood affacted jute borrowers 1,351,812 1,351,812
Waiver of 70% autstanding agricultural credit & rural credit 1,704,304 1,704,304
3,562,388 7,879,385
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9.6 Classification of other assets

Unclassified {UC) 42,322,773,762 38,616,400,517
Substandard (53) - -
Doubtfui {DF) - © 773,000
Bad or Loss (BL} 97,150,831 96,690,894
42,419,934,593 38,743,864,411

9.7  Particulars of provision for other assets

Rate of Pravision

Status of Classification Base for provision %1

Doubtful (DF) - 50 - 286,500
Bad or Loss {BL) 97,160,831 100 37,160,831 96,630,894
Required provision 97,160,831 97,077.394
Pravision maintained { note 14) 404,371,239 392,501,590
Excass provision 307,210,408 255,424,195

9{a) Consolidated Other Assets

Pubali Bank Limited ’ 42,419,934,593 38,743,864,411
Pubalt Bank Securities Limited 289,357,759 227,737,972
42,709,292,352 38,971,602,383
Less: Inter company Transactions (83.,844,943) (201,465,306}
Pubali Bank Securities Limited (6,599,998, 700} (6,5589,998,700)
{6.683,843,688) {6,801,464,008)

36,025,448,664 32,170,138,377

10  Non-banking Assets
Assets of United Bank of India Ltd. {located In 375,246 375,246
Brahmanbaria, Chandpur, Comilla, Barishal, Sadarghat -Bhaks )

11 Borrowings from other Banks, Financial Institutions and Agents

In Bangladesh (note 11.1) 510,555,400 1,761,700,000
Outsicle Bangladesh {note 11.2) 16,459,752,505 15,390,658,128
16,970,348,305 17,152,358,128

11.1 In Bangladesh

Borrowing from Bangladesh Bank 510,555,400 -
510,555,400 -

Callloan borrowing from other banks

Sonali Bank Limited - 510,000,000
Bank Asia Limited - 100,000,000
NRBC Bank Limited - 100,000,000

- 400,000,000
- 1,110,000,000

Premier [iank Limited

FOR borrowing from ather Bank

Bangladesh Krishi Bank - 405,000,000
Southeast Bank Ltd. - 251,700,000
510,555,400 1,761,700,000

11.2 Qutside Bangladesh
In demand deposit accounts (nan- interest bearing) - -
Placament/ Borrowling from Cutside Bangladesh 16,455,792,905 15,390,658,128
16,459,7492,905 15,390,658,128

11.3  Security against borrowlng from other banks, financial institutions and agents

Secured 16,970,348,305 15,390,658,128
Unsecured - 1,761,700,000
16,970,348,305 17,152,358,128
11.4  Maturity grouping of borrowing from other banks, financial institutions and agents

Payable on demand - 1,110,000,000
Payable within 1 month 2,338,452,752 £51,700,000
Cver 1 month but within 6 months 5,631,340,153 11,195,658,1.28
Over 6 manths but within 1 year 8,490,000,000 4,195,000,000

Over 1 year but within 5 years - -

Over 5 years and above 510,555,400 -
1£,970,348,305 17,152,358,128

12 suhordinated bonds

Agrani Bank Lirmited 4,000,000,000 1,000,000,000
Janata Bank Limited 1,000,002,000 1,000,000,000
Rupali Bank Limited 1,000,000,000 1,000,000,000
Sonali Bank Limited 2,000,000,000 1,000,000,000
Uttara Bank Limited 1,000,000,000 1,000,600,000
9,000,000,000 5,000,000,000

13 Depasits and other accounts

Inter-bank depasits 712,700,000 1,419,104,000
Other deposlts 358,706,194,691 367,480,670,685
359,418,894,691 308,899,774,685
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13.1 Details of depesits and other accounts
Current deposits and other accounts :

Current account 39,256,676,898 35,611,411,355
Cash gradit A/C. {Cr. Balance) 516,545,827 615,362,595
Overdraft earnest money (Cr. Balance) - 11,612
Fuball Prochesta (Cr, Balance)} 5,825,454 14,378,083
Credit card A/C 1,860,689 1,880,445
Call depoesits 14,882,697 15,032,459
Forelgn currency deposits 1,180,760,569 1,836,200,832
Un- tlalmed drafts payakie 3,564 3,564
Un-claimed dividend 18,914 18,914
Unclalmed deposits FDD A/C 17,369,649 16,521,163
41,003,944,261 38,111,221,022
Bills peysbie [ note 13.1.1) 14,602,544,955 11,661,553,322
Savings Bank accounts B82,675,389,187 74,891,249,250
Term deposits ;
Fixed deposits - from customers 94,818,461,687 78,259,693,181
Special Notice Deposits 44,182,822,160 36,512,027,366
Deposit penslon scheme 1,252,804 1,144,232
interest payable on term deposit 4,138,130,920 3,286,544,193
Pubazli pensian scheme 31,742,278,118 25,330,890,68%
Puball sanchay prakalpa 3,130,057,982 2,962,408,355
Dwigun Sanchay Prokalpa 20,137,272,150 20,183,775,292
Target Based Small Deposit (Pubali shoprepuran) £,860,144,870 4,510,838,477
Monthty profit base depasit 3,260,424,251 2,755,626,321
Manthiy Profit Based Small Deposit {Pubsti shadhin sonchoy) 4,583,648,938 3,741,026,879
Shikhya sanchay prokalpa 212,321,817 202,707,517
213,476,815,697 177,726,672,502
Other deposits 7,660,200,591 6,509,078,589
359,418,894,691 308,899,774,685
13.1.1 Bills Payable
Payment orders issued 14,513,732,497 11,453,244,514
Demand Drafts £8,812,458 110,948,056
Sanchayapatra - 97,359,752
14,602,544,955 11,661,553,322
13.2  Maturity analysis of inter-bank deposits
Payable on demand 123,868,126 246,641,958
Payable within 1 month 72,271,832 143,505,214
Over 1 month but within 6 months 516,560,042 1,028,556,/87
Over 6 months but within 1 year - -
Gver 1 year but within 5 years -
QOver 5 years and above - -
712,700,000 1,419,104,000
13.3 Maturity anaiysis of other deposits
Payable on demand 21,214,025,564 18,184,527,909
Payable within 1 month 26,269,025,229 19,750,315,463
QOver 1 month but within & months £9,565,682,842 84,154,670,282
Qver 6 manths but within 1 year 77,516,392,450 70,136,227,112
Over 1 yaar but within 5 years - 36,916,373,619 37,179,132,953
Over 5 years and above 107,224,694,946 78,075,696,966

358,706,194,691 307,480,670,685
359,418,894,691 308,899,774,685

13  {a} Consolidated Deposits and other accounts
Pubali Bank Limited 359,418,894,651 308,899,774,685

359,418,854,691 308,899,774,685

Inter Company Transactions {989,804,123} {896,360,657)
358,429,090,568 308,003,414,028

Pubali Bank Securities Limited
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14

14.1
14.1.1

Other Liabilittes

Accumulated provision for loans and advances { note 14.1.1.1 }
Accumulated provision for consumers loan {note 14.1.1.2)

Accumulated provision for demand loan pubali star {note 14.1.1.2)

Provision for unclassified loans and advances {note 14.1.2)
Provision @ 1% against off-halance sheet exposure {note 14.2)
Accumulated interest suspense { note 14.4 }
Provision for rebate on good borrower

Pravision for doubtful investment [ note 14.3 )
Addlitlonal profit payable A/C for Islamic banking
I.B. bad debt offsotting reserve

Compensation realised account

Compensation realisable account

Interest suspense on underwriting advances

CLS interest AfC

dnclaimed amount in ATMS

{mprost A/C Duty draw back

Censumers deposits

|ease rental receivable

Unpaid dividend

$pecial blocked account (hote 14.5)

Provisicn for Current Tax {note 14.6 }

Provision for Deferred Tax {note 14.6.1)
Valuation adjustment

Exchange adjustment account {hote 14,7 )

Agri credit guarantee backing reserve [note 14.8)
Cxcise duty

Pakistan account {note 14.9 }

Pension fund (note 14.10)

1/C cover account in Bangladesh

EDF adjustment

Pubali Bank AdJustment

Sadagah fund

Card transaction fee {inter bank}

Foraign currency FCC account

Interest suspense account against 70% agri loan
Blocked account of Usi

Property account of UBI

Payable to other Banks and Finangial Institution
Unearned interest income an ISW

Interest payable en Subordinated Bond

Lease Liabilittes as per [FRS-16

Non resident blacked account of UBI

Provision for expenses: (i) auditors' fees
(i) advertisemant
(iii} banuses
(iv) athers

ovision for other assets:

Suspense acceunt{note 14.11)
Demonetized notes [note 14.22)

Provision for Un-reconciled General Account debit entries {note 14.13)

ICT Asset Insurance reserve
Reserve for unforeseen losses
Provision for Customers liability and Others

Accumulated provision for loans and advances

Specific provision on classified loans and advances

Provision held at the beginning of the year

Fully provided debts written off during the year

Recoveries of amounts previcusly written off

Provision transferred inf{aut) during the year

Provisian for off balance sheet transferred in during the year
Specific provision for the year

14.1.1.1 Provision for general losns and advances

Provision for consumers loan held at the beginning of the year
Recovarios from risk fund

Amount paid to Agent commission

utly provided debts written off during the year

Recoveries of amounts provieusly written off

14.1.1.2 Pravision for consurners lean held at the beginning of the year
14.1.1.2 Accurmulated provision for demand Jozn pubali star

Provision held at the end of the year

14,1.2 General provision for unclassified loans and advances

Provision held at the beginning of the year
Provision made during the year

Provision Transfarred inf{out} during the year
Provision hald at the end of the year

Howladar Yunus & Co.
Chartered Accountants

2019 2018

Taka Taka
16,444,281,098 7,889,705,357
914,894,251 857,690,537
70,771,818 62,972,267
11,429,847,167 8,810,368,661
4,129,812,833 4,001,531,338

986,400,000
3,414,216,268

930,000,000
2,312,889,947

17,888,283 18,104,154
510,550,000 96,350,000
1,646,591 1,661,787
10,703,834 9,396,569
2,174,091 -
13,674,963 -
234,170,921 235,599,888
4,105,800 3,707,692
45,000 .
- 200
250,548,026 230,697,526
- 47,958
675,231 675,231
1,587,720 1,587,720
21,313,635,515 28,286,610,822
91,820,888 66,068,350
267,423,252 208,961,500
28,666,878 28,666,878
70,261,300 70,261,300
25 1,128,450
8,393,039 8,393,039
1,570,883 1,570,883
1,583,640 1,583,640
5,511,163,652 4,468,154,451
171,639,703 136,135,452
17,508,205 8,271,165
2,529,840 1,977,845
17,363,818 17,363,819
192,382 192,382
2,973,186 2,573,186
49,617 49,617
132,687,056 133,107,237,
7,253,297 16,598,143
28,000,000 15,000,000
935,745,388 -
34,987 24,487
418,183,808,713 41,315,353, 7432
2,102,500 2,102,500
1,600,000 1,000,000
186,511,850 48,812,000

205,548,131

144,718,010

395,762,481

796,632,510

63,714,468 63,714,168
989,740 984,740
13,724,657 13,724,657
70,434,763 19,738,587
285,918,364 241,133,143
19,588,247 53,200,000
404,371,238 897,501,590
60,413,889,600 51,314,856,543

7,889,705,857
(1,176,454,517}

69,564,845

1,136,278,602

2.525,186,311

9,197,609,121
(2,67
38,2

35,000,000
1,301,682,607

10,444,281,098 7,888,705,857
BL7,6D0,537 844,097,944
52,538,745 94,277,741
{7,606,988) [2,760,863)
- (80,215,354
12,271,957 7,296,013
914,894,251 857,690,537
70,771,818 62,072,267
11,429,947,167 8,816,368,661

4,001,531,339
1,264,560,096

2,312,030,226
1,689,501,103

{1,136,2/8,602) -
4,129,812,833 4,001,531,339
15,558,760,000 12,811,500,000
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14.2  Provision for exposure against off balance sheet items

Provision held at the beginning of the year
Provision transferred cut during the year
Pravision made during the year { note 38)
Pravision held at the end of the year

14.3 Provision for doubtful investment

Provisian held at the beginning of the year
Provision made during the year { note 33)
Provision held at the end of the year

14.4 Interest suspense account

Balance at the beglnning of the year
Amount transferred during the year
Amount recovered during the year
Amount written off during the year
Balance at the end of the year

14.5 Special blocked account: Tk, 1,587,720

This represents refundabie balance exceeding Tk.8,000 primarily disbursed to each depositor origlhated from reimbursement of demonetized notes by Bangladesh Bank
in the year 1975.The amount 1s repayable to depositor after recelpt of vaiue of demonetized notes deposited to Bangladesh Bank.

14.6 Provision for Current tax

The status of corporate income tax of the 8ank has heen shown in Annexure B.

Balance at the beginning of the year
Pravision made for previous years
Pravision made for current year

Pravision transferred in from deferred tax ( note 14.6.1)

Settlernent of previous years tax liability
Balznce at the and of the year

14,6 {a) Consolidated Provision for Current tax

Puhali Bank Limited
Puball Bank Sacurities Limited

14.6.1 Provision for deferred tax

Balance at the beginning of the year
Provisicn made during the year { note 14.6.1.1)
Provision transferred te Current tax (| note 14.5)
Pravision held at the end of the year

Howiadar Yunus & Co.
Chartered Acceuntants
2013 2018
Taka Taka
930,000,000 911,300,000
- (35,000,000}
56,400,000 53,700,000
986,400,000 930,000,000
96,350,000 23,750,460
414,200,000 72,589,540
510,550,000 96,350,000

2,312,889,947
1,531,415,225
(396,319,571)
{33,769,333)

2,164,617,779
895,044,571
{492,504,134)
{254,268,260)

3,414,216,268

2,312,889 947

28,286,610,822 26,013,816,916
3,027,024,693 3,261,741,206

- 11,052,706
3,027,024,693 2,272,793,012
31,313,635,515 28,286,610,822
3,027,024,683 2,272,793.942
80,593,786 75,053,898

3,107,618,479

2,347,847,810

66,068,350 77,121,058
25,852,538 o

- [11,082,706)
51,920,888 66,068,350

Provision for deferred tax has been previously created for taxable temporary differences. Excess amount of deferred tax no longer required has been reversed during the year
through profit and loss adjusted against current tax.
14.6,1.1 Deforred Tax on Fixed Asstes

Carrylng ameunt

Tax Base

Deductiblef{taxable) temperary difference
Tax Rate

Closing Deferred tax assets/{Liabilities)
Opening Deferred tax assets/{Liabilities)
Deferred tax (expense)/Income

14.6.1 (a) Consclidated Provision for deferred tax

14.6,1 {h) Consodidated provision for deferred tax {Accumulated)

Pubali Bank Limitad
Pubzli Bank Securities Limited

Ralance at the beginning of the year
Proviston transferred to Current tax
Pravisiun made during the year

Provision held at the end of the year

14.6.2 Tax Provision made during the Year

Current Tax
Deferred Tax

4.7 Exchange adjustment account: Th. 28,666,878
This represents windfall gains from davaluation of Bangladesh Taka in the years 1875 and 1976 through harter transactions with socialist countries and the same is being carried

forward since then. The account would be settled as per instruction of Bangladesh Bank.

14.8 Agricredit guarantae backing reserva: TK, 70,261,300
This represents the surplus amount retained by the Bank which was recelved till the end of 1984 a5 government guarantee totafing Th 112,358,000 under Tk 100 crare specia!

agricredit scheme disbursed during the years from 1977 to 1983, Repayment of the above to the government would be made in due course to the extent of recovery of
aforesaid agri credit.

14.9 Paklstan account:TK. 8,393,039
‘Fhis represents net liability to Bank's awn tranches operating in former West Pakistan befare Liberatian of the country and remains unsettled as yet.
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4,022,367,188 3,782,347,623
3,777,744,819 3,606,165,356
245,122,368 176,182,267
37.50% 32.50%
(91,920,388} {66,068,350)
{65,068,350} 177,121,056}
(25,852,538} 11,052,706
25,852,538 {11,052, 706}
475,101 3,673
26,327,639 (11,049,033)
65,730,743 76,779,776

- {11,052,706)

26,327,639 3,673

92,058,382 55,730,743

3,027,024,693
75,852,538

2,242,793,912
{11,052,706)

3,052,877,231

2,261,741,206
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14,10

14.11

14.12

14.13

14{a}

15.1

15.3

15.4

Penslon fund:TK. 1,570,883

Hewladar Yunus & Co.
Charlered Accountanis

2019
Taka

2018
Taka

This fund has been created fram profit up to the year 1985 to defray pansion settlements of the Bank's eligible employees. Since then, up to the year 2005 no provision for

penslon has been made but claims for pension are being settled from expenditure account of the year it is Incurred.
Provisfon for suspense:

Provision at the beginning of the vear

Previslon made during the year

Provisian at the end of the year

63,714,468

63,714,468

63,714,468

63,714,468

This represents provision for suspense or contingancies for the years 2004 & 2015 including the provisions made in the year 1985 for the period prior to privatization as per

vendor's agreement.

Provision for demonetized notes:TK. 989,740

'This is as per accounts of earlier years. Reprasenting provision out of demonetized notes of Tk. 1,903,830 of 1975 which remains unsettled with Bangladash Bank.

Pravision for Un-reconciled General Account debit entries
. . L Provision Required
Period of un-reconciliation Amount Base for Provision {%) 7019 %18
Upto 12 manths - - - -
12 months above byt fess than 24 manths - 50% e -
24 manths and above 7,859,115 100% 7,859,115 7,858,115
Required provision 7,859,115 7,859,115
Provision maintained 13,724,657 13,724,657
Excass provision 5,865,542 5,865,542
Conselidated other liahilities
Pubalt Bank Limited 60,413,889,600 51,314,856,543
Pubali Bank Securlties Limited 1,916,174,188 1,749,660,374
Inter company payables {83,844,588) {201,465,306)
62,246,218,800 52,863,051,611
Capital
Authorized Capital
2,000,000,000 ordinary shares of Tk 10 each 20,000,000,000 20,000.00C,000
Issued, subscribed and pald up capitaf
1,600,000 ardinary shares of Tk 100 each issued for cash 160,000,000 160,000,000
400,000 ordinary shares of Tk 10C each as bonus share in 2000 40,000,000 403,000,000
2,000,000 ordinary shares of Tk 100 each as bonus share in 2004 200,000,000 200,000,000
8,000,000 ordinary shares of Tk 100 each as hanus share in 2005 800,000,000 800,000,000
9,000,000 ordinary shares of Tk 100 each as bonus share in 2006 900,000,000 900,000,000
B,100,000 ordinary shares of Tk 100 each as bonus share in 2007 840,000,000 840,000,000
8,320,000 ordinary shares of Tk 100 gach as bonus share Tn 2008 882,000,000 882,000,000
11,466,000 ordinary shares of Tk 100 gach as bonus share in 2009 1,146,600,000 1,146,600,000
173,901,000 ordinary shares of Tk 10 aach as bonus share in 2010 1,739,010,000 1,739,010,000
167,690,250 ordinary shares of Tk 10 aach as bonus share in 2011 1,676,902,500 1,676,902,500
41,522,562 ordinary sharas of Tk 10 each as bonus share in 2013 419,225,620 419,225,620
70,429,904 ordinary shares of Tk 10 each as banus share in 2016 704,298,040 704,299,040
£7,540,185 ardinary shares of Tk 10 each as bonus share in 2017 475,401,850 475,401,850
28,950,317 ordinary shares of Tk 10 each as bonus share in 2018 299,503,170 -
10,282,942,180 9,983,439,010
All shares have been converted to Tk. 10 each in EGM held en 15 July 2010,
Paid up capital as per shareholders catogory
. 2019 2018
Farticular No. of share Perecntage {%) Amovnt Amount
Directors 308,493,337 30.00% 3,084,933,370 3,107.698.,740
Co-operative societies 9,304,816 0.90% 93,048,160 96,134,670
Banks and financial Institutions 43,265,702 4.21% 431,657,020 383,553,270
Gaovornmant 2,482 D.0002% 24,820 24,100
Cther institutions 224,230,451 21.81% 2,242,304,510 2,110,931,570
Non resident Bangladeshi 10,184,543 0.99% 101,845,430 139,344,460
General public 432,812,887 42.69% 4,378,178,870 4,145,751,200
1,028,294,218 100.00% 10,282,942,180 9,983,439,010
Range wise sharcholdings
2019 2018
Range wise sharchaldings Number of Percantage of holding of shares (%) Number of Sharas Number of $hares
shareholders
Upto 500 sharas 26,429 0.32% 3,343,117 3,817,605
501 to 5000 * 13,713 1.20% 22,585,312 27,164,258
5,001 " ip,000 " 1,528 0.94% 9,643,759 7,972,524
10,00r " 20,000 660 0.87% 8,957,261 9,617,898
20001 " 30000 * 194 0.45% 4,650,877 7,480,110
3jp,oor " 40,000 ¢ 186 0.59% 6,046,368 4,058,685
40,001 ¢ 50,000 " &8 0.29% 2,986,645 3,422,416
50601 " 10c,000 “ 242 1.82% 18,707,590 19,852,012
106,001  and above 332 92.52% 951,369,085 914,858,393
43,352 100.00% 1,028,294,218 998,343,901
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15.5

15.5.2

15.5.4

Capital to RIsk Weighted Assets Ratio {Sola):

Hewladar Yunus & Co.
Chartered Accountants

2019
Taka

2018
Taka

In terms of section 13 (2) of the Bank Company Act, 1981 and Bangladesh Bank BRPD circulars nos. 14,69,20,10,12,24,31,35,08,15,18 and 05 dated December 30, 2007,
Dacember 31, 2008, December 29, 2009, March 10, 2010, March 29, 2010, August 03, 2010, Octaber 25, 2010, December 29, 2010, July 23, 2012,Octaber 29, 2012, December
21, 2014 and May 31, 2016 and DOS circular no 01 dated January D1, 2015 respactively, raquired capital of the Bank {solo) at the close of business on 31 Decernber 2019 was
Taka 28,728,999,508 as against available going - concern capital of Taka 25,524,315,639 and gone - concern capital of Taka 14,116,212,833 making a total regulatory capitai of
Taka 39,640,528,472 theraby showing a surplus regulatary capital fequity of Taka 10,911,528,964 at that date. Details are shown below:

Tetal agsets including off-balance sheet items
Total risk-weighted assets
Required Capital (10% of Hsk weighted assets )

Regulatary capital held :
1) Going - concern capltal ( Tter-1} { note 15.5.1}
Ii ) Gahe - concern capital { Tier-2 ) { note 15.5.2}

Total Regulatory Capital Surpfus /{ Deficit )

CRAR Based on Basel Il Framewark:

Capital Requiremnent :

Tiar-1 {Minimum CET-1 @ 4.50% }

Tier-2 {Maximum upto 4% of total Rwa or 88.85% of CET-1 which aver is higher ) Balancing
Total

Going ~ concern capital | Tier-1}
Paid-up Capital
Statutory Reserve
General Reserve

Recipracal crosshaoldings in the CET -1 capital of banking , flnancial and insurance entitfes

Gone - concern capital { Tier-2 )
Generzl provision { Unclassified loans + off-balance sheet exposure )
Subordinated debt/ instruments issued by the Bank
Asset revaluation Reserve up to 50% as on 31 December 2014
Revaluation Reserve for equity Instruments up to 10% as on 31 December 2014
Revaluation reserve for securities upto 50% as on 31 December 2014

Regutatory adjustment
Revaluation reserve for fixed asset, securities & equipment as on 31 December 2014

Total Regulatory Capital Maintained
Capital to Risk Weighted Asscts Ratio {Consalidated]:

582,856,183,439

513,448,013,228

287,289,995,075 284,659,504,389
28,728,999,508 28,465,950,435
25,524,315,639 24,394,177,597
14,116,212,833 10,253,348,062
39,640,528,472 34,647,525,659
10,011,528,364 6,181,575,220
13.80% 12.17%
Held Held
8.88% B.57%
4,91% 3.60%
13,30% 12,17%

10,282,942,180

9,983,439,010

10,283,000,000 9,983,500,000
5,005,201,654 4,458,714,508
25,571,143,834 24,425,653,518
45,828,195 31,475,921
25,524,315,539 24,394,177,597

5,116,212,833
5,005,000,000
1,449,354,627
141,678,310
18,050,676

4,931,531,339
5,000,000,000
1,449,354,627
141,678,310
18,050,676

15,725,296,446

11,540,614,952

(1,609,083,613}

{1,287,266,890)

14,116,212,833

10,253,348,062

39,640,528,472

34,647,525,659

In terms of section 13 (2) of the Bank Company Act, 1991 and Bangladesh Bank BRPD cireulars nos. 14,89,20,10,12,24,31,35,08,16,28 and 05 dated December 30, 2007,
December 31, 2008, December 29, 2009, March 18, 2010, March 29, 2010, August 03, 2010, Cctoher 25, 2010, December 29, 2013, july 22, 2012,0ctabar 29, 2012, Decernber
21, 2014 and May 31, 2016 and DOS circular no 01 dated January 01, 2015 respectively, reguired capltal of the Bank {Consclidated) at the close of businass an 31 Decormber
2019 was Taka 28,818,925,035 as against available going - concern capital of Taka 25,216,407,353 and gone - concarn capital of Taka 14,116,212,233 making 3 total regulatary
capital of Taka 39,332,620,186 thereby showing a surplus regulatory capital fequity of Taka 10,513,695,151 at that date. Details are shown below:

Total assets including off-batance sheet items
Total risk-weighted assets
Required Capital {10% of risk weighted assets }

Regulatory capital held :
i) Goirg - concern capital { Tier-1) { note 15.5.3)
ii ) Gone - concern capltai { Tler-2 ) { note 15.5.4)

Total Regulatory Capital Surplus /[ Deficit )
CRAR Based on Basel (Il Framework:

Capital Requirement :

Tier-1 {Minimum CET-1 @ 4,50% )

Tiar-2 (Maximum upto 4% of total RWA or 88.89% of CET-1 which ever is higher } Balancing
Total

Going - concern capital { Tler-1}
Paid-up Capital
Statutory Reserve
General Reserve

Reciprocal crossholdings in the CET -1 capital of banking , financial and insurance entities

Gone - concern capital (| Tier-2 )

General provision [ Unclassified loans + off-batance sheet exposure )
Subardinated debt/ instruments issued by the Bank

Asset revaluation Reserve up to 50% as on 31 December 2014

Revaluation Resarva for equity instruments up to 10% as on 31 Decembar 2014
Revaluation reserve for securities upto 50% as on 31 Cecember 2014

Regulatory adjustment
Revaluztion reserve for fixed asset, securities & equipmaent as on 31 December 2014

Total Regulatory Capital Maintained
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583,548,103,199
288,189,250,352
28,818,525,035

515,929,614,110
287,239,377,986
28,723,937,793

25,216,407,353

24,031,244,A52

14,216,212,833 10,253,348,062
39,332,620,186 34,284,592,514
10,513,695,151 5,560,654, 715
13.65% 11.94%
Held Held
8.75% 8.37%
4,50% 3.57%
13.65% 11.94%
10,282,942,180 9,983,439,010
10,283,000,000 9,983,500,000
#,854,595,456 4,288,480,105
25,420,537,636 24,255,419,115
204,130,283 224,174,663
25,216,407,353 24,031,244,852

5,116,212,833

4,931,531,339

9,000,002,000 5,000,000,000
1,448,354,627 1,449,354,627
141,678,310 141,678,310
18,050,676 18,050,676

15,725,296,446

11,540,614,952

(1,609,083,613}

(1,287,266,890}

14,116,212,833

10,253,348,062

39,332,620,186

39,284,592,514
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2019 2018
Taka Taka
15.6 Particulars of shareholding of the directors
SL.No Namic of the directors Status w018 20
No of shares Amount {Tk) No of shares Amaunt {Tk}
1 |Mr. M. Azizu} Hug Chairman - -
2 |Mir. Moniruddin Ahmed Director 33,596,545 335,965,450 32,520,918 325,209,180
3 Mr. Habibur Rahman Director 20,581,213 205,812,130 19,981,761 195,817,610
4 Mr. Monzurur Rahman Diractar 20,566,639 205,666,390 19,967,611 199,676,110
5 Mr, Fahim Ahmed Faruk Chowdhury Directar 21,101,586 211,015,850 20,486,977 204,862,770
Nominated
6  |Ms. Rumana sharlf Director :Jntl.?real:::(f:eu. 51,418,707 514,187,070 45.921,076 499,210,760
Ltd.
Personal 256,417 2,564,170 248,950 2,489,500
7 mzm.{;ﬁ:ﬂuzzaman Yagub FCMA Director 20,568,601 205,686,910 19,969,604 199,696,040
3 Mr, Musa Ahmed Director 20,615,704 206,157,940 20,015,334 200,153,340
El Mr. Azizur Rahman Diractor 22,352,148 223,521,450 21,701,115 217,611,150
- Nominated
10  |Mr. Md. Abdur Razzak Mondal by That's It 35,390,157 359,901,570 34,941,900 344,419,040
Director fashlons Ltd. i
Personai - - - S
11 |Ms. Rana Laila Hafiz Director 20,565,889 205,658,890 - -
11 IMr. Arif Ahmed Choudhury Director 20,566,364 205,663,640 19,567,345 199,673,450
12 M, Asif Ahmed Choudhury - |Diractar 20,569,604 205,696,040 19,970,491 199,704,510
23 | Dr. Shahdeen Malik Independent Director - - - -
15  [Mr. Syed Moazzem Hussain Ex. Director - 31,325,842 313,258,420
308,749,754 3,087,497,540 311,018,924 3,110,183,240
15.7 Related party disclosures
15.7.1 Particulars of directars and their sharehaolding in the Bank
SL : Parcentage of Percentage of
NO. Name of the Directors Designation shareholding at shareholding at
31 Dec 2012 31 Dec 2018
1 }Mr. M. Azizul Hug Chairman - ~
2 Mr. Moniruddin Ahmed Director 3.27 3.26
3 _|Mr. Habbur Rahrman Director 2.00 2.00
4 Mr. Monzurur Rahman Dirgctor 2,00 2.00
5 |Mr, Fahim Ahmed Faruk Chowdhury Director | 2.05 2.05
. Nominated by Delta Life Insurance Co. Ltd. 5.00 5.00
6  {Ms.Rumana Sharif Director [Personal 0.02 0.00
/_ |Mr. M. Kabiruzeaman Yagqub FCMA {UK),CGMA Director 2.00 .00
8 [Mr. Musa Ahmed [Xrector 2.00 2.00
] Mr. Azizur Rshman Director 217 2.17
10 |Mr.Md. Abdur Razzak Mondal Birestor [Naminated by That’s It fashions Ltd. 3.50 1,50
[Persanal - -
11 [Ms. Ranalaila Haflz Director 2,00 -
12 {Mr. Arif Ahmed Choudhury Director 2.00 2.00
13 |Mr. Asif Ahmed Choudhury Directar 2.00 2.00
14 |br. Shahdeen Maiik Independent Director - -
15 [Mr. Syed Maazzem Hussain Ex. Director - 3.14
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15.7.2 Name of directors and the entities in which they have intarest

Name of the entities in which the directors have Percentages of
SL Name of the Directors Status in the Bank intgrest Status in the interast/
NO. entities no. of shares in
the entities
1 |Mr. M. Azizul Hug Chairman Nane Nif Ni}
2 IMr. Moniruddin Ahmed Director 1. Puball Bank Securities Ltd, Chairman 1shara
1, Delta Hospital Ltd. Chairman 3.41%
2 |Mr. Habibur Rebman Director 2, Pubali Bank Securlties Ltd. Director 1 share
3, Global Pharmaceutical Company Ltd. Directar -
24 |Mr. Monzurur Rahman Director 1. Rema Tea Company Ltd. Chairrman 12.13%
2. Lafarge Holelm Bangladash Lid, independent Director -
1. Chittagong Electric Manufacturing Co, Lid, Wanaging Director 15,000 shares
2.F. A, C Eastern Enterprise Ltd. Managing Director 413 shares
Reprasantative
3. Ranks FC Properties Ltd. Managing Director Birector of FC
Heidings 1td.
5 iMr. Fahim Abmead Faruk Chowdhury Director 4, FC Heldings Lid, Managing Directer 2,000 shares
5. CEM Readymix Concrete Ltd. Managing Director 7.500 shares
6. CEM UPVC Ltd. Managing Directar 7,000 shares
7. Surgiscope Hospital Pyt. Ltd. Director 5,000 shares
8. Globex Pharmaceuticals Ltd. Director 6,29,221 shares
9. Delta Hospltal Ltd. Director 850,894 shares
10. Eutc Petra Product Ltd, Director 1,50,000 sharas
&  |Ms. Rumana Sharif Nominee Director None Nil Nif
7 Mr. M. Kabiruzzaman Yaquk FCMA Directar 1 Imagine Properties Ltd. Chairman 50%
(LK), CGMA 2. Pubali Bank Securities Ltd. Diractor 1 share
1. Popular Jute Exchange Ltd, Director 22.55%
2. Popular Jute Mills Lid. Director 8.10%
8  [Mir. Muss Ahmed Directar 3, Comilla Feod and Allied Ind. Ltd. Divector 10.88%
4. Popular Food and Allied Ind. Co. Ltd. Dlrectar 11.35%
5. Tejgaon Engineering and Construction Ca. Ltd. Director 22.41%
1, Puball Bank Securitles Ltd, Girector 1share
9 |Mr. Azizur Rahman Director 2. National Ceramic Industries Ltd. Managing Director 50,000 shares
3. Dressmen Fashionwear Lid. Director 0%
10 |Mr. Md. Abdur Razzak Mendal Nominee Director 1. That's it Fashlons Ltd. Nominee -
11 |Ms. Rana Lalla Haflz Director None Nil Nil
: . 1 Transcon Securities Lid. Executive Director 19,000 Shares
12 [Mir. Arf Ahmed Choudhury Directar 2. Continental Travels Ltd. Manzging Director 2,000 Shares
1 Transcon Securities Ltd. Maneging Director 19,000 Shares
13 |Mmr. asif Ahmed Choudhury Director 2. Continental Travels Ltd. Executive [Hrectar 2,000 shares
3. Pubali Bank Securities Ltd, Dirertor Lshare
14 |Dr. Shahdeen Malik Independent Director 1. Pubali Bank Securitics itd, Independent Director -
15.7.3 Slgnificant contracts where the Bank is a party and wherein directors have Interast: Nif
15.7.4 Shares issued to directors and ives without consid ion o exprcisable at a discount 3 Nl
15.7.5 Related party transactions
Name of party Related to Mature of trapsactions Amounts [Tk]
None il Nil NI
16  Statutary reserve '
This represents amaunts transferred to this reserve as per sectian 24 of Banking Companies Act 1991 @ 20% of current year's proflt, before tax. Since, balance at the end
of the year Is not less then the balance of Paid up capital. .
Balance at the beginning of the year ©,983,500,000 5,510,249,482
Add: Addition during the year 299,500,800 473,250,518
Balance at the end of the year 10,283,000,000 9,983,500,000
17  Retained earnings {general reserve)

Balance at the beginning of the vear

4,458,714,508

2,458,451,167

Addition during the year; 1,843,774,217 2,950,811,049

Transfer In: Asset revaluatlon reserve 550,000 216,000
6,303,048,725 5,409,518,216

Less: Issue of dividend {1,297,847,071} {050,803,708)

5,005,201,654 4,458,714,508

Balance at the end of the year

17|a} Consolidated Retained parnings (genaral reserve)
Pubali Bank Limited
Pubali Bank Seeurities Limited

5,006,201,654
{150,606,198)
4,854,595,456

4,458,714,508
1170,234,403)
4,288,480,105

18  Otherreservas

18.1 Assets revaluation reserve

Balance at the beginning of the year 2,914,562,73% 2,907,724,355
Addition on revaluation of Fixed Assets/Investment During the Year 441,363,113 347,514,740
Disposal during the year (411,427,787) {340,363,004)
Transfer out: Assat ravaluation reserve (750,000 {718,352)

2,943,748,065 2,914,562,739
Share forfelture account 333,984 333,989
Balance at the end of the year 2,244,082,04% 2,914,896,723
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18.2 Exthange Equalizatlon Fund
Balance at the beginning of the year
Additien during the year
Balance at the end of the year

18.3 Foreign currency translation reserve
Baiance at the beginnlng of the period
Addition during the perlod
Balance at the end of the period

18{a}l Consolidated Other reserves
Pubali Bank Limited
Pubali Bank Securities Limited

19  Profit & loss account surplus
Baiance 2t the keginning of the year
Profit after tax during the year

Appropriation for the year
Statutory reserva
General reserve

Balance at the end of the year

19{a) Consolidated Profit & loss account surplus
Balance at the baginning of the yaar
Profit after tax during the year

Appropriation for the year
Statutory reserve
General reserve

Balance at thg and of the yoar

20 Non-controliing interest
Balance at the beginning of the year
Share of current year profit

21 Contingent Llabilitles
Acceptances & endorsements (Note 21.1}
Letters of guarantee {Note 21.2}
Irrevocable letters of credit {Note 21.3}
Hiils fer cailection (Note 21.4)
Other contingent liabilities

21.1 Acceptance & Endorsements
Fareign
Local

21,1.1 Acceptance & Endarsements in favour of:
Government
Director/Executives/Officers
Bank and cther finantial Institutlons
Other customer

21.2  tetter of Guarantee

Foreign
tacal

21.2,1 Letter of Guarantee in favour of:
Government
Diractor/Executives/Officers
Bank and other finantial institutions
Other customer

21.3 Letter of Credit
Fareigh
Local

21.3.1 Letter of Creditin favour of:

Government
Directar/Executives/Officers

Bank and other finantia! institutions
Qther customer

1.4 Bills for Collection

Foreign
Local

Howladar Yunus & Co.
Chartered Accountants

2019 018

Taka Taka
29,954,972 249,959,972
29,953,972 19,959,572
6,592,688 5,504,845
1,060,599 1,087,849
7,653,297 5,592,668
2,981,695,318 2,951,449,393
2,9B1,695,318 2,951,449,393
2,981,695,318 2,951,449,393
2,143,274,217 3,424,061,567
2,143,274,217 3,124,061,567
299,500,000 473,250,518
1,843,774,217 2,950,811,049
2,143,274,217 3,424,061,567
2,162,902,429 3,627,028,633
2,162,902,429 3,627,028,633
285,500,000 473,250,518
1,863,402,429 3,153,778,115
2,162,902,429 3,627,023,633
874 801
7 73
B2l 874
44,598,746,938 43,678,286,350
21,614,440,241 16,533,529,663
30,104,501,790 30,245,396,/47
9,862,686,330 10,742,612,254
2,319,836,392 2,504,085,907

108,500,211,691 103,703,920,961

41,006,848,786 39,071,547,706
3,591,898,152 4,606,738,684

. 44,598,746,938 43,678,286,390
44,598,746,938 43,678,286,350
44,598,746,938 13,678,286,390
594,841,674 545,478,887
21,019,598,567 15,988,050,776
21,614,440,241 16,533,529,663
21,614,440,241 16,533,529,663
21,614,440,241 16,533,529,663
25,356,446,027 25,550,970,158
4,748,055,763 4,694,426,589
30,104,501,730 30,245,396,747
30,104,501,790 30,245,396,747
30,104,501,790 30,245,396,747
3,700,001,011 3,835,833,519
6,162,685,319 6,908,778,735

9,862,686,330 10,742,612,254
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21.4.1 Bills for CoMection in favour of:
Government
Director/Executives/Officers
Bank and other finantlal institutions
Other customer

22  Interestincome

. Loans
Cash credits
Over drafts
Loan against imported merchandise
Loan against trust receipt
fnland bill purchased & demand draft purchased
Forelgn bill purchased and Export development fund
Interest on Export Bill Discounting (EBD)
Packing credits
Payments against docurment
Agrlcultural credits & rural credits
Sundries account
CLS account
Secured martgages
Lozn against Shiksha Sanchay Prokalpa
Loan against Non-resident Credit Scheme
Lease finance
Lean against Pubal! Sanchay Prokalpa
Term loans
Loan agatnst Pubali Pension Scheme
Interest on loans and advances
{nterest on money at call and short notice
Interest on balance with other banks
Interest on fixed deposits with other banks

22{a) Consolidated Interest incoma
Pubali Bank Limited
Pubzli Bank Securities Limited

23 Interest paid on depaosits, borrowings, etc.
Fixed depasit
Shert-notice deposit
Savings bank depaosit
Ceposit pension scheme
Fubali bank pension scheme
Monthly monafa based deposit scheme
Puball Sanchay Prokalpa
Shiksha Sanchay Prokalpa
Dwigun Sanchay Prokalpa
Interast on MPSD
Inierest on TBSD
Interest on MFD
sundry accounts
Interest paid on Deposits
interest on call loan
Interest on borrowings from Bank and Fis
Interast on repo borrowings
Interest on Treasury hond
Interest on borrowings from Bangladesh Bank
Interest on Subordinated Bond

24 Investment Income
Interest on treasury bill
Interest on treasury bond
Interest on ather bond
Interest on Bangladesh Bank bift
Galn/ (Loss) on sale of shares
Interest an Reverse Repo
Gain on Treasury Bill & Treasury Bond
Dildend on shares

24(a) Consolidated Income from investment
Pubzli Bank Limited
Pukali Bank Securities Limited

Howladar Yunus & Co.
Chartered Accountants

2019 2018

Taka Taka
9,862,686,330 10,742,612,254
9,862,686,330 10,742,612,254

3,071,252,772
4,907,442,359
6,638,686,950
307,318
1,078,747,046
998,840,192
106,466,347
3,537,659
31,172,889
136,840,456
12,455,390
90,314,539
1,409,462,278
1,459,628,576

2,522,253,707
5,157,634,458
5,923,544,733
211,204
1,386,041,381
181,602,830
106,425,226
4,453,464
44,184,681
732,496,387
23,426,638
81,027,338
1,432,731,935
846,556,120

391,772 563,746

3,272 -
622,735,075 632,982,272
11,804,319 22,284,152
4,246,248,347 3,457,511,156
103,661,808 107,390,309
24,930,003,364 22,663,322,262
102,749,017 57,053,361
194,055,215 348,437,568
833,844,722 D18,931,520
26,060,652,218 23,987,744,711

26,060,652,218
14,089,662

23,987,744,741
16,855,253

26,074,721,880

24,004,599,964

6,281.112.100
1,864,580,959
1,411,043,913

5.508, /30,063
1,579,688,501
1,306,100,054

1,645 44,960
2,621,817,783 2,113,534,853
1,802,353 8,223,163
116,141,653 251,179,516
16,086,443 16,715,821
2,082,349,218 1,959,625,800
350,351,253 257,503,531
483,635,100 298,464,438
256,895,077 240,240,162
8,280,876 5,483,660
15,606,099,373 13,537,534,522
36,194,167 36,184,917
767,456,789 666,021,486
9,587,796 7,606,377
757,639,192 231,123,229
10,701,498 4,666,718
504,003,151 483,115,068
17,691,771,956 14,966,252,318
605,035,520 82,125,166

4,570,195,186
1,483,536,887

3,674,819,815
1,290,835,074

. 1,499,865
12,724,374 38,809,574
109,080,391 2,322,331
32,057,153 699,766
319,790,327 164,791,867
7,131,919,838 5,193,007 458

7,131,919,338
315,142,774

5,193,007,458
363,769,341

7,447,062,612

5,558,776,799
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25 Commission, exchange and brokerage

5C, LSC, DD, TT, MT and PO 39,777,346 31,410,207
Foreign L/C 294,490,143 356,730,180
Local L/C 51,334,402 74,900,864
Issuance of foreigh guarantee 4,046,793 3,053,468
|ssuance of |ocal guarantee 225,716,870 191,839,976
Issuance of traveller's cheque 4,200 9,130
Other transactions 200,329,212 301,934,988
Miscellaneous handling cemmission 340,250,238 232,756,471
Consumers credit 2,097,409 1,240,083
Commission on stationery articles 1,807,279 1,312,469
Income A/C commission Oniine - 279
Total commission 1,160,553,892 1,195,188,115
Exchange {Note 25.1) 591,010,322 670,775,822
1,751,564,214 1,865,963,937
25.1 Exchange
Exchange gain 2,084,020,676 4,265,006,592
Exchange loss {1,493,010,354) (3,594,230,870)
591,010,322 670,775,822

25(a}) Consolidated Commission, exchange and brokerage

Pubalt Bank Limited 1,751,564,214 1,865,963,937
Pubali Bank Securities Limited 19,957,233 38,718,161

1,771,521,447 1,894,682,008

26  Other operating income

Rant recovary 2,978,200 3,002,788
Pestage and telccommunication recovery 11,415,227 11,304,803
Miscellaneous income 956,108,834 96,581,114
Miscellaneous incame supervision and manltaring 2,500 15,650
Miscellaneous Income transfer fae 768,025 638,455
Recovered from bad debt written off 30,828 53,115
Swift charges Recovered 118,975,770 122,232,990
Fee an card transection 8,761,092 6,247,393
Appllcation fee of CLS account . 772,230 1,192,146
Account opening charge of CLS account 847,700 1,324,475
Service charge 18,362,505 18,657,539
Income on sale of leased asset 2,849,597 2,561,642
Processing Fee on Pubali Abashon 28,000 3,000
Processing Fee an Lease Financing 7,300 1,071,440
Onling service charge 443,402,714 426,094,633
Accounts maintenance fec 316,264,523 370,436,339
SMS service charges 94,953,488 86,787,803
Card Fees and charges 23,378,813 17,326,883
G sarvice charges 13,678,075 12,602,450
Income on sale of Bank's property 3,885,542 858,817

1,157,511,366 1,178,995,525

26{a) Consolidated Other operating income

Pubali Bank Limited 1,157,511,366 1,178,5995,525
Pubali Bank Securities Limited 52,058,575 46,864,077
1,215,569,241 1,225,859,602
27  Salary and allowances
Basic salary 2,322,924,035 2,065,949,942
House rent allowances 1,355,244,447 1,165,159,800
Medicat aliowances 296,567,120 237,776,942
House malntenance 192,843,624 123,815,305
Other allowances 631,198,006 1,061,726,985
Contributory provident fund 217,749,868 187,459,318
General provident fund 304,947 310,921
Bonus to employees 412,798,030 368,285,660
5,433,630,077 5,200,484,873
27{a) Consolidated Salary and allowances
Pubalf Bank Limited 5,433,630,077 5,200,484,873
Pubail Bank Securities Limited 34,130,670 30,830,721
5,467,760,747 5,231,315,594
28  Rent, taxes, insurance, electricity, etc.
Bank premises 495,837,067 ASS,BEE,DZBJ
Godown 3,060,770 2,795,819
Total Rent expenses 498,897,837 456,651,847
Reversal of rent expenses due to depreciation and interest expenses under IFRS 16 498,897,837 -
Rent expenses after reversak - 456,651,847
Rates and taxes 15,398,370 14,964,508
Insurance [vault) A7,845,151 44,770,102
insurance premium 203,651,247 174,656,330
Electricity 152,572,840 139,301,082
Electric fittings and flxtures 31,141,238 27,466,255
Water and sewerage bill §,206,719 4,607,384
’ 456,816,603 862,417,508

28(a} Consolidated Rent, taxes, Insurance, electricity, ctc.

Pubali Bank Limited 456,816,503 862,417,508
Pubali Bank Securities Limited 650,673 612,747
457,467,276 863,030,255
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29  Legal expenses

Lawyers' charges
Court fees and other expenses

29{a} C lidated Legal
Puball Bank Limited
Pubali Bank Securities Umited

30 Postage, stamp, telecommunication, etc.
Postage
Telegram
Stamp
Telephona
SWIFT charges
SMS charges
Tele rate/ Router
Internet charges

30{a} Consolidated Pgstage, stamp, telecommunication, etc.
Pubali Bank Limlted
Pubali Bank Securities Limited

31  Stationery, printing, advertisement, etc.
Table stationery
Cemputer stationery
Printing and statlonery
Consumption of books and forms
Advertisement

31f{a} Consolidated Stationary, printing, advertisement, etc.
Pubali 8ank Limited
Pubali Bank Securities Limited

32 Managing Director's salary and fees
Basic pay
Allowances
Bank's contributory provident fund
Bonus

33 Directors' fees .
Macting fees and Honorarium
Maeting expenses
Meeting related traveliing ailowances

33{a} Consolidated Directors’ fees
Pubali Bank Limited
Pubali Bank Securitios Limited

Each director was paid TK 8,000 per meeting per attendance as per BRPD circular no.11 dated 4 October 2015,

34 Auditors' fees
Statutory audit

34la) Consolidated Auditors’ fees
Pubali Bank Limited
Pubali Bank Securitles Limited

35 Depreciation and repair of bank’s assets
Repairs to fixed assets
Maintenance of assets
Malntenance of assats -Wages
*Depreciation on fixed assets

Howladar Yunus & Co.
Charered Accountants

2019 2018

Taka Taka
23,015,327 17,360,848
7,698,975 4,663,488
30,714,302 22,024,336
30,714,302 22,024,336
§76,900 399,000
31,391,202 22,423,336
14,264,486 13,485,700
568,284 509,144
81,205 83,583
18,916,984 20,661,496
41,217,417 39,869,995
8,327,129 11,239,448
2,499,386 2,020,199
1,073,795 1,312,751
86,948,686 89,186,316
86,918,686 89,186,316
316,265 332,802
87,264,951 49,519,118
32,068,669 28,770,393
25,243,976 23,342,008
8,148,029 7,956,457
14,968,952 16,484,032
58,341,710 63,295,722
138,771,336 139,848,613
128,771,336 139,848,613
408,149 234,580
139,177,485 140,081,193
8,400,000 8,050,000
2,760,000 3,786,667
840,000 805,000
2,540,000 2,540,000
14,540,000 15,181,667
4,999,166 4,554,400
1,186,977 1,167,682,
755,800 888,800
6,942,043 6,610,882
6,542,043 6,610,882
801,500 1,115,500
7,743,543 7,726,382
1,437,500 1,532,500
1,437,500 1,532,500
1,437,500 1,532,500
125,000 143,750
1,562,500 1,676,250
39,651,674 35,178,478
150,410,759 147,652,166
4,073,814 3,999,107
699,554,434 302,253,426
893,650,681 489,083,477

*Depreciation on fixed assets included Tk, 406,654,216 for depreciation of ROU [Right Of Use) Assets as per IFRS-16 for the year 2019

35{a} Censclidated depreciation and repair of bank's assets
Pubali Bank Limited
Pubali Bank Securities Limited
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36  Other expenses

Repairs to rented property 1,835,813 1,809,167
Newspapers 3,424,010 3,350,546
Renovatlon under Construction Warks 41,479,025 51,430,074
Petrol consumption 59,807,963 58,172,338
Travelling 60,516,292 61,365,670
Danations 98,513,307 92,081,559
Honararium 424,600 231,000
Subscriptions 21,546,085 15,288,309
sub-ordinate staff clothing 11,686,910 4,716,309
Conveyance 24,189,296 23,539,307
Entertainment 32,925,621 31,648,592
Training 35,005,088 18,596,198
Photocopying 76,587 128,820
Branches' opening expenses 3,232,456 1,073,457
shifting expenses 1,579,268 978,234
Carrying expenses 1,590,411 1,782,231
Professional fees 33,438,245 7431610
Security and Auxlllary Services 113,665,163 96,768,130
Gun license fees 5,373,851 5,194,430
Overtime 28,017,619 27,754,000
Employees recreation {Lunch subsidy) 243,610,144 198,858,599
Promotional axpenses 77,192,328 63,377,682
Gratuity 600,355,500 565,888,160
Group insurance 16,615,278 16,837,474
Car allowance 32,372,300 29,274,283
Chemicals for office equipment's 664,090 670,963
Loss on sale of bank's property 1,621,575 3,622,477
CDBL fees 224,804 264,945
Annual general meeting 1,717,966 1,841,269
Bandwidth charges 85,940,296 81,884,910
Card expenditure 28,711,602 21,804,732

VAT op Rent Expansgs 63,323,173 -

Interest Expenses for lease liabllity as per [FR5-16 76,443,863 -

Bank Charges & Cthers 595,545 -
Nostro account charges 8,283,168 7,289,711
Card transecticn fee 3,810,980 2,726,715
Additicnal Profit Payable A/C Fer Islamic Banking 600,000 1,000,000
Miscellaneaus 657,314,156 54,190,097
. ’ 1,887,728,139 1,574,822,038

36{a) Consolidated Other expenses

Puball Bank Limited 1,887,728,189 1,574,822,038
Pub4afl Bank Securlties Limited 7,333,703 7.727 643
1,895,061,892 1,582,549,681
37  Provision for Loans, Advances, Investments and Other Assets
Classified ibans and advances {note 14.1.1) 2,525,186,311 1,301,692,607
Unclassified {oans and advances (note 14.1.2) 1,264,560,0096 1,689,501,103
Provision for bad debt offsetting 1,307,265 1,181,117
Provision for diminution in value of Investments [note 14.1.3) 414,200,000 72,599,540
Prevision for other assets - 53,200,000
4,205,253,672 3,118,174,367
37{a] Consolidated Pravision for Loans, Advances, Investments and Other Assets
Pubali Bank Limitad 4,205,253,672 3,118,174,367
Puhali Bank Securities Limited 264,655,994 137,677,727
4,363,909,666 3,255,852,094
38  Provision for exposure of off balance sheet items
Frovlisian for exposure against off-balance sheat items 56,400,000 53,700,000
56,400,000 53,700,000
38.1 Details of provision for exposure agatnst off-balance sheet items
Partlculars
Acceptances & endersements 44,598,746,938 43,678,286,390
Letter of guarantee 21,614,440,241 16,533,529,663
irrevocable letters of credit 30,104,501,790 30,245,396,747
Bills for collection 9,862,686,330 10,742,612,254
Other contingent labiiities . 2,319,836,392 2,504,005,907
Total Contingent Liabilities: 108,50:0,211,691 103,703,920,961
Less: Margin
Letter of guarantee - -
Irrevocable letters of credit -
Bills for collection - -
108,500,211,691 103,703,920,961
Rate of Provision
Base for Provision {34}
Acceptances & endorsements 44,598,746,938 1 445,587,469 436,782,864
lLetter of guarantee 21,614,440,241 1 216,144,402 165,335,297
Irrevocable letters of credit 30,104,501,790 1 301,045,018 302,453,967
Other contingent liabilities 2,319,838,352 1 23,198,364 25,040,558
Required provision 986,375,253 929,613,087
Provision maintained 986,400,000 930,000,000
24,747 ' 386,013

Excess provisian
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39

49

Provision for doubtful investment
Pravision for diminution in value of Investments

Receipts from other aperating activitles

Exchange
Gther aperating income

4a)} Consolidated Receipts from ather operating activities

41

4i(a) Consolidated Cash payments for other operating activitles

42

42{a}

a3

43(a}

44

Pubali Bank Limited
Pubali Bank Securities Limited

Cash payments for other operating activities

Rent ,taxes, Insurance, electricity etc,
Director's fees

Charges on loan losses

Repairs of bank's assets

Other expanses

Pubali Bank Limited
Pubali 8ank Securities Limited

Increase/(decrease) of other assets

Closing othar assets
Statlonery and Stamps
Advance security deposit, advance rent etc.
Investment in SWIFT AC
Stock dealing account
Suspense Account
Demoneatlzed Notes
Items in transit
Drafts payable (Pr. Balance)
Sanchaypatra
Cleartng house adjustment
Qthers

Opening other assets
Stationery and starps
Advance socurity depasit, advance rent etc.
Investment In SWIFT AC
Stack dealing account
Suspense account
Demonetized notes
iterns in transit
Drafts payable {Dr. Balance)
Clearing house adjustment
Others

Consalldated Increase/{decrease) of other assets
Pubali Bank Limited
Pubali Bank Securities Limited

Increase/{decrease) of other liabilities

Clostng other liabilitics
{nterast suspense
Interest suspense on underwriting advances
Interast suspense against 70% Agrl Loan

Opening other Habilittes
Interest suspensa
Interest suspense on underwriting advances
Interest suspense against 70% Agri Loan

Consolidated increase/(decrease) of other liabilitias
Pubali Bank Limited
Pubali Bank Securities Limited

Cash and Cash Equivalents at End of Peried
Cesh in hand {including forsign currencies)
Balance with Bangiadesh Bank and its agent bank(s)
Balance with other banks and finzncial institutes
Prize bonds
Money at call on short hotice
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2019 2018
Taka Taka
414,200,000 72,599,540
414,200,000 72,589,540
591,010,322 670,775,822
1,157,480,538 1,178,942,410
1,748,490,860 1,849,718,232
1,748,490,860 1,849,718,23
205,010,206 261,356,731
1,953,501,066 2,111,074,563
456,816,603 862,417,508
6,942,043 6,610,482
851,133 589,863
194,136,247 186,830,051
1,887,728,189 1,574,822,038
2,546,474,215 2,631,270,442
2,546,474,215 2,631,270,442
11,744,481 11,673,747
2,558,218,696 2,642,944,189
99,588,885 75,918,940
113,443,759 273,263,628
3,387,591 3,387,591
83,831,178 201,451,496
295,551,874 352,686,540
1,503,830 1,903,830
5,240,523,069 3,910,178,215
17,589,526 15,763,417
78,967,851 -
B56,821 4,939,349
1,562,388 7,879,385
5,939,206,782 4,851,372,391
75,918,840 67,696,410
273,263,628 230,843,148
3,387,591 3,387,591
201,451,186 469,757,026
352,686,540 260,698,995
1,903,830 1,531,750
3,910,178,215 3,7288,854,073
18,763,417 20,829,927
4,939,348 148,161,447
7,879,385 3,604,701
4,851,372,391 4,495,365,468
[1,087,834,391} (356,006,923}
(1,087,834,391} (355,006,923}
{97,184,293) 6,955,477
{1,185,018,650} {349,051,446}
3,414,216,258 2,312,849,547
234,170,921 235,599,888
192,382 192,382
3,648,579,571 2,548,682,217
2,312,889,047 2,164,617,779
235,599,888 235,599,888
192,382 152,382
2,548,682,217 2,400,410,04%
1,099,8597,354 148,272,168
1,099,897,354 148,272,163
(136,915,368 {280,966,613)
962,981,986 {132,654,445}
4,208,445,687 3,789,308,072
21,694,542,754 19,267,540,512
13,086,547.908 15,579,619,483
27,248,101 21,135,801
126,786,667 11,286,667
39,143,571,157 38,668,880,549
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Taka Tako

44[a) Consolidated Cash and Cash Equivalents at End of Period

Fubali Bank Umited 39,143,571,157 38,658,890,545
Pubali Bank Sacurities Limited 589,804,123 896,360,657
40,133,375,280 39,565,251,206

45 Assots and liabilities as at 31 December 2018 denominated in forelgn currencies have boen converted ta Bangladesh Taka at the following exchange rates:

Currency Currency unlt Equivalent Taka
European Currency £URD $5.0110
Japanese Yen JPY 0.7775
Pound Sterling GRP 111.3463
Swiss Franc CHF 87.2738
us Dallar - UsSD 84.9000
ACU Dollar ACUD 84.9000
AED AED 23,1115

46 Basic and Biluted Earnings Per Share (EPS):

Net profit after taxes 2,143,274,217 3,424,061,567
Number of ordinary shares outstanding 1,028,294,218 1,028,294,218
Basit and Biluted Earnings Per Share [EPS) 2.08 3.33

46(a} Consolidated Basic and Diluted Earnings Per Share {EPS)

Net profit after tax 2,162,502,429 3,627,028,633
Nurmber of ordinary shares outstanding 1,028,294,218 1,028,294,218
Basic and Diluted Earnings Per Share (EP5) 2,10 3.53

Earnings per share has been caloulatan in accordance with 8A5-33:"Earnings Per Share (EPS)". Previous year's figures have been adjusted for the issue of 3% Bonus shares [for
2018) during the year.

Net Asset Value Per Share {NAVPS): -

Tetal Shareholders' Equity 28,552,839,152 37,377,102,911
Number of ardinary shares outstanding 1,0028,294,218 998,343,901
27.77 27.52

Consglidatad Net Asset Value Per Share (NAVPS):

Tatal Sharaholders' Equlty 28,403,232,954 27,206,868,508
Number of ordinary shares outstanding 1,028,294,218 998,343,901
27.62 27.25

Net Qperating Cash Flow Per Share {NOCFPS}:
Net Cash from/{used in) Qperating activities . (429,836,189} 3,797,012,473
Number of ordinary shares outstanding 1,028,254,218 998,343,901
[0.42) 3.80

Consolidated Net Gperating Cash Flow Per Share ([NOCFPS):

Net Cash from/{used in) Operating activities [333,132,705) 3,587,906,756
Number of ardinary shares outstanding 1,028,244,218 548,343,901
{0.32) 3.59

47  Reconcilation of statement of cash fiows from operating activitles
Prafit before pravision 9,457,805,120 8,857,677,140

Adjustment for non r.:ash items

Depreciation on fixed asset 686,414,321, 291,269,088
Amortization on software 13,140,113 10,984,328
599,554,434 302,253,426

Adjustirent with non-operating activities

Gain on sale of shares (12,724,374) {38,909,574)
Capital gain on sale of treasury bond (32,057,153) {699,766)
Gain on szle of Bank's property {3,885,542) {859.817)
Gain on sale of jeased asset {2,819,597) (2,561,642}
Loss on sale of bank's property 1,621,575 3,622,477
{49,395,091) {39,408,322)
Changes in operating assots and liabilities
Changes in loans & advances {16,125,164,839) {31,269,911,647}
Changes in deposit and other accounts . 50,519,120,006 37,293,945,764
Changes in investment {42,862,791,532) {4,076,883,567}
Changes in borrowings {182,008,823) (947,004,523)
Changes in other assets {1,228,228,964) {330,186,866)
Changas in other liabilities : 1,782,880,579 (3,311,501, 716)
{8,096,195,073) {2,741,542,555)
income Tax Paid (2,441,105,579} |2,581,967,216)
Net cash flows from operating activities {429,836,189) 3,757,012,473
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2019 018
Taka Taka
48 Highlights on the Overall Activities of the Bank for the period ended 31 December' 2019 and 31 December’ 2018
2019 2018
Partlculars Taka Taka
1.Paid- up Capital 10,282,942,180 9,983,439,010
39,640,528,472 34,647,525,659%

2. Total Regulatory Capital

3.Regulatory Capital Surplus

4.Total Assets

5.Total Deposlts

6.Total Leans & Advances

7.Total Contingent Liabilities

8. Loan Deposit Ratlo (%)

9. Ratto of Classifled Loan to total Loans & Advances (%)
10. Profit after taxation & Provision

11. Amount of Classified Loan during the current year
12. Provision kept against Classified Loans

13. Provision Surplus

14. Cost of Fund (%)

15, interest Earning Assets

16, Non interast Earning Assets

17. Raturn on Investment{ROI) [PAT/ Sharehclders' Equity )
18.Raturn on Assets (ROA}

19. Income from Investment

20, Earnings per Share (Taka)

21. Net Income per Share {Taka)

22, Price Earning Ratio {Times)

10,911,528,964
474,355,371, 748
359,418,894,691
287,034,674,028
108,500,211,691
76.15%

4.38%
2,143,274,217
12,560,600,473
11,429,947,167
1,823,201

8.03%
386,774,116,326
87,581,855,422
7.51%

0.45%
7,131,919,838
2.08

2.08

1151

6,181,575,220
409,744,092,267
308,899,774,685
270,908,509,189
103,703,820,961
83.34%
5.46%
3,424,061,567
15,778,266,108
8,810,368,661
7.97%
328,464,042,973
81,280,049,294
12.51%
0.84%
5,183,087,458
3.33
3.33
7.58
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Annexure- A

Cost Degreciation/Amortization
Additions Disposal i
Balanceat1 Reva luatiu/n durisg the Adjustments Balance at 31 Rate Balance at 1 Charge for the dﬂlfpﬁs:ll Adjustments Balance at 31 Net hook value at
Particulars fanuary 2013 during the Year year during the year| December 2019 (% January 2013 Year uring the during the year| December 2019 31 December 2019
. year Taka
Taka Taka Taka Taka Taka Taka Taka Taka Taka Taka
Land {Including leased) 2,254,495,642 750,000 2,253,745,642  Fixed 30,165,542 1178971 31,344,513 2,222,401,129
Building 908,092,261 24,089,232 - 932,181,493 0,025 229,447,430 17,568,351 247,015,781 685,165,712
Furniture and Fixture 709,482,441 111,353,655 14,370,110 (1,575,697} 804,489,289  0.10 304,548,840 46,469,124 10,276,767 [402,746) 340,338,451 464,150,838
Computer & Computer Accessories 1,151,306,688 134,712,485 30,225,666 1,255,793,507 0.30 1,010,302,460 85,971,031 30,105,742 {63,612) 1,066,104,137 189,689,370
Machinery and Eguipment 774,201,333 211,814,048 28,776,130 956,239,191 0.20 548,616,066 100,580,015 29,489,621 1,213 615,707,673 336,531,518
Vehicles 284,685,916 41,623,691 18,135,000 620,254 308,794,861  0.20 208,972,764 27,992,613 18,134,890 {1,063,316) 212,767,171 91,027,550
Right of use Assets [ROL) 1,564,590,118 - - 1,564,590,118 - 406,654,216 - - 406 654 216 1,157,835,802
At 31 December 2015 6,082,264,281 2,088,183,229 93,256,966 {1,356,443)  8,075,834,101 2,332,053,102 686,414,321 88,007,020 {1,528,451) 2,928,931,942 5,146,902,159
At 31 December 2018 5,558,934 583 287,835,389 46,004,243 {9,062,520} 5,791,703, 215 1,873,231 567 291,287,828 42,989,465 [7,151,106)  2,114,378,824 3 577,324,391
Schedute of intangibie asset as at 31 December, 2019
Cost, Depreciation/Amortization
iti Di 1 Di
Balance at1 Addlt:un-sl ls_Pnsa Adjustments | Balance at 31 Balanceatl { Charge for the ls-posal Adjustments Balance at 31 Net book value at
) Revaluation during the B Rate during the k 31 December 2019
Particulars January 2019 ) during the year | December 2019 fanuary 2018 Year during the year| December 2019
during the Year year (%) year Taka
Taka Taka Taka Taka Taka Taka Taka
Taka Taka Taka
Computer Software 325,927,379 14,504,600 - - 340,831,979  0.30 293,790,935 13,140,113 - - 306,931,048 33,500,931
At 31 Decernber 2018 325,927,379 14,904,600 - - 340,831,979 293,790,935 13,140,113 - - 306,931,048 33,900,931
At 31 December 2018 292,338,549 33,588,830 - - 325,927,378 282,806,607 10,984,328 - - 293,790,935 32,136,444
At 31 December 2019 6,408,191,660 2,103,087,829 93,256,966 {1,356,443)  8,416,666,080 2,625,844,037 599,554,434 88,007,020 (1,528,461)  3,235,862,990 5,180,803,080
At 31 December 2018 6,084,041,764 405,255,991 81,891,924 785,830 6,408,191 660 2,397,185,431 302,253,426 75,030,953 1,436,133 2,625,844,037 3,782,347,623
e
el Oy,
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Annexure -8B

{Amounts in Taka)

- Tax paid { Tax
Tax Provision as per . ; X
Sk.No. Income | Assessment Finandial Tax Determined by | Deduction at Source | Tax Department's Assessment Status
Year Year Tax Authority & Cash paid & Demand/{Refund}
Statements .
Refund Adjustment)
Upto
1 1996F 1997-1998 - - 8,746,578 (8,746,578} [Finalised
Tax authority filed an appeal with the High Court (Appellate

2 19671 1998-1999 45,683,821 45,683,821 122,322,255 (76,638,434} |Division)

3 1958] 1959-2000 - - - - |Reference application filed with High Court by LTU

4 1999{ 2000-2001 126,066,596 126,066,596 95,769,641 30,296,955 |Reference application filed with High Court

High Court judgment received in favor of the bank but revised

5 20004 2001-2002 158,178,474 158,178,474 113,640,527 44,537,947 |assessmenti pending with the DCT

6 2001( 2002-2003 377,762,283 377,762,283 258,959,776 118,802,507 [Reference application filed with High Court

7 2004| 2005-2006 5,741,122 6,741,122 22,538,345 {15,797,227)| Finalised

8 2006 2007-2008 14,720,201 14,720,201 45,218,734 {30,498,533} |Case filed with DCT for rectification

9 2007 2008-2008 1,393,494,119 1,385,484,502 1,308,322,065 81,162,437 jReference application filed with High Court
10 20038 2009-2010 1,532,941,731 1,532,943,731 1,425,863,286 107,078,445 |Reference application filed with High Court
11 2009f 2010-2011 1,506,466,368 1,505,191,368 1,470,508,695 34,682,673 |Reference application filed with High Court
12 2010) 2011-2012 1,770,604,403 1,769,937,385 1,708,759,805 61,177,580 |Reference application filed with High Court
13 2011 2012-2013 2,367,418,638 2,367,418,638 2,255,377,817 112,040,821 |Reference application filed with High Court
14 2012| 2013-2014 2,624,812,119 2,624,812,115 2,500,607,442 124,204,677 |Reference application filed with High Court
15 2013 2014-2015 2,976,219,263 2,975,091,435 2,881,011,484 54,079,951 |Reference application filed with High Caurt
16 2014} 2015-2016 2,566,635,922 2,541,468,038 2,173,640,035 367,828,003 |Case pending with TAT
17 2015{ 2016-2017 3,210,437,445 2,948,699,658 2,807,215,3%4 141,484,264 |Case pending with TAT
18 2016 2017-2018 2,620,944,216 2,782,423,454 2,612,171,061 170,252,433 |Case pending with CT{A}
19 2017| 2018-201% 2,714,690,189 2,644 918,173 2,485,288,486 155,629,687 |CT{A) order received
20 2018| 2019-2020 2,272,793,912 - 2,170,146,723 Assessment not yet done
21 2019| 2020-2021 3,027,024,693 - 1,331,188,257 Return submission date not due

Total 31,313,635,515 25,811,539,042 27,801,296,414 1,511,577,608

TAT -Taxes Appellate Tribunal
CT(A) - Commissioner of Taxes (Appeal)
DCT- Deputy Commissioner of Taxes

LTU - Large Tax payer Unit
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Details of large loans and advances

Annexure - C

Number of clients with amount of outstanding and classified loans to whom loans and advances sanctionad more than 10% of total
capital of the Bank.

Amounts in Taka
Asat Asat
31 Dec 2019 31 Dec 20138 _[
Number of clients 21 28
Amount of autstanding loans/advances 115,844,060,000 133,761,800,000
Classified amount thereon . -
Measures taken for recovery B -
Amounts in Taka
Name of the clients Sanctioned Limit | Status Outstanding Tatal cutstanding
Furided Non-funded At 31 Dec 2019 At 31 Dec 2018
Max Group 10,282,400,000 STD 5,152,200,000 3,664,200,000 8,816,400,000 7,658,100,000
Meghna Group 12,602,000,000 STD 1,849,100,000 6,574,100,000 8,423,200,000 8,267,400,00C
BRAC Group 10,249,600,000 STD 6,689,900,000 931,200,000 7,621,100,000 4,865,400,000
Ha-Meem Greoup 12,240,700,000 570 3,027,400,000 3,957,500,000 7,024,900,000 3,933,900,000
Abul Xhair Group 8,375,300,000 STD 1,295,300,000 4,814,800,000 6,110,100,000 5,553,000,000
Project Builders Group 5,633,800,000 5TO 4,232,000,000 1,573,800,000 5,805,800,000 5,471,200,000
Pran Group 8,286,300,000 | STD 2,767,800,000 3,004,900,000 5,772,700,000 5,185,400,000
Sharmir Group 8,315,700,000 STD 2,793,200,000 2,939,400,000 5,732,600,000 4,553,200,000
City Group 8,007,100,000 51D 3,492,500,000 2,189,400,000 5,681,900,000 6,823,500,000
Paramount Grolup 9,373,400,000 STD 3,143,300,000 2,454,800,000 5,598,100,000 6,127,800,000
GPH Group 6,694,400,000 STD 3,861,854,000 1,551,506,000 5,413,360,000 3,973,800,000
Keya Group 4,930,900,000 STD 5,358,700,000 5,700,000 5,364,400,000 E,4460,600,000
Sena Kalyan Sangstha 6,000,000,000 STD 4,064,100,000 645,800,000 4,709,900,000 4,007,500,000
Dird Group 6,753,100,000 STD 3,791,900,000 661,300,000 4,453,200,000 5,254,500,000
MSA Spining 6,403,200,000 STD 3,841,100,000 586,300,000 4,427,400,000 4,068,100,00G
I Group 5,330,100,000 STD 3,207,700,000 1,074,100,000 4,281,800,000 3,914,100,000
United Group 7.371,200,000 st 1,975,400,000 2,297,300,000 4,272,700,000 -
Sheema Group 5,280,000,000 STD 2,903,500,000 1,246,200,000 4,149,700,000 3,483,700,000
City Seed Crushing Group 5,000,000,000 §TD 1,999,700,000 2,119,100,000 4,11.8,800,000 4,444,600,000
Envoy roup 5,848,600,000 sTO 3,159,300,000 931,500,000 4,051,200,000 -
BSAM Group 7,913,700,000 STD 1,167,5Q0,600 2,907,300,000 4,074,800,000 4,889,100,000
T. K. Group - 5TD - - - 3,806,000,000
Pakiza Group - 5TD - - - 4,700,500,000
Madina'Graup - 5TD - - - 3,547,700,000
Nitel Nitoy Group - STD - - - 4,390,800,000
DBl Group - 51D - - - 4,337,400,000
KSRM Steel Plant Ltd. - STD - - - 3,911,260,000
ALl Group - STD - - 3,722,800,000
AA Yarn Milis Ltd. - STD - - - 3,695,100,000
Ervoy Textiles Ltd. - STD - - - 3,665,000,000
160,891,500,000 69,773,454,000 46,170,606,000 115,944,060,000 133,761,800,000

8%




Annexure - D
Pubali Bank Limited - Islamic Banking Windows

Distribution of profit for the income year ended 31 December 2019

Profit and loss of Islamic Banking are calculated annually as at 31 December each year. We follow Investment
Income Sharing Ratio (TISR) system for distribution of profit to the Mudarabah Depositors. .The actual distributable
rate of Investment Income of 2019 stands at 9.04% after keeping Bad Debt Offsetting Reserve as "1%" . The
provisional rates of profit during the year 2019 was calculated assurming Investment yield @ 9.00%. The additional
profit of 0.04% (9.04%-9.00%) was distributed accordingly as Final Rates of Profit which is shown in the column '6'
in the foffowing table:

Profit Final rates of
distributed . Adjustment
Ba_nk: provisionally @ profit for Profit payable
Sl. No | Types of Mudarabah Deposit Depositor ISR 9.00% yield Muda_raba to Mudaraba
for Muda_raba among Deposits for Deposits
Deposits Mudaraba 2019 @9'04% @.04% yield
Deposits yieid
1 2 3 4 5 6 (5-4)
1 Mudaraba Term Deposit A/C
(&) |For 1 month 50:50 4.50% 4.52% 0.02%
(b) {For 3 months 25:75 6.75% 6.78% 0.03%
{c) |For 6 months 20:80 7.20% 7.23% 0.03%
(d) |For 12 months 15:85 7.65% 7.68% 0.03%
(e} [For 24 months 15:85 7.65% 7.68% 0.03%
2 Mudaraba Monthly Profit A/C 15: 85 7.65% 7.68% 0.03%
3 Mudaraba Short Notice Deposit 65 :35 3.15% 3.16% 0.01%
4 Mudaraba Savings Account 55:45 4,05% 4.07% 0.02%
5 Mudaraba Hajj Savings Account 15:85 7.65% 7.68% 0.03%
6 Mudaraba Cash Waqf A/C 15:85 7.65% 7.68% 0.03%
7 Mudaraba Shwapna Puran A/C 15:85 7.65% 7.68% 0.03%
8 |Mudaraba Muhar Account
(a) |For 5 years 17 .83 7.47% 7.50% 0.03%
(b)|For 10 years 15:85 7.65% 7.68% 0.03%
9 |Mudaraba Pension Account
(a)|For 5 years 17:83 7.47% 7.50% 0.03%
(b)jFar 10 years 15:85 7.65% 7.68% 0.03%

A competent Shariah Supervisory Committee consisting of Islamic Scholars, Ulemas, Economists and Islamic Bankers
oversees Islamic Banking operations of our Bank.The Shariah supervisory Committee of the bank is headed by
Janab M. Azizul Hug, Chairman of both the Board of Directors and shariah supervisory committee of pubali Bank
Limited who was also founder Chief Executive of Islami Bank Bangladesh Limited, SIBL & IFIL. Shariah Supervisory
Committee met in 3 (three) meetings in the year 2019 and reviewed different operational issues in line with Islamic
Shariah. Besides, the Muraquibs of the Shariah secretariat inspected all the Islamic Banking Windows of the bank
during the year and reported no case of major deviation of Istamic Shariah in their operations.
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Pubali Bank Limited - Islamic Banking Windows

Balance Sheet as at 31 December 2019

Annexure - E

2019 2018
PROPERTY AND ASSETS Notes Taka Taka
Cash 1 103,662,626 62,209,739
Cash in hand { Including foreign currencies } 5,602,347 2,714,939
Balance with Bangladesh Bank and its agent Bank (s)
{ Including foreign currencies } 98,060,279 59,494,800 |
Balance with Other Banks and Financial Institutions 2 620,947,995 820,368,327
In Bangladesh 620,947,995 820,368,327
Qutside Bangladesh - -
Placement with Banks and Other Financial Institutions 3 - -
Investments in Shares and Securities 4 57,000,000 59,500,000
Government 57,000,000 59,500,000
Others - -
investments 5 646,898,731 852,821,015
General investments 646,858,731 852,821,015
Bills purchased & discounted - -
Fixed Assets including Premises, Furniture & Fixtures 6 6,985,182 1,174,535
Other Assets 7 601,866,563 18,935,8__92
Non-banking Assets - -
Total Assets 2,037,361,097 1,815,009,508
LIABILITIES AND CAPITAL
Liabilities
Placement with other Banks, Financial institutions & Agents 8 - -
Deposits and Other Accounts 9 1,796,408,418 1,126,682,193
Al-Wadia current deposit 139,252,722 56,866,915
Bills payable 22,454,676 10,873,700
iMudaraba savings bank deposit 245,282,039 90,092,778
Mudaraba term deposits 1,388,892,063 968,579,065
Other deposits 526,918 269,735
Other Liabilities 10 231,962,267 638,121,839
Totai Liabilities 2,028,370,685 1,764,804,032
Capital / Shareholders' Equity
Paid up capital - -
Statutory reserve - -
Retained surplus {general reserve) - -
Revaluation gain/{Loss) on investment - "
Other reserves - -
Profit and loss account surplus 8,990,412 50,205,476
Total Shareholders’ Equity 8,890,412 50,205,476
Total Liabilities and Shareholders’ Equity 2,037,361,097 1,815,009,508
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Annexure - E

Pubali Bank Limited - 1slamic Banking Windows
Balance Sheet as at 31 December 2019

2019 2018
OFF-BALANCE SHEET ITEMS Notes Taka Taka
Contingent Liabilities
Acceptances & Endorsements
Letters of guarantee
Irrevacable {etters of credit
Bills for collection
Other contingent liabilities
Total Contingent liahilities

150,000 -

150,000 -

Other Commitments

Documentary credits and short term trade related transactions
Forward assets purchased and forward deposits placed

Undrawn note issuance and revolving underwriting facilities

Undrawn formal standby facilities, credit lines and other commitments
Total

Total Off-Balance Sheet items inciuding Contingent Liabilities 150,000 -
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Puhbali Bank Limited - islamic Banking Windows
Profit & Loss Account for the year ended 31 December 2019

2019 2018
Operating Income Notes Taka Taka
Investment Income 11 108,571,230 114,561,548
Less :Profit paid on deposits, borrowings, ete. 12 82,257,006 58,349,631
Net Investment [ncome 26,314,224 56,211,917
Incorme from investment in shares /securities 13 - -
Commission, exchange and brokerage 14 1,595,796 2,251,562
Other operating income 15 968,175 794,208
Total Operating Income 28,878,195 59,257,687
Operating Expenses
Salaries and allowances 16 14,624,415 7,051,515
Rent, taxes, insurance, electricity, etc. 17 514,243 281,758
Legal expenses 18 - -
Postage, stamp, telecommunication, etc. 19 66,932 53,857
Stationery, printing, advertisements, etc. 20 447,959 191,851
Depreciation repair and maintenance of fixed assets 21 830,936 483,537
Other expenses 22 3,403,298 589,649
Total Operating Expenses 15,887,783 9,052,211
Total Profit/(Loss) befora Provision 8,990,412 50,205,476
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Pubali Bank Limited - Istamic Banking Windows
Cash Flow Statement

for the year ended 31 Cecember 2019

2019 2018
Notes Taka Taka
a Cash Flows from Operating Activities
investment income in cash 108,571,230 114,561,548
Profit paid {82,257,006) {58,349,621)
Fees and commission receipts 1,595,796 2,251,562
Cash payment to employees {14,624,415) (7,051,519)
Cash payment to suppliers (514,891) (245,748)
Receipts from other operating activities 15 968,175 794,208
Cash payments for other operating activities 23 {4,234,183) (1,464,530)
Operating Profit before Changes in Operating Assets & Liabilities 9,504,706 50,495,890
Increase/ {Decrease) in Operating Assets and Liabilities
Statutory deposits 2,500,000 500,000
Investment to customers (other than banks) 205,922,284 {449,664,255)
Cther assets 24 (582,930,671) 327,032,343
Deposits from customers {other than banks) 669,726,225 137,626,744
Other liabilities account of customers (406,159,572) 532,579,573
Total Increase/{decrease} in operating assets and liahilities {110,941,734) 548,074,405
Net Cash from/(used in) Operating Activities {101,437,028) 598,570,295
b Cash Flows from Investing Activities _
Purchase /Sale of property, plant & equipment I (56,530,417)] | (57,305,282)]
Net Cash from/{used in) investing Activities (56,530,417) (57,305,282)
¢ Cash Flows from Financing Activities
Receipts from issue of Investments capital and debt securities - -
Net Cash from/(used In) Financing Activities - -
d Netincrease /{decrease) in Cash and Cash equivalents {a+b+c} {157,967,445) 541,265,013
e Cash and Cash equivalents at beginning of the period 882,578,066 341,313,053
f Cash and Cash equivalents at end of the period {d+e} 23 724,610,621 882,578,066
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Notes to the flnancial statements for the year ended 31 December 2019

Annexure - E (iii}

3 Cash
1.1 Cash In hand { Including fareign currencies}

In local currency
In foreign currencies

1.2 Balance with Bangladesh Bank and its agent Bank{s} { including foreign currencies)
Bangiadesh Bank ’
In local currency
In foreign currencies

Sanali Bank as agent of Bangladesh Bank
In lotal currency

2019 2018

Taka Taka
5,602,347 2,714,939
5,602,347 2,714,939
58,060,279 59,494,800
98,060,279 59,494,800
08,060,279 59,494,800
103,662,626 62,209,739

1.3 Cash Reserve Ratio and Statutery Liguidity Ratio

Cash Reserve Ratio and Statutory Liquidity Reserve Ratio have been calculated and maintained in accordance with section 33 of Bank Companies

Act 1991 MPD circular no. 1,2 & DOS Circular no. 26 dated 03 April 2018, 10 December 2013 and 19 August 2019 respactively.

The statutory Cash Reserve Ratio {CRR) required on the Bank's time and demand labilities at the rate of 5.50% has been calculated and
maintained with Bangladesh Bank in current account and 5.50% Statutory Liquidity Requirement (SLR), on the same liabilities is also be maintained
in the form of treasury bills and bonds including excess balances of CRR with Bangladesh Bank. Both the reserves maintained by the Bank are in

excess of the statutory requirements as shown below:
1,3,1 Cash Reserve Ratio (CRR)

Required Reserve {5.50%)
Actual Reserve maintained

Surplus

1.3.2 Statutory Liquidity Ratio {SLR)

Required Reserve (5.50%)
Actuat Reserve maintained

Surplus

Held for Statutory Liquidity Ratio [SLR}
Cash in Hand
Excess Cash Reserve
Gaovernment Securities (HTM)

1.3.3 Total required amount of CRR and SLR
Total required reserve
Total actual reserve maintained

Total Surplus

2 Balance with other banks and financial institutions
In Bangladesh {Note 2.1)
Qutside Bangladesh

2.1 In Bangladesh

In Mudaraba fiked/term deposit account (in local currency)
EXIM Bank Ltd, Gulshan Branch, Dhaka and Narayangonj Branch, Narayangon
Al Arafah islamic Bank Limited, Motijheel Branch
islami ank Bangladesh Limited, Foreign Exchange Branch
First Security Islami Bank Limited, ilkusha
A B Bank Limited

In Mudaraba Savings deposit account
Islami Bank Bangladesh Limited, Foreign Exchange Branch, Dhaka

In Wludaraba Special Notice Deposit account
First Security Islami Bank Ltd., Dilkusha Branch, Dhaka
AB Bank Limited, Islamic Banking Branch, Dhaka

74,621,000 57,713,095
98,060,280 59,494,800
23,439,280 1,781,705
74,621,000 57,713,095
86,041,627 63,006,644
11,420,627 5,283,549
5,602,347 2,714,939
23,439,280 1,781,705
57,600,000 59,500,000
86,041,627 63,996,644
149,242,000 115,426,190
160,662,627 121,709,739
11,420,627 6,283,549
620,547,995 820,368,327
620,947,995 §20,368,327
600,000,000 300,000,000
- 500,000,000
- 13,565,155
6,203,447
- 499,725
500,000,000 20,368,327
. 14,161,159
14,161,159.00
6,281,978
504,858 -
6,786,836 -
20,947,995 820,368,327
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2019 2018
Taka Taka

2.2 Maturity grouping of balance with other hanis and financial institutions
Payable on demand -
Up to 3 months 620,947,995 820,368,327
Over 3 months but not more than 1 year o

620,947,995 820,368,327

3 Placerment with Banks and Other Financial Institutions - -
4 Investments in Shares and Securities
Government Treasury Bonds
6 manths Bangladesh Govt. Islami Investment Bond 57,000,000 59,500,000
57,000,000 59,500,000

5 Investments
General Investments (Nota 5.1) 646,898,731 852,821,015
Bills purchased and discounted (Note 5.2)

646,898,731 852,821,015

5.1 General Investments
inside Bangladesh:
Quard 57,850,000 43,940,685
Bal Muazzal 63,979,550 107,810,641
Murabaha Past Import (TR) 320,431,429 475,048,068
Hire Purchase Shirkatul Meik 204,637,752 226,021,621,
! 546,898,731 852,821,015
Qutside Bangladesh - -
646,898,731 852,821,015
5.1.1 Maturity grouping of General Investment
Repayabie on demand 66,049,039 116,154,815
Upto 3 months 165,813,788 345,496,548
Qver 3 manths but not more than 1 year 161,897,463 173,860,686
Over 1 year but not more than 5 years 148,775,363 98,031,470
Over 5 years 104,363,078 115,277,496
646,898,731 852,821,015
5.2 Bills purchased and discounted
Payable in Bangladesh
Loans against accepted bills .
Loans against demand draft purchased -
Payabie outside Bangladesh
Foreign bilis purchased -
Foreign drafts purchased -
5.2.1 Maturity grouping of bills purchased and discounted
Receivable on demand - -
Not more than 3 months - -
QOver 3 months but not more than 6 months -
& months or more -
5.3 (Geographical location-wise distribution of Investments
including bills purchased and discounted
In Bangladesh
Urban
Dhaka 448,642,112 708,285,685
Sylhet 148,256,619 144,535,330
646,898,731 852,821,015
Rural . .
Outside Bangladeskh {Foreign bilis/drafts purchased)
646,898,731 852,821,015

5.4 Sector-wise Investments including bills purchased and discounted

Public sector -
Private sector 646,898,731 852,821,015

Co-cperative sector - -
646,898,731 852,821,015
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5.5 Security base-wise Investments including bills purchased and discounted

Collateral of movable and immovable properties
Guarantee of local banks and financia! institutions
Expart documents

Fixed deposit receipts {FDR) of own Bank

FOR of other banks

Government bonds

Corporate guarantee

Persenal guarantee

Other securities

5.6 Classification of Investments including bills purchased and discounted

Unclassified:
Standard
Special mention account (SMA)

Classified:
Sub-standard [55)
Daubtful {DF}
Bad ar loss (BL)
Staff lnan

5.7 Particulars of required provision for Investments

Status of Classification

General provision - Unclassified
Standard (others)
Standard (SMEF)
Standard (Consumer Loan Scheme)
Standard (Loan for Professional to setup business}
Housing Finance
Special mention account {SMEF)
$pecial mention account {Cthars)

Specific provision - Classified
Sub-standard {55)
Boubtful {DF)

Bad/Lass {BL)

Required provision
Provision maintained by head office
Excess provision

5.8 Particulars of Investments

{i)y Investments considered good in respect
of which the bank is fully secured.

{ii) Investments considered good for which
the bank holds no other security than
the debtars’ personal security

{ili) Investments considered good being secured
by the personal securlty of ane or more
parties in addition to the personal
security of the debtors,

(iv) Investments adversely classified; provision not
maintained there against

(v} Investments due by directers or officers
of the bank or any of them either severally
or jointly with any other persons

{tvi) Investment dua from companies or firms

Howladar Yunus & Co.
Chartered Accountants

in which the directors of the bank are interasted as
directors, partners or managing agents or in the case

of private companies as members,

{vii) Maximum totai amount of advances,
including temporary advances, made

93

2019 2018
Taka Taka
344,254,431 295,733,313
57,850,000 43,940,685
239,436,633 -
5,357,667 510,491,168
- 2,655,845
646,898,731 852,821,015
600,513,799 844,954,876
33,123,369 3,986,156
(33,637,168 848,941,032
13,261,563 3,875,983
646,898,731 852,821,015
Basa for Provision Rate of
Provisian (%)
520,525,872 1 5,205,299 7,997,386
71,760,327 0.25 179,401 105,517
5,254,317 5 262,716 14_0,558
- 2 E 3,923
2,969,283 1 : 29,693 -
- 0.25 - 9,965
33,123,369 331,234 -
6,008,343 8,257,449
N 20 .
- 50 .
- 100 -
6,008,343 8,257,449
6,008,343 8,257,449
402,104,431 77,772,847
5,040,901 -
239,753,309 475,048,068
646,898,731 852,821,015
12,261,563 3,879,933
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2019 2018
Taka Taka

at any time during the year to directors

or empioyees of the bank

or any of them either severally

or Jointly with any other persons. 13,261,563 3,879,983

{viii) Maximum total amount of advances,

including temporary advances , granted

during the year to the companies or

firms in which the directors of the bank

are inferested as directors, partners

or managing agents oy in the case of

private companies as members. -
{ix} !nvestments due from banking companies - -
¥} Classified Investments for which interest

/ profit not cradited to income - -

a) Increase / decrease of provision { specific) - -

b) Amount written off debt - N

¢} Amount of debt recovered against which was - -
previously written off

d} Amount of Pravision kept against Investments classified as bad or loss - -

e} Amount of interest credited in suspense account - "
{xi} Cumulative amount of written off Investments

Opening Balance - -
Amount of debt written off for the current year - -

(i) Amount of written off loans for which case has been filed for recovery - -

5.9 Hire Purchase Shirkatul Melk

tease rental receivabie within 1 year 55,295,026 59,064,473
Lease rantal receivable within 5 years 59,736,083 65,300,774
Lease rental receivable after 5 years 110,023,346 110,397,056
Total lease rental receivable 225,054,455 234,762,303
Less : Un-carned Income receivable 20,416,703 8,740,682
Net Lease finance 204,637,752 226,021,621

[ Fixed Assets including premises, furniture & Fixture

cost
Machinery and eguiprnent 2,791,453 1,077,004
Computer & Computer Accesscries 4,163,245 885,800
Furniture and fixtures 2,836,938 1,426,220
9,791,640 3,380,024
Less: Accumulated Depreciation 2,806,458 2,214,485
Net book value at the end of the year 6,985,182 1,174,535
7 Other Assets :
Accrued income on Investments 7,257,660 10,362,225
Accrued interast overdue under CLS - 4,315,997
Income Tax advance A/C 7,056,305 4,155,999
Stationery and stamps 174,695 96,671
Suspense account 503,354 -
Pubali bank adjustment a/c 585,874,549 -
501,866,563 18,935,892
8 Placement with uther Banks, Financial Institutions and Agents
Iz Bangladesh - -
Cutside Bangladesh - -
2 Deposits and other accounts
Inter-bank deposits 32,900,415 93,822,262
Cther deposits 1,763,508,063 1,032,854,931
1,796,408,418 1,126,682,193
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9.1 Details of deposits and other Accounts
Current deposits and other accounts :
Al-Wadia Current Deposit

Bills payable ( note 9.1.1)

Mudaraba Savings Bank Deposit

Term deposits_;
Mudaraba fFixed deposits
Mudaraba Monthly Term deposit
Mudaraba Short Nottice Deposits
Profit Receivable on Investment
Mudaraba Deposit Pensicn Scheme
Mudaraba Marriage / Muhar Daposit
Mudaraba tlajj Savings

Other deposits

9.1.1 Bills Payable
Payment orders issued

9.2 MNaturity analysis of Inter-bank deposits

Payable on dernand

Payable within 1 month

Over 1 month but within 6 months
Over & months but within 1 year
QOver 1 year but within 5 years
Qver 5 years and above

9.3 Maturity analysis of other deposits
Payahie en demand
Payabio within 1 month
Over 1 month but within 6 manths
Over & months but within 1 year
Ovoer 1 year but within 5 years
Over 5 years and above

10 Other Liabilities :

Unpaid Expenses A/C

Itern in Transit (Cr. Balance)

Card Transaction Fee {Inter Bank)
Unearned interest income
Sadagad Fund

Compensation Realised Account
Compensaticn Realizable Account
Pubali Bank Adjustment A/C

1t  Investment income
Bai Muazzal
Murabaha Post Import (TR}
Hire Purchase Shirkatul Melk
Investmeant Income from Other Bank

12 Profit paid on depasits, borrowings, etc.
Mudaraba Term Deposits
Mudaraba Special Notice Deposits
Mudaraba Hajj Savings
Mudaraba Savings Bank deposit
Mudaraba Deposit Pension Scheme
Mudaraba Monthly Profit deposit
Mudaraba Mohor Scheme
Borrowings from Bangladesh Bank

13 Income from Investment in shares /securities

Howladar Yunus & Co.

Charered Accountants
2019 2018
Taka Taka

139,252,722 56,866,915
139,252,722 56,866,915
22,454,676 10,873,700
245,282,039 40,092,778
1,154,966,441 771,474,300
14,881,350 5,196,350
162,552,665 147,982,645
- 26,376
51,545,806 40,237,083

217,028 -
4,728,773 3,657,311
1,388,892,063 968,579,065
526,918 269,735
1,796,408,418 1,126,682,193
22,454,676 10,873,700
22,454,676 10,873,700
32,900,415 93,822,262
32,900,415 93,822,262
276,610,068 95,048,905
111,260,944 52,844,355
735,161,199 428,556,745
214,191,217 153,592,226
347,173,617 263,821,795
75,110,958 38,995,901
1,763,508,003 1,032,859,931
136,471 28,321
196,214,835 156,667,483
405 360
2,253,257 16,598,143
17,508,205 8.271,164

2,174,091 -

13,674,563 -
- 456,556,367
231,962,267 638,121,339
5,560,955 9,553,487
12,737,612 36,404,334
21,862,513 15,755,420
68,410,150 52,848,312
108,571,230 114,561,548
63,172,205 448,492,975
3,470,616 2,763,237
256,451 229,649
3,413,809 2,898,544
2,941,889 2,522,526
677,593 242,700

2,525 .

8,321,918 -
82,257,006 58,349,631
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2019 ) D18
Taka Taka
14  Commission, exchange and brokerage
5C, LSC, DD, TT, MT and PO 51,850 49,600
Foreign L/C 185,911 569,014
Lecal L/C 516,193 527,826
Local Guarantee 3,000 -
Other transactions 6,595 15,659
Miscelianaous handling commission 832,247 1,089,463
1,595,796 2,251,562
15 Qther operating income
Miscellaneous income 875 1,950
Service charge 93,410 34,885
CIB service charge 20,930 8,190
Online service charge 377,391 302,177
Account maintenance fee 323,695 343,564
SMS service charge 103,473 76,342
Card feas and charges 47,500 27,100
968,175 794,208
16 Salary and allowances
Basic salary 7,294,665 3,300,045
House rent ailowances 4,204,077 1,973,862
Medical allowances 953,903 442,442
Other allowances 828,500 412,860
Contributory provident fund 683,500 318,24GC
Bonus to employees 659,770 504,070
14,624,415 7,051,519
17  Rent, taxes, insurance, electricity, etc.
Electric fittings and fixtures 225,635 4,797
Bank premises 61,474 -
Rates and taxes 6,728 -
Insurance 60,064 60,725
Lighting 160,342 216,232
514,243 281,758
18 Legal Expenses
Lawyer Charges -
Court fees and other expenses - -
19  Postage, starnp, telecommunication, etc.
Postage 4,393 5,822
Teiephone {office} 53,639 I9,675
Telephone {res) 8,900 8,400
66,932 53,897
20 Sstationery, printing, advertisement, etc.
Table staticnery 168,464 28,747
Computer Stationary 57,188 45,245
Consumption of books and forms 214,257 117,859
Advertisernent 8,050 -
447,959 191,851
21 Depreciation repair and maintenance of fixed assets
Repairs to fixed assets 17,229 20,580
' Depreciation on fixed assets 514,294 290,414
Maintenance of Bank Premises 299,413 172,543
830,936 483,537
22 Other expenses )
Newspapers 11,146 9,755
Travelling 57,188 43,094
Sub-ordinate staff clothing 9,419 -
Conveyance 23,281 10,355
Entertainment 162,680 79,389
Carrying Expenses 400 -
Employees recreation (Lunch subsidy) 750,829 327,073
Pramotional expenses 113,154 39,300
House maintenance 666,470 192,000
Security ang Auxiliary Service 175,500 171,990
Patrol consumption 1,360 -
Branchaes’ opening expenses 984,746 -
Miscellaneous s 449,125 116,683
3,403,298 989,649
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2019 2018
Taka Taka
23 Cash payments for other operating activities
Rent, tax, Insurance, Lighting etc. 514,243 281,758
Repairtng Expensas 316,642 193,123
Other Expenses 3,403,298 089,649
5,234,183 1,464,530

24 Increasef{decrease) of other assets
Closing other Assets

Stationery and Stamps 174,585 96,671
Accrued income on investments 7,257,660 10,362,225

Pubali Bank Adjustment A/C 586,874,549 -
Accrued interast overdue under CLS - 4,316,997
Income Tax advance A/C 7,056,305 4,159,899

Suspense account 503,354 -
601,866,563 18,935,892

Opening other Assets ’

Stationery and Stamps 96,671 76,075
Accrued income on investments 10,362,225 3,756,000
Pubali Bank Adjustment - 342,136,160

Accrued intergst overdue under CLS 4,316,997 -

Income Tax advance A/C 4,159,999 -
18,935,892 345,968,235
. (582,920,671) 327,032,343

25 Cashand cash equivalents at the end of the year

Cash in hand (including foreign currencies) 5,602,347 2,714,939
Balance with Bangladesh Bank and its agent bank(s) 98,060,279 59,494,300
Balance with other banks and financial institutes 620,947,995 820,368,327
724,610,621 882,578,066
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Pubali Bank Limited

Off-shore Banking Unit
Baiance Sheet as at 31 December 2018

PROPERTY AND ASSETS

Cash

Cash in hand ( Including foreign currencies )
Balance with Bangladesh Bank and its agent Bank(s)
{Including foreign currencies )

Balance with Other Banks and Financial Institutions
in Bangladesh
Qutside Bangladesh

Loans, Advances and Leases
Loans, cash credits and overdrafis, etc.
Bifls purchased and discounted

Fixed Assets including premises, furniture & fixtures

Other Assets
Non-banking Assets

Total Assets
LIABILITIES AND CAPITAL

Liabilities
Borrowings from other Banks, Financial tnstitutions & Agents

Deposits and other accounts
Current accounts & other accounts
Bills Payable

Savings bank deposits

Term deposits

Cther deposits

Other Liahilities

Total Liabilities

Capital / Shareholders' Equity

Paid up Capital

Statutory Reserve

Retained earnings

Fareign currency translation reserves
Profit and Loss account surplus

Total Shareholders’ Equity

Total Liabilities and Shareholders' Equity

Howladar Yunus & Cg,
Chartered Accountants

Annexure - F(i)

Notes 2019 2018
© “Ush I Taka Taka
3 - - -
4 33,579,948.98  2,850,852,769  1,409,078,767
30,500,000.00 || 2,589,450,000 |[ - 1,132,650,000
3,078,548.98 261,402,769 276,428,767
5 171,305,149.37  14,543,807,182  14,703,129,778
14,048,103.14 1,192,683,957 517,634,160
157,257,046.23 ||  13,351,123,225 || 14,185.495,618
6 - - -
7 3,630,563.34 308,234,828 291,945,074
208,514,661.69 17,702,894,779 16,404,154,619
8 204,599,619.51  17,370,507,696  16,054,472,231
g - - -
10 1,562,862.83 132,687,056 135,984,167
206,162,482.34 17,503,194,752 16,190,456,398
. 1,060,559 1,087,849
2,352,179.35 198,639,428 212,610,372
2,352,179.35 199,700,027 213,698,221
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N 2019 2018
otes uso || Taka Taka

OFF-BALANCE SHEET ITEMS
Contingent liabilities
Acceptances & Endorsements
Letters of guarantee -
Irrevocable letters of credit
Rills for collection

{ther Contingent Liabilities -
Total Contingent liabilities -

Other Commitments

Bocumentary credits and short term trade-related transactions -
Forward assets purchased and forward deposits placed

Undrawn note issuance and revolving underwriting facilities
Undrawn forma! standby facilities, credit lines and other commitments -
Total -
Total Off-Balance Sheet items including Contingent Liabilities -
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Annexure - F (i}

Operating Income

Interest income

Interest paid on deposits, borrowings, etc.
Net Interest Income

Commission, exchange and brokerage
Other operating income

Tetal Operating Income

Operating Expenses

Salaries and allowances

Rent, taxes, insurance, electricity, etc.
Legai expenses

Postage, stamp, telecommunication, etc.
Stationery, printing, advertisements, etc.
Auditors' foes

Charges on loan losses

Depreciation and repair of bank's assets
Other expenses

Total Operating Expenses

Profit/{Loss) before Provision

Provision for loans & advances, investments & other assets
Provisicn for classified [oans and advances
Provision for unclassified loans and advances

Other Provisions
Total Provision

Total Profit/{Loss) before taxes
Provisicn for current tax
Provision for deferred tax

Total Provision for taxes

Net Profit/{loss) after Taxation

Notes 2019 2018
0
UsD I Taka Taka
i1 11,057,327.31 333,781,339 807,788,157
iz {8,002,810.65) {751,834,347) {610,943,696)
2,154,516.66 181,946,992 196,844,461
13 362,223.29 30,589,432 27,530,319
2,516,739.95 212,536,424 324,374,780
14 128,214.33 10,827,585 9,075,215
15 2,303.34 104,515 -
16 34,042.93 2,874,896 2,689,193 |
164,560.60 13,296,996 11,764,408
2,352,179.35 198,639,428 212,610,372
2,352,179.35 198,639,428 212,610,372
2,352,179.35 198,639,428 712,610,372
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Pubali Bank Limited
Off-shore Banking Unit
Cash Flow Statement for the year ended 31 December 2019

Notes 2019 2018
usp I Taka Taka
A) Cash flows from operating activities
Interest receipts in cash 11,057,327.30 933,781,33% 807,788,157
Interest payments (8,902,810.65) (751,834,347} (610,943,696)
Receipts from other operating activities 362,223.30 30,589,432 27,530,318
Cash payments for other operating activities {164,560.62) {13,856,996) (11,764,408)
Operating profit before changes in operating assets &
liabilitias 2,352,179.34 198,639,428 212,610,372
Increase/ (Decrease) in operating assets and liabilities
Leans and advances to customers (other than banks) 1,876,581.24 159,322,596 || (3,147,763,670)
Other assets {191,858.12) (16,288,754} (139,791,967)
Other liabilities (38,835.23) (3,297,111) 60,000,623
Total Increase/{decrease) in operating assets and
liabilities 1,645,897.89 139,736,731  (3,227,555,014})
Net cash from /{used in) operating activities 3,998,077.23 338,376,159  (2,014,944,642)

B} Cash flows from investing activities

C) Cash flows from financing activities
Barrowings from other Banks, Financial lnstitutions
& Agents.
Profit transferred to Central Operation.

D} Netincrease/{decrease)in cesh and cash equivalents
(a+hb+c)

E} Effects of exchange rate changes on cash and cash
equivalents

F) Cash and cash equivalents at beginning of the period
G) Cash and cash equivalents at end of the period

(D+E+F)
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15,501,006.65
(2,714,875.87)

1,316,035,465
(212,610,372)

4,335,1.15,667
(196,838,008)

12,786,130.79

1,103,425,093

4,138,277,659

1,441,801,252 |

16,784,208.02 1,123,333,017

- (27,250) (4,417,000)
16,794,740.97 1,409,078,767 290,162,750
33,578,948.98 2,850,852,769  1,409,078,767
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Annexure - F {iv)

PUBALI BANK LIMITED, Off-shore Banking Unit
Notes to the flnancial stataments for the year ended 31 December 2019

1 Status of the unit
The Bank obtained the Off-shore Banking Unit {"the Unit"} permission vide Bangladesh Bank letter No. BRPD [P-3) 744 (108}/2010-93 dated
lanuary 13,2010, The Bank commenced operation from january 22, 2015, The Off-shore Banking Unit is governed under the rules and
guidelines of the Bangladesh Bank. The Bank nas twe Units. One is located at 26 4th Floor, AA Bhaban, 23 Metijheel C/A, Dhaka and the other
unit is logated at 99 Agrabad C/A {Sattar Chamber-Ground Floor), Chattogram.

1.1 Principal Activities
The principal activities of the units are to provide all kinds of commercial banking services to its customers through its Off-shore Banking Units
in Bangladesh.

2 Significant accounting policies and basis of preparation of financial statements

2.1 Basis of Preparation
The financial statements are prepared on the basis of a going concern and represent the financial performance and financiai position of the Off
shore Banking Unit {QBU). The financial statements of the OBU are prepared in accordance with the Bank Companies Act 1991, in particular,
Banking Regulation and Poticy Department {BRPD} Circuiar No. 14 dated 25 June 2003, other Bangiadesh Bank Circulars, 8angladesh Financial
Reporting Standards (BFRSs) and ather rules and regulations where necessary.

2.2 Foreign Currency
Foreign currency transactions are converted into equivalent Taka using the ruling exchange rates on the dates of respective transactions as per

BAS-21 "The Effects of Changes in Foreign Fxchange Rates”. Foreign currency balances held in US Dollar are converted into Taka at weighted

average rate of inter-hank market as determined by Bangladesh Bank on the closing date of evary month.

2019 2018
usn i Taks Taka

3 Cash

Cash In hand { Including foreign currencies)

In loeal currency -
In foreign currencies -

Balance with Bangladesh Ban'l'c‘ and its agent hank(s)
{ Including foreign currency)
Bangladesh Bank
In local currency ) -
In foreign currencies - -

3.1 Cash Reserve Ratio and Statutory Liguidity Ratio
Cash Reserve Ratio and Statutory Liguidity Reserve Ratio have been calculated and maintained in accordance with section 33 of Bank
Companies Act 1991 and MPD circular numbers 1,2 & DOS circular no. 26 dated 03 Aprif 2018, 10 December 2013 and 19 August 2018
respeclively.

The statutory Cash Reserve Ratia {CRR) reguired on the Bank's time and demand liabilities at the rate of 5.50% has been calculated and
maintained with Bangladesh Bank through the current account and 13% Statutary Liquidity Requirement (SLR} on the same liabiiities is also be
maintained in the form of Treasury hills and bonds and other eligible securities. Both the reserves maintained by the Bank are in excess of the
statutorv renuiremants. as shown helow:

3.1.1 Cash Reserve Ratio (CRR}
Required Reserve {5.5%) 823,428,000 -
Actual Reserve maintained 823,428,000 -
Surplus/(deficit) -

3.1.2 Statutory Liquidity Ratio (SLR}
Required Reserve {13%) 1,946,284,000 -
Actual Reserve maintained 1,946,284,000
Surplus/{deficit) - -

3.1.3 Total required amount of CRR and SLR
Total required reserve {18.5%) 2,769,712,000 -
Total actual regerve maintained 2,769,712,000 -
Total Surplus -

4  Balance with other banks and financial institutions

In Bangladesh (Note 4.1) 30,500,000.00 2,589,450,000 1,132,650,000
Dutside Bangladesh [Note 4.2} 3,078,948.98 261,402,769 276,428,767
33,578,948.98 2,850,852,769 31,409,078,767

4.1 In Bangladesh
In fixed/term deposit account (in local currency)

Finance to other Financial 1astitute 30,500,000.00 2,589,450,000 671,200,000
Finance to Pubali Bank - - 461,450,000
30,500,000.00 2,589,450,000 1,132,650,000
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2018 2018
usd I Taka Taka
4.2 Outside Bangladesh
Current Afc {Nostro)
Mashreq Bank NY, USD 2,588,178.02 253,696,314 258,456,732
Mashreg Bank Mumbai, India-ACUD 90,770,96 7,706,455 16,972,03%
3,078,948,98 261,402,769 276,428,767
5 Loans, advances and leases
Loans, cash credits and overdrafts, etc. {note 5.1) 14,048,103.14 1,152,683,957 517,634,160
Bills purchased and discounted {note 5.2) 157,257,046,23 13,351,123,225 14,185,495,518
171,305,149.37 14,543,807,182 14,703,129,778
5.1 Loans, cash credits, overdrafts, ete,
In Bangladesh
Loans 14,048,103.14 1,192,683,957 517,634,160
Cash credits - - -
Overdrafts - - -
14,048,103.14 1,192,683,957 517,634,160
Qutside Bangladesh - il - | | -
14,048,103.14 1,192,683,957 517,634,160
5.2 Bills purchased and discounted
Payable in Bangladesh
Expert Bill Discounting 21,536,000.00 1,828,406,400 2,563,749,080
Loans against demand draft purchased - - z
21,536,000.00 1,828,406,400 2,563,749,080
Payable outside Bangladesh
Discounting -UPAS 135,721,046.23 11,522,716,825 11,621,746,538
Foreign drafts purchasad - - -
135,721,046.23 11,522,716,825 11,621,746,538
157,257,046.23 13,351,123,225 14,185,495,618
5.3 Classification of Investments including bills purchased and discounted
Unclassified
Standard 14,502,510,88C 14,688,921,445
Special mention account (SMA) 41,296,302 14,208,333

Classified
Substandard (55)
Doubtful {DF}
Bad or loss (BL)

Staff loan

14,543,807,182

14,703,128,778

14,543,807,182

14,703,179,778

5.4 Particufars of reguired provision for Investments
Status of Classification Base for Rate of
Provision Provision {%4)
General provisien - Unclassified
Standard (others) 14,501,029,763 1 145,010,398 145,333,172
Standard (SMEF) 1,471,117 0.25 3,678 389,011
SMA (SMEF) - - - 35,521
SMA (Others) 41,256,302 1 412,963 -
145,427,038 145,757,704
Specific provision - Classified
Substandard {55) - 20 -
Doubtfui (DF) - 50 - -
Bad/Loss {BL} - 100 - -
Required provision 145,427,039 145,757,704
Provision maintained by head office 145,427,039 145,757,704
Excess provision - -
6 Fined Assets including premises, furniture & Fixture
Cost I -l -~ -]
Less: Accumulated Depreciation | - || - I I_ - |

Net book value at the end of the year - - -

As per dacision of the 740 Board of Director's meeting dated 25.11.2009 the logistic supports which includes computers, printers, electrical
appliances, furniture and fixtures, telephane ete. was provided by Principal and Agrabad branches. Subsequently assets will be purchased by
respective OBU itself, the cut off date will be decided by bank's senior management. :
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Other Assets
Income generating other assets

Interest on EBD
Interest on UPAS Bill
Interest on Term Loan
Pregaid expenses

Borrowings from other Banks, Financkal institutions and Agents
Parents Bank-Pubali Bank Limited
Others Banks & Financial Instifutions

Deposits and other accounts
Inter-bank deposits
Other deposits

Cther Liabilities

Interest payable to :
Parent bank borrowing
Cthers Banks & Financial institutions
Unpaid expenses [Salary & Allowances)

Interest income
Interest an EBD
Interest on UPAS Bill
interest on Term loan
Interest on Finance to other financial Institution

Interest paid on deposits, borrowings, etc.
Interast on Borrowings from Parent Bank

Interest on Borrowings from other banks & Financial institutions

Other operating income
Rebate received from Nostro A/C.
Reimbursement fee received
Cverdue interest
AP raceived from Nostro A/C

Salaries and allowances
Basic salary
House rent allowances
Medical allowances
Other allowances
Contributory provident fund
Bonus to employees )

15 Stationery, printing, advertisements, etc,

Table Stationery
{omputer Stationery

16 Other expenses

Bank charges of Nostro A/C [Mashreq Bank)
House maintenance

Car aflowance

Entertainment

Employees recreation (Lunch subsidy}

Howladar Yunus & Cgq.
Chartered Accountants

2019 2018
usD I! Taka Taka
74,300.00 5,308,070 10,487,500
2,968,866.26 252,141,645 242,951,494
73,312.08 6,224,196 -
513,085.00 43,560,317 38,507,080
3,630,563.34 308,234,828 291,946,074
10,726,911.56 910,714,791 663,814,103
193,872,707.95 16,459,792,905 15,390,658,128
204,599,619.51 17,370,507,696 16,054,472,231
12,000.69 1,018,859 3,809,212
1,550,862.14 131,668,197 129,198,020
- - 2,876,935
1,562,862.83 132,687,056 135,984,167
1,164,227.83 98,317,992 130,097,359
9,131,121.46 771,114,989 668,133,471
458,755.79 38,825,963 9,557,327
302,222.23 25,522,395 -
11,057,327.31 933,781,339 807,788,157
740,802,212 62,560,081 72,025,705
8,162,008.43 589,274,266 538,917,991
8,902,810.65 751,834,347 §10,943,696
53,319.63 4,502,795 4,050,710
87,215.17 7,365,243 9,987,421
130,364.51 11,009,166 8,583,551
91,323.58 7,712,228 4,908,637
362,223.29 30,589,432 27,530,319
63,219.24 5,338,808 4,267,464
35,983.15 3,038,745 2,474,208
7,204.34 608,400 452,655
4,063.98 343,199 317,200
6,203.98 523,921 419,181
11,539.64 974,512 1,144,506
128,714.,33 10,827,585 9,075,215
1,381.12 116,634 -
922.22 77,881 -
2,303.34 194,515 -
20,870,50 1,762,496 1,805,535
B,625.31 728,400 487,014
- - 96,618
710,49 60,000 60,366
3,836.63 324,000 239,259
34,042.93 2,874,895 2,689,193
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INDEPENDENT AUDITOR'S REPORT TO
THE SHAREHOLDERS OF
Pebali Bank Securities Limited

Report on the audit of the financial statements
Opinion

We have audited the financial statements of Pubali Bank Securities Limited, which comprise the
statement of financial position as at 31 December 2019, and the statement of profit or loss ang
other comprehensive income, statement of changes in equity and statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements give a true and fair view, in all material
respects, of the financial position of the company as at 31 December 2018, and of its financial
performance and its cash flows for the year then ended in accordance with |nternational Financial
Reporting Standards (IFRSs).

We conducted our audit in accordance with Internaticnal Standards on Audifing (ISAs). Our
responsibilities under these standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board of Accountants' Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to
our audit of the Financial Statements in Bangladesh, and we have fulfiled our other ethical
responsibiliies in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and apprapriate to provide a basis for our opinion.

Other information

Management is responsible for the other information. The other information comprises all of the
information in the Annual Report other than the financial statements and our auditor's report
thereon. The annual report is expected to be made available to us after the date of this auditor's
report.

Our opinien on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially in consistent with
the financial statements of our knowledge cbtained in the audit or otherwise appears to be
materially misstated.
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Responsibilities of management of those charged with governance for the financial
staternents

Management of Pubali Bank Securities Limited is responsible for the preparation and fair
presentation of the Financial Statements in accordance with International Financial Reporting
Standards (IFRSs), the Companies Act 1994, the Securities and Exchange Rules 1987 and cther
applicable Laws and Regulation and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liguidate the
company or {o cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financiat statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not &
guarantee that an audit conducted in accerdance with International Standards on Auditing (ISAs)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are censidered.

As part of an audit in accordance with |SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

» |dentify and assess the riske of material misstatement of the financial statements, whether
due to fraud or error, designed and performed audit procedures responsive 1o those risks,
and obtain audit evidence that is sufficient and appropriate to pravide a basis for our opinion,
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtained an understanding of internal control relevant to the audit in order to desigh audit
procedure that as appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company's internal control.

s Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropristeness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw aftention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to the date of our auditer's report.
Hawever, future events or conditions may cause the company to cease to continue as a
going concern.

: CIMATERED
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Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
of business activities within the company to express an opinion on the financial statements.
We are responsible for the direction, supervision and performance of the audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant and findings, including any significant
deficiencies in internal control. That we identify during our audit,

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationshivs and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on other legal and regulatory requirements

In accordance with the Companies Act 1894 and the Securities and Exchange Rules 1987, We
also report the following:

(a)

(b)

(c)

(d)

Place: Dhaka, BartEgladesh
Dated: 4 A JUNE.

we have obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purposes of our audit and made due verification thereof,

in our opinion, proper books of account as required by [aw have been kept by the cempany
so far as it appeared from our examination of those books,

the statement of financial pesition and statement of profit or joss and other comprehensive

income dealt with by the report are in agreement with the hooks of account; and

the expenditure incurred was for the purposes of the company's business.

K/M. HASAN & CO.

Chartered Accountants

.....2020 2 ACHARTERED

CCONTANTS g

107



Howladar Yunus & Co.
Chartered Accountants

Aziz Halim Khair Choudhury
Chartered Accountants

Annexure-Gi)

Pubali Bank Securities Limited
Statement of Financial Position
as at 31 December 2019

Amountin Taka
Assets Notes 2019 il 2018
Current Assets
Cash and bank balances 3 989,804,123 896,360,657
Receivable from securities trading 4 92,238,041 66,666,635
Investment in securities (Own portfolio) 5 6,452,850,856 6,442,560,932
Receivable from other clients 6 578,385,912 585,117,099
Other assets 7 1,053,000 960,000
Advance income tax 8 196,066,718 159,773,730
Total current assets 8,310,398,650 8,151,439,053
Non-current assets
Fixed assets 9 4,866,079 1,606,061
Value of investment in exchange (against membership value) 10 14,000,000 14,000,000
Investment in securities 11 36,302,842 12,042,824
Other long term assets 12 - 337,607
Total non-current assets 55,168,921 27,986,492
Total Assets 8,365,567,571 8,179,425,545
Equity and Liabilities
Liability
Current liabilities
Payable to clients 13 114,716,924 251,195,093
Payable to exchanges 14 2,564 895 3,733,284
Other i{abilities and provisions 15 1,798,862,369 1,494,731,997
Total current liabilities 1,916,174,188 1,749,660,374
Non-current liabiiities
Long term loan liabilities (other than current portion amount) 16 3,000,000,000 || 3,000,000,000
Total Non-current liabilities 3,000,000,000 3,000,000,000
Shareholders' equity
Share capital 17 3,600,000,000 3,600,000,000
Retained earnings 18 (150,606,617) {170,234,829)
Total Equity 3,449,393,383 3,429,765,171
Total Equity and Liabilities 8,365,567,571 8,179,425,545

These financial statements should be read conjunction with annexed notes
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Annexure-G(ii}

Pubali Bank Securities Limited
Statement of Profit or Loss and Other Comprehensive Income
for the year ended 31 December 2019

Amount in Taka

Notes 2019 i 2018

Operating income 15 411,228,244 458,206,832
Less: Operating expenses 20 6,034,455 6,265,662
Gross Profit 405,193,789 451,941,170
Less: Administrative and general axpenses 21 39,840,696 36,238,806
Operating profit 365,353,003 415,702,364
Add: Other income - -
Profit before provision and income tax 365,353,093 415,702,364
Less: Provisian for diminution in value of investment 15.2 200,518,435 100,000,000

provision for impairment of clients' margin loan 15.4 64,137,559 37,677,727
Profit hefore income tax 100,697,099 278,024,637
Less: Provision for income tax

Current tax 15.3 80,593,786 75,053,898

Deferred tax 12.1 475,101 3,673
Net profit after income tax 19,628,212 202,967,066
Add: Other camprehensive income - -
Total comprehensive income 19,628,212 202,967,066

These financial statements should be read canjunction with annexed notes
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€

D)
E)
F)

Pubali Bank Securities Limited
Statement of Cash Flow
for the year ended 31 December 2019

Cash flows from operating activities
Net profit before income tax

Add: Adjustment for non-cash items:

Depreciation & amortization charged

Provision for investment & clients margin loan
Operating profit before changes in operating assets and
{ncrease/decrease in operating assets and liabilities
{Increase)/ decrease in operating assets

Increase/ (decrease) in operating liabilities

Income tax paid

Net cash from/{used in) operating activities

Cash flows from investing activities

Acquisition of property, plant and equipment

Disposal of property, plant and equipment

Investment in dealer account

Cash proceed from sale of strategic investment in shares (DSE)
Net cash from/{used in} investing activities

Cash flows from financing activities
Proceeds/{payments) from short term business liabilities
Proceeds/{payments) long term loan liabilities

Net cash flows from financing activities

Net cash increase / {decrease)

Cash and cash equivalents at the beginning of the Year
Cash and cash equivalents at the end of the Year
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Annexure-G(iii)

Amount in Taka

2019 | 2018
100,697,099 278,024,637
414,833 599,797
264,655,994 137,677,727
265,070,827 138,277,524
(53,483,161) (289,411,349)
(136,915,368) {257,073,488)
{78,251,080) (80,323,244)
(268,649,609) {626,808,081)
97,118,317 (210,505,920)
(3,681,312) (406,290)

6,461 -

- 2,000,000
(3,674,851) 1,593,710
93,443,466 (208,912,210)

896,360,657 1,105,272,867
989,804,123 896,360,657
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Annexure-G{iv}
Pubali Bank Securities Limited
Statement of Changes in Equity
For the year ended 31 December 2019

Amount in Taka

Particulars

Ordinary Share Capital

Retained Earnings

Total

Balance as at 1 January, 2019
Net Profit after tax for the year

3,600,000,000

{170,234,829)
19,628,212

3,429,765,171
19,628,212

Balance as at 31 December 2015

3,600,000,000

{150,606,617)

3,449,393,383

For the year ended 31 December 2018

Amount in Taka

Particulars

Ordinary Share Capital

Retained Earnings

Total

Balance as at 1 lanuary, 2018
Net Profit after tax for the year

3,600,000,000

(373,201,895)
202,967,066

3,226,798,105
202,967,066

Balance as at 31 December 2018

3,600,000,000

(170,234,829)

3,429,765,171
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Annexure-G(v)

Pubali Bank Securities Limited
Notas to the financial statements for the year ended 31 December 2019

1 Status of the Company

Pubali Bank Securities Limited (PBSL) was incorporated on the 21st june 2010 under the Companies Act, 1994 as a public limited company. It is a
subsidiary company of Pubali Bank Limited, Pubail 8ank Limited holds all the shares of the company except for thirteen shares being held by
thirteen individuals. The Company has been established as per Bangladesh Securities & Exchange Commission's (8SEC) Letter #
SEC/Reg/DSE/MB/2009/444 dated 20.12.2009. The company started its operation with effect February 01, 2011, The Registerad office of the
company is situated at A-A Bhaban {7th floor), 23 Motijheel C/A, Dhaka-1000, Bangladesh.

The main objects of the company are to carry on the business af a stock broker and stock dealer house and to buy, sell, and deal in shares, stocks,
debentures, bonds and other securities and to carry on any business as Is permissible for a broker and dealer housa duly licensed by the Bangladesh
Securities & Exchange Cammission {BSEC).

2 Significant accounting policies

2.1 Basis of preparation of financial statements

These financial statements have been prepared under the historical cost convention on a going concern basis and In accordance with International
Financial Reparting Standards {IFRSs), The Companies Act-1994, Securities and Exchange Rules-1987 and other laws and rules applicable in
Bangladesh. The accounting policies, unless otherwise stated, have been consistertly applied by the Company and are consistent with those of the
previous year.

2.2 Investment in securities {Own Portfolio}
The investment in secirities have baen prepared based on historical cost sonvention basis, However, the Company has maintained provision against
the unrealized loss {after netting off unrealized foss with unrealized gain) as menticned in note # 2.20.

2.3 Use of estimates and judgments
The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. It also requires disclosures of contingent assets and
liabilities at the date of the financial statements. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing concern basis. Revisions to accounting estimates are recognized in the period in
which the astimate is revised and in any future periods affected.

2.4 Components of Financial Statements
The financial statements referred to here comprises:
a) Statemant of Financial Position
b} Statement of Profit or Loss and other Comprehensive Income
¢} Statement of Changes in Equity
d} Statement of Cash Flow and
&) Notes to the Financial Statements
2.5 Statement of cash flow
Staternent of cash flow is prepared in accordance with the International Accounting Standard (IAS-Y) " Statement of Cash Flows" under indirect
method.

2.6 Reporting perlod
These financial statements cover period from 1 January 2019 to 31 December 2019.

2.7 Share capital
Share capltai consists of all funds raised by a company in exchange for shares of either commaon or preferred shares of stock.

2.8 Property, plant and equipment

All fixed assets are stated at cost less accumutated depreciation as per IAS-16 " Property, Plant and Equipment”. The cost of acquisition of an asset
comprises its purchase price and any directly attributable cost of bringing the asset to its working condition for its intended use inclusive of inward
freight, dutles and non-refundable taxes.

The Company recognizes In the carrying amount of an item of property, plant and equipment the cost of replacing part of such an item when that
cost is incurred if it is probable that the future economic benefits embodied with the item wilt flow to the company and the cost of the item can be
measurad reliably. Expenditure incurrad after the assets have been put into operation, such as repairs and maintenance is normally charged off as
revenue expenditure in the period in which it is incurred.

Categories of Assets Method of Depreciation Rate

Computer and Computer Accessories Straight Line Method 30%
Machinery and Equipment Straight Line Method 20%
Furniture and Fixtures ’ Diminishing Balance Method 10%

Full year depreciation is charged on the assets if it is purchased upto 30 September of the financial year. No depreciation is charged on the assets

written off.

112




Aziz Halitm Khair Choudhury C Howladar Yunus & Co.
Chartered Accountants : Chartered Accountants
2.9 Right on use asset
The compaﬁy has complied with international Finacial Reporting Standards IFRS -16: Lease and accardingly accounted for asset under appropriate
head. However upon review of companys lease rental agreement, termination clause include a clause like "Both party can cancell the agreement
with 3 {Three) months prior notice, which indicates that lease term is not more then 1 year. So company need not to include in Right of Use (ROU)
assets”.

2.10 Intangible assets and amortization of intangible assets
An intangible asset is recognized if it is probable that the future economic benefits that are attributable to the asset wil flow to the entity and the
cost of the assets can be measured reliably. System and software is amortized at the rate of 30% an the straight line basis.

Expenditure incurred for system and software are capitalized only when it enhances and extends the ecanomic benefits of software beyond its
original specification and life and such cost is recognized as capital improvement and added to the original cost of software.

2,11 Advance, deposits and prepayments
Advances are initially measured at cost. After initial recognition, advances are carried at cost less deductiens, adjustments or charges to other
account heads such as property, plant and equipment, inventory, etc.

2.12 Advance Income tax
The amount of advance incame tax is mainly deduction at scurce by OSE & CSE on dally transaction af breker & dealer operation, Tax deduction on
interest income and dividend income are also included here.

2.13 investments in securities
Investment in marketabie and non-marketable ordinary shares has been shown at cost. Full provision for diminution in value of shares {Quotad) as
on closing of the year on an aggregate portfolic basis has been made in the account.

2.14 Account receivables
Receivables are recognized when there is a contractual right to receive cash or another financial asset from another entity.

2.15 Loans to customers -
Leans to customers are stated in the balance sheet an gross basis. Interest is calculated on a dally product basis but charged and accounted for on
accrual basis. Interest on customer joans is realized quarterly.

2,16 Cash and cash equivalents
Cash and cash equivalents include notes and coins on hand, unrestricted balances held with Banks and highly liquid financial assets which are subject
to insignificant risk of changes in their fair value, and are used by the Company management for its short-term commitments.,

2,17 Provision for Tax

Current Tax
Pravision for current tax Is made in accerdance with the provision of the income Tax Ordinance, 1984 and subsequent amendments made thereto
from time to time.
Deferred taxation
Deferred tax liabilities are the amount of Income taxes payable in future periods in respect of taxabie temparary differences. Deferred tax assets are
the amount of income taxes recoverable in future periods in respect of deductible temporary differences. Deferred tax assets and liabilities are
recognized for the future tax conseguences of timing differences arising between the carrying values of assets, liabitities, income and expenditure

" and their respective tax bases, Deferred tax assets and fiabilities are measured using tax rates and tax {aws that have been enacted or substantially
enacted at the balance sheet date. The impact on the account of changes in the deferred tax assets and liabilities has alsc been recagnized in the
profit and loss account as per 1AS-12 "Income Taxes".

2.18 Provision for liabilities
A provision Is recognized in the balance sheet when the Company has a legal or constructive obligation as a result of a past event and it is probabie
that an cutflow of econemic benefit will be required to settie the abligations, in accordance with the [AS 37 "Provisions, Contingent Liabilities and
Contingent Assets”,

2.19 Revenue Recognition
Revenue is recognized only when it is probable that the econamic benefits associated with the transaction will flow to the enterprise and in
accordance with the International Financial Reporting Standards {IFRS)-15 “Revenue from Contracts with Customers”:
a) Brokerage commission
Brokerage commission is recognized as income when selling or buying order is executed.
b} Interest income on margin loan
Interast Income from margin loan is recognized on accrual basis. Such income Is calculated on daily margin loan balance of the respective parties.
Income is recognized on monthly basis and applied to the customers’ account on quarterly basis.

c) Dividend income
Dividend income is recognized when right to receive payment 1s established.

d) Capital Gain on Sale of share
Capital gain on investmeants in shares i5 recognized when it is realized.
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2,20 Provision against unrealized loss in shares purchased as dealer and Margin Loan
As per directive no. BSEC/SRI/Policy/3/2020/68 dated 12 January 2020 of Bangladesh Securities and Exchange Commission, provision may be made
for unrealized loss arising out of year-end revaluation of shares purchased as dealer and unrealized loss as margin loan may be extended up to

2.21

2.21.1

2.21.2

2.22

2.23

31.12.2022. However the Company maintain provision mentioned in note# 15,

Related Party Disclosures

Howladar Yunus & Cop.
Chartered Actountants

As per international Accounting Standards {1AS)-24 "Related Party Disclosures”, partles are considered to be related if one of the partles has the
ability ta control the other party or exercise significant influence over the ather party in making financial and operational decisions. The Company

carrled out transactions in the ordinary course of business on an arm's length basis at commercial rates with related parties.

Particulars of Directors and Shareholders and their shareholdings
Number of Share
Mame of the directors Designation holding as 31
December 2019

Mr. Moniruddin Abmed Chairman 1
Mr, Ahmed Shafi Choudhury [Neminated by Pubali Bank Limited} Director Nil
Mr. Habibur Rahman Diractor 1
Mr. Azizur Rehrnan Director 1
Mr. Muhammed Kabiruzzaman Yaqub Director 1
Mr. Mustafa Ahmed Director 1
Ms. Runa Fowzia Haflz Director 1
Wir. Ahmed Salah Sater Director 1
Mrs. Ayesha Farha Chowdhury Director 1
Mr. Rezwan Rahman Director L
Mr. Zeyad Rahman Director 1
Mr. Asif A. Choudhury Director 1
Mr. Md. Abdul Halim Chowdhury (Nominated by Pubali Bank Limited) Director NIL
Mr. Shahdean Malik Independent Director NIL
Mr. Giashuddin Ahmead Sharehalder i
Ms. Rumana Sharif Sharehclder 1
Pubali Bank Limited Shareholder Qrdinary: 35,999,987

Preference: 30,000,000

Name of the directors and their interest in Pubali Bank Limited

Name of the directors

Status in Pubali Bank

Status in Pubali

Directors bave

Percentage of interest

Securities Ltd. Bank LEmited interest in Pubali in Pubali Bank Ltd.
Bank Limited

Mr. Moniruduin Anmed Chairman Director Pubali Bank Limited 3.27%
Mr. Ahmed Shafi Choudhury Director Advisar Pubaii Bank Limited 0.01%
{Nominated by Puball Bank Limited) ]
Mr. Hahibur Rahman Cirector Diractor Pubali Bank Limited 1.00%
Mr. Azizur Rahman Diractor Director Pubali Bank Limited 217%
Mr. Muhammed Kabiruzzaman Yaqub Director Director Pubali Bank Limited 2.00%
Mr. Mustafa Ahmed Director - Not Applicable -
Ms. Runa Fowzia Hafiz Director - Mot Applicable -
Mr. Ahmed Salah Sater Directar - Not Applicable -
Mrs. Ayesha Farha Chowdhury Director - Not Applicable -
Mr. Rezwan Rahman Director - Not Applicable
Mr. Zeyad Rahman Director - Mot Applicable -
Mr. Asif A. Choudhury Directoy Director Pubali Bank Limited 2.00%
Mr. Md. Abdul Halim Chowdhury Director Managing Director |Pubali Bank Limited -
{Wominated by Pubali Bank Limited) & CEO
Mr. Shahdeen Malik independent Director Independent Pubali Bank Limited -

Director

Events after the reporting period

Where necessary, all the material events after the reporting pericd date have been considered and appropriate adjustment/disclosures have been

made in the financial statements.

Management' responsibility on financial statements

The management of the company is responsible for the preparation and presentation of these financial staterments.
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2,24 Employee benefits
All the employees at Pubali Bank Securities Limited are on deputation from Pubali Bank Limited except the Managing Director, and CEQ will get
existing and future benefits of the same Bank during the period of their service at Pubali Bank Securities Limited. All the employees except Managing
Director and CEO of the management and executive team are on deputation fram Pubali Bank Limited and their Salary, Incentive, Bonus, Provident

2.25

31

1.1

Fund and all other financial benefits are previded as per Rules and Pay scale of Pubali Bank Limited.

General

Howladar Yunus & Co.
Chartered Accountants

a) These financial statements are presented in Taka, which is the Company's functional currency. Figures appearing in these financial statements

have been rounded off to the nearest Taka.

b} The expenses, irrespective of capital or revenue nature, accrued / due but not paid have been provided for in the boeks of the Cempany,
¢} Figures of previous year have been rearranged whenever necessary to conform to current year's presentation.

Cash and bank balances

Current account:

Pubali Bank Ltd. A/C-3555901034012 Securitles Trading Division
Pubali Bank Lid. A/C-3555901034G27 Customers Security Deposit
Pubali Bank Ltd. A/C-3555901034031 Other Income

Pubali Bank Ltd. A/C-3555102001901 Documentation faa

Pubali Bank i.td. A/C-3555901037490 PEL Investment A/C

Pubaii Bank Ltd. A/C-2805901048064 Strategic Investment A/C
Pubali Bank Ltd. A/C-2905901042129 Consolidated customer A/C
Pubali Bank Ltd, A/C-2905901042114 Dealer A/C

Sub total

Special notice deposit account :

Pubali Bank Ltd. A/C-2905102001105 Public |ssue Application A/C
Pubali Bank Ltd. A/C-290510200953 Sundry Deposit A/C

Pubali Bank Ltd. A/C -2905102001047 Income& Expenditure A/C
Sub total

Fiked deposit rate (FDR)

Pubali Bank Ltd.

Total

Investment in FDR

Pubali Bank Limited
Pubali Bank Limited
Pubali Bank Limited
Pubali Bank Limited
Pubali Bank Limited
Pubali Bank Limited
Pubali Bank Limited
Pubali Bank Limited
Pubali Bank Limited

A schedule of Investment in FDR is given in "Annexure-G{ix)".

Receivable from securities trading

Recetvable from stock-broker/stock- dealer

Receivable from dividend

Dividend Receivable from-strategic investment

Receivable from client

Receivable from others (Accrued interest of FDR) - (Annexure-G{ix))

Investment in securities (Qwn portfolio)
Investment in securities (Own portfolio) at cost (Annexure-G(vii))

Receivahle from other clients
Margin loan from clients

Other assets
Prepaid expenses { Note 7.1)

Prepaid expenses

Balance at tha beginning of the year
Add: Advances made during the year
Less: Adjustment made during the year
Balance at the end of the year

115

FDR No,
977310
977311
977312
977313
577314
$77390
77509
77542
977543

Amount in Taka
2019 | 2018

- 205,482
2,430,380 2,539,840
165,870 146,670
54,172 50,680
719,480 24,030,467

27,429 -
221,663,016 332,377,355
4,490,955 §05,291
229,551,372 360,155,785
356,251 316,913
346,216 450,958
40,210,622 50,888,714
40,913,089 51,656,585
719,335,662 484,548,287
989,804,123 896,360,657
115,523,825 109,476,228
57,722,404 54,712,330
57,722,404 54,712,330
57,722,404 54,712,330
57,722,404 54,712,330
112,102,544 106,234,739
53,533,676 49,988,000

103,595,000 -

103,555,000 -
719,339,662 484,548,287
458,611 3,518,361
67,985,001 57,727,178

664,197 -
2,266,778 5,421,096

20,863,454 -
92,238,041 66,666,635

5,452,850,856 ||

6,442,560,932 |

6,452,850,856 6,442,560,932
578,385,912 || 585,117,099 |
578,385,912 585,117,094
1,053,600 || 960,000 |
1,053,000 960,000
960,000 863,500
2,142,700 2,423,200
{2,009,700) {2,326,700)
1,053,000 960,000
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Amount in Taka
2019 I 2018
8  Advance income tax
Opening balance 159,773,730 79,450,486
Add: Advance income tax paid during the year 38,831,586 41,009,637
198,605,316 120,460,123
Add: Tax deducted at source during the year 35,345,038 34,751,729
233,950,354 155,211,852
Add: Tax deducted at source against bank interest & othars 4,074,456 4,561,878
238,024,810 155,773,730
Less: Adjustment during the year [ Assessment yvear 2016-2017} {41,958,092) -
196,066,718 159,773,730
9 Fixed assets [net off depreciation & amortization]):
Computer & computer accessories 399,883 267,652
Machinery & equipment 232,407 269,817
Vehicle 3,228,133 -
Furniture & fixtures 1,003,151 1,058,582
: 4,863,572 1,596,051
Intangible assets :
Systems & software 2,500 “ 10,010
2,300 10,010
4,866,079 1,606,061

A schedule of property, plant and equipment is given In Annexure-Givi}.

10 Value of investment in exchange (Against membership value)

Dhaka stack exchange Ltd. (Note 10.1) ' 6,000,000 6,000,000
Chittagong stock exchange Ltd. (Note 10.2) 8,000,000 3,000,000
14,000,000 14,000,000

10.1 Dhaka stock exchange Ltd.
Cpening balance 6,000,000 6,000,000

Add: Investment made during the year - -
6,000,000 ) §,000,000

Less: Sale/ recovery during the year - -
Ciosing balance 6,000,000 6,000,000

* This represents total face value of the shares allotted by DSE in favor of the company against the DSE memberships. As per the provision of the
Exchange Demutuaiization Act-2013 and in accardance with the Bangladesh Securities and Exchange Commission {BSEC) approved Demutualization
Scheme, Dhaka Stock Exchange Ltd. (DSE] allotted total 72,15,106 ordinary Shares at face value of Tk.10,00 each and a Trading Right Entitlement
Certificate (TREC) in favor of the company against the membership of DSE respectively. Out of the above, DSE transferred 2,886,042 shares directly
to the credit of the Beneficiary Owner's account of the company. TRECs out of (DSE) alloted total 7,215,106 shares. DSE sold 1,803,777 shares which
is 25% of total shares to Shenzhen Stock Exchange (SZ5E} and Shanghai Stock Exchange (SSE}. The rest shares were credited to blocked accounts as
per provisions of the Exchange Demutualization Act, 2013. As there is no active market for DSE shares, we have shown the value at coriginal cost of
our investment,

As the TREC is not a commonly tradabie instrument and no purchase/fsale transaction has yet occurred after demutualization, no value has been
assigned to, and recorded against, these two TRECs.
10.2 Chittagong stock exchange Ltd.

Opening balance 8,000,000 8,000,000

Add: Investment made during the year - -
8,000,000 8,000,000

Less: Sale/ recovery during the year - -

Closing balance 8,000,000 8,000,000

* This represents total face value of the shares aliotted by CSE in favor of the company against the CSE memberships. As per the provision of the
Exchange Demutualization Act-2013 and In accardance with the Bangiadesh Securities and Exchange Commission (BSEC) approved Demutualization
Scheme, Chittagong Stock Exchange Ltd. {CSE) allotted total 42,387,330 ordinary Shares at face value of Tk,10.00 and a Trading Right Entitlernent
Certificate {TREC] in favor of the campany against the membership of CSE respectively. Out of the above, CSE transferred 1,714,932 shares directly
to the credit of the Beneficiary Owner's account of the company. The rest shares were credited to blocked accounts as per provisions of the
Exchange Demutualization Act, 2013. As there is no active market for CSE shares, we have shown the value at ariginal cost of our investment.

As the TREC is not a commonly tradable instrument and no purchasefsale transaction has yet occurred after demutualization, ne value has been
assigned to, and recorded against, these two TRECs.
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11

12

121

12

14

15

15.1

15.2

15.3
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Amount in Taka

2019 il 2018
Investment (n securities
Investment In securities (Strategic investment) at cost {Annexure-C) f 36,302,842 H 12,042,824 |
36,302,842 12,042,824
Other long term assets
Deferred tax assets (Note-12.1) |— - H 337,607 |
337,607
Deferred tax assets
Opening balance 337,607 341,280
Addition/{deduction) during the year charged in P&L (475,101 (3,673)
Closing balance {137,494) 337,607
Payable to clients
General client P 114,716,924 || 251,195,093 |
114,716,924 251,195,093
Payahle to exchanges
Fayable to DSE broker 79,652 299,963
Payable to Pubali Bank 13,810 13,810
Fayable for CDBL 69,513 878,591
Payable to Sundry Deposit 2,431,920 2,540,920
2,594,895 3,733,284
Other liabilities and provisions
Deffered tax and other deffered liabilities {Note 15.1) 137,494 -
Provision for diminuticn in vaiue of investment (Note 15.2) 1,324,827,130 1,124,308,695
Provision for tax {Note 15.3} 221,133,128 182,457,434
Provision for impairment of clients' margin loan (Note 15.4) 249,960,955 185,823,396
Provision for rent, tax, insurance, electricity expense 104,421 99,037
Provision for postage, stamp, telecommunication etc. 105,851 71,157
Pravision for stationery, printing, advertisement expenses. 1,408 1,408
Provigion for repair of machinery equipment expensas. 255 255
Provision for other expenses, 735,831 477,680
l.egal fees payable 955,875 519,875
Professicnal fees payable - 60,000
Payable to software provider 235,538 235,539
Payable to supplicers 193,150 37,150
Sundry deposit 62,576 52,576
Sundry payable 520 520
Provision for audit fees 125,000 143,750
VAT payable 41,058 46,576
TAX payable - 238,078 346,849
1,798,862,369 1,494,731,997
Deffered tax liability i
Deferrad tax liability has been recognized in accordance with the pravisions of 1AS 12: Income Taxes, i arrived at as follows:
Opening balance - -
Addition/{deduction} during the year charged in P&L 137,494 -
Closing balance 137,494 -
Provision for diminetion in value of investment
Opening balance 1,124,308,695 1,024,308,6395
Add: Provision made during the year 200,518,435 100,000,000
1,324,827,130 1,124,308,695
Less : Adjusted during the year - -
1,324,827,130 1,124,308,695

Closing balance

50% provision for diminution in value of investment As per directive no.BSEC/SRI/Policy/2/2020/68 dated 12 January 2020 of Bangladesh Securities
and Exchange Commission, has allowed the stock dealer to provige loss on investment in securities in equal guarterly installment upto 31 December
2022 as dealer and unrealized loss as margin joan, Which is in compliance with above mentioned circular,

Provision for tax
Opening balance
Add: Provision made during the year

Add: Adjustment made during the year
Closing balance
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263,091,720 182,497,434
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15.4

16

17

18

19

Provision for immpairment of clients’ margin loan
Opening balance
Add: Provision made during the year

Less: Adjustment made during the year
Closing balance
100% provision for impairment of clients’ margin loan

Long term liabilities {Other than current portion amount)
Preference share capital

Howladar Yunus & Cq.
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Amount in Taka
2019 | 2018
185,823,396 | 148,145,669
64,137,559 37,671,727
249,960,955 185,823,396
249,960,955 185,823,396

3,000,00G,000 |

3,000,000,000 |

3,000,000,000

3,000,000,000

issue of 5% redeemable/ Convertible non- cumulative Preference shares, 30,000,000 of Tk. 100/- each, fully paid through shares of different

campanies on market price basis.

8 years redemption call/ convertible optinn
Date of issue: 26.08.2016

Upto year 3 {Upto 26.09.2019) No Redemptien

Year End 4 {Upto 26.09.2020) 20% of 300 crore
Year End 5 (Upto 26.09.2021) 20% of 300 crore
Year End & (Upto 26.09.2027) 20% of 300 crore
Year End 7 {Upto 26.09.2023) 20% of 300 crore
Year End 8 (Upto 26.09.2024) 20% of 300 crore

Share capital

Authurized capital

FU,U0U,0UU Orchinary Shares of 1k, 1U0/- each.
Issued, subscribed and paid-up capital
Qrdinary Share capital

Total 36,000,000 Crdinary shares of Tk, 100 each

sl Name of the shareholders
1 Mr. Moniruddin Ahmed
2 Mr. Ahmed Shafi Choudhury

{Nominated by Pubali Bank Limited)
3 wMr. Habibur Rahman
a Mr. Azizur Rahman
5 Mr. Muhammed Kabiruzzaman Yaqub
6 Mr. Mustafa Ahmed
7 Ms. Runa Fowzia Haflz
a Mr. Ahmed Salah Sater
9 Mrs. Ayesha Farha Chowdhury
1c Mr. Rezwan Bahman

11 Mr. Zeyad Rahman

12 Mr. Asif A. Choudhury

13 Mr. Md. Abdul Halim Chowdhury
{Nominated by.Pubali Bank Limited}

14 Mr. Shahdeen Malik

15 Mr. Giashuddin Ahamed

15 Ms. Rumana Sharif

17 Pubali Bank timited

Retained earnings
Gpening balance
Net profit/{loss} during the year

Adjustment during the year
Closing balance

Upgrating income

Brokerage commission DSE & CSE

Interast on margin loan

Revenue from CDBL charge & annual maintenance fee & others
Dividend income CUSE & CSE

Dividend income from dealer A/C

Capital gain from DSE & CSE

Capital gain from Dealer A/C

BO opening charge, margin documentation fees & others income
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7,000,000,000 Z,000,000,000)
3,600,000,000 3,600,000,000
No. of shares
1 100 100
Nil -
1 100 100
1 100 100
1 100 100
1 100 100
1 100 100
1 100 100
1 100 100
1 100 100
1 100 100
1 100 100
il - -
Nit - -
1 100 100
1 100 100
35,999,987 3,559,998,700 3,599,998,700
36,000,000 3,600,000,000 3,600,000,000
{170,234,829) (373,201,895)
19,628,212 202,967,066
{150,606,617) (170,234,829)
{150,606,617) {170,234,828)
19,957,233 78,718,161
14,069,662 16,855,253
399,866 1,129,197
986,697 -
171,204,446 151,276,687
- 35,879,317
142,951,631 178,613,337
61,658,709 45,738,880

411,228,244

458,206,832
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Amount in Taka
2019 i 2018
20 Operating expenses
Howla & laga charge DSE & CSE 1,553,413 2,288,717
CDBL charges 2,417,819 1,949,736
Directors fees 801,500 1,115,500
Bank charges & excise duty 307,621 -
DSE, CSE fees & others 539,239 311,912
Depreciation expenses 414,833 599,797
6,034,455 6,265,662
21 Administrative and general axpenses
Salarics & allowances {Note- 21.1) 34,130,670 30,830,721
Rent expense 309,554 314,196
Electricity & electric fittings expense 203,443 206,753
Audit fees 125,000 143,750
Insurance expense 78,232 ‘ 12,070
Pastage, stamp, telecommunication etc, 312,020 319,822
Stationery printing & advertisement expense 313,827 232,580
Repairs of machinery and equipment 163,381 144,887
Investment protection fund 384 484
Legal fees 676,900 399,000
Professional feas - 60,000
Advertising expensas 92,322 -
Newspapers & periodicals 21,975 25,156
Fuel expense 152,715 129,412
Cvertime allowance 304,321 396,316
Traveling allowance 51,900 46,362
Maintenance of bank premises 95,600 92,600
Saftware development expensas 105,000 105,000
Subscription 12,500 12,500
Conveyance charge 231,245 200,440
Entertainment expense for office & clients 587,556 668,082
Intarnet connection fee 4,245 12,980
Car maintenance 455,477 167,831
Bandwidth service charge 373,130 372,900
Renewal ¥ registration expense 383,290 269,375
Water & sewerage 50,438 16,728
Socurity & auxiliary service 123,770 126,009
IPQ expense 15,000 48,000
Miscellaneous expense 257,795 817.542
Fraining expense - 4,700
39,840,696 36,238,808
211 Salaries & allowances
Rasic salary 12,266,584 11,935,561
House rent atlowances 7,168,900 6,959,883
Medical allowances 1,538,300 1,428,927
Other allowances 3,463,116 4,124,718
Contributery provident fund 1,215,290 1,180,314
Bonus to employees 8,478,180 5,201,320
34,130,670 30,830,721
22 Related party disclosures
Received from related party
Balance in Taka
Name‘uf related party Related to Nature of instrument As on 31.12.19 As on 311218
Pubali Bank Limited Parent company Different types of deposits 989,804,123 896,360,657

23 Events after the reporting period

i) The Board of Directors in its meeting held on Dated 18 June 2020 approved the financial statements of the company for the year ended 31

December 2019 and authorized the same for issue,

ii) No material avents occurred after the date of statement of financial position, non-disclosure of which could affect the ability of the users of these

financial statements to make appropriate evaluation.

24 Employee position for Pubali Bank Secyrities Ltd (as at 31 December 2019)

QOfficer & Staff

Head Office Gulshan Qffice

Tatal Employce

Amount in Taka

29

34,130,670

22 7

29

34,130,670




Aziz Halim Khair Choudhury
Chartered Accountants

Pubali Bank Securities Limited

Schedule of Fixed Assets

as at 31 December 2019
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Annexure-G{vi)

Cost Depreciation Written down
) Balance at1| Addition Disposai Balance at 31 Balance at1| Charged Disposal Balance at 31 | \aiyeat31
Particulars January | during the | during the | December 2019} gate | January | duringthe | duringthe | December December
2019 year year 2019 year year 2019 2019
Computer & Computer accessories 3,296,730 330,553 308,735 3,318,548 30%] 3,029,078 198,107 308,525 2,918,660 399,888
Machinery & Eguipment 2,279,227 61,593 | 1,045,458 1,295,362 20%| 2,009,410 98,983 1,045,438 1,062,955 232,407
Vehicles - 3,228,133 - 3,228,133 20% - - - - 3,228,133
Furniture & fixiures 2,325,434 61,033 14,343 2,372,124 10%{ 1,266,852 130,233 8,112 1,368,973 1,003,151
Total as at 31 December 2019 7,901,391 | 3,681,312 | 1,368,536 10,214,167 6,305,340 407,323 1,362,075 5,350,588 4,863,579
Total as at 31 December 2018 7,495,101 406,290 | - 7,901,391 | 5,783,033 | 522,307 | - 6,305,340 1,596,051 |
Schedule of intangible asset
As at 31 December 2018
Cost Amaortization Written down
B Balance at 1] Addition Disposal Balance at 31 Balance at 1| Charged Dispasal Batance at 31 value at 31
Particulars January | during the { during the | December 2019 | Rate January | duringthe | during the December December
2019 year year 2019 year year 2019 2018
Systerns & Software 725,000 700,000 25,000 30% 714,990 7,510 700,000 22,500 2,500
Total as at 31 December 2019 725,000 - 700,000 25,000 714,990 7,510 700,000 22,500 2,500
Total as at 31 December 2018 725,000 - - 725,000 | 637,500 77,490 | - 714,990 10,010 |
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Pubali Bank Securities Ltd.
portfolio Investment under Stock Dealing

5| Name of the Cost Value Market Vaiue
Company 31.12.2019 | 31,12.2018 31.12.2019 | 31.12.2018
Banks
1 |ABBANK 85,898,718 89,898,718 16,898,005 25,667,856
2 |ALARABANK 8,178,773 8,178,773 6,275,678 7,118,449
3 [BRACBANK - 12,310,754 - 13,613,729
4 |CITYBANK 84,239,195 84,239,195 48,326,744 65,875,320
5 |DUTCHBANGL - 4,869,169 - 5,950,002
6 |[IFIC 5,561,731 3,044,670 4,339,051 1,776,101
7 [ISLAMIBANK 35,340,621 26,124,701 22,357,658 17,700,170
8 |MERCANBANK 29,811,181 25,237,204 18,296,296 16,547,166
9 |NBL 52,934,160 52,934,160 27,941,760 29,164,800
10 |NCCBANK 32,213,150 32,213,150 19,666,176 24,816,847
11 {PREMIERBAN - 5,634,718 - 5,045,625
12 {PRIMEBANK 108,586,937 108,586,937 70,746,003 70,357,288
13 |[SHAHJABANK 28,059,786 27,055,445 23,178,028 23,809,002
14 [SOUTHEASTB - 12,935,566 - 12,311,192
15 YTRUSTBANK 4,089,312 3,081,815 3,787,858 2,909,140
16 |UTTARABANK 95,138,351 65,724,782 83,755,382 57,000,000
Financial institution
1 |DBH - 7,265,412 - 9,138,487
2 [IDLC 95,856,997 33,945,934 68,100,000 36,924,899
3 J{ILFSL 49,644,449 49,644,449 4,961,544 10,789,354
4 [LANKABAFIN 12,357,808 12,357,809 5,226,516 6,649,290
5 JUNITEDFIN 28,845,290 27,082,416 20,994,207 19,624,500
6 |UNIONCAP 16,107,188 16,107,188 2,570,646 4,818,752
-7 IUTTARAFIN 55,030,342 29,920,105 46,644,895 28,428,464
Mutual Funds
1 |AIBLISTIMF 50,000,000 50,000,000 36,000,000 40,500,000
2 |DBH1STMF 30,784,857 30,784,857 27,224,400 26,252,100
3 |EBLISTMF 1,625,463 1,625,463 834,350 1,441,150
4 {GRAMEENS2 24,387,729 24,387,729 10,062,450 10,147,725
5 IGREENDELMEF 44,478,302 44 478,302 40,000,000 37,500,000
6 |MBLISTMF 50,000,000 50,000,000 30,500,000 36,000,000
7 PHPMF1 50,000,000 50,000,000 29,598,778 31,008,243
8 |PRIMELICBA 5,877,600 5,977,600 1,960,000 2,480,000
Engineering
1 | ATLASBANG 113,543,620 113,543,620 52,673,442 53,307,601
2 | BBS 71,495,210 71,495,210 28,518,768 45,370,780
3 | BBSCABLES 3,263,838 3,263,888 2,218,583 3,159,603
4 | BSRMSTEEL 201,153,596 201,153,596 48,193,930 73,643,276
5 | COPPERTECH 47,410 - 111,414 -
& j DESHBANDHU 7,002,863 7,002,863 1,447,418 1,721,254
7 | GPHISPAT 58,650,691 50,427,317 38,935,755 40,116,930
2 | GOLDENSON 26,883,401 26,883,401 2,663,813 4,254,149
g | IFADAUTOS 17,445,909 4,955,636 10,190,149 4.4729,658
10 | INTRACO - 2,534 - 7,125
11 | NAVANACNG 129,094,550 129,094,550 36,316,596 50,252,034
12 | RANFOUNDRY 44 308,679 55,145,401 41,543,552 61,320,337
13 | RUNNERAUTO 540,450 - 450,177 -
14 | SINGERBD 17,706,087 24,133,119 15,558,237 27,529,888
15 | SKTRIMS - 50,420 - 233,445
16 | SSSTEEL - 134,820 - 134,920
Textile

121




Aziz Halim Khair Choudhury
Chartered Accountants

Howladar Yunus & Co.
Chartered Accountanis

1 JAPEXWEAV 6,501,134 6,501,134 4,612,300 4,612,300
2 JACFL - 313,840 - 330,317
3 |ENVOYTEX 101,816,877 105,330,871 72,004,102 106,120,255
4 |ESQUIRENIT 940,050 - 591,187 -
5 [KTL - 100,640 - 254,619
6 |MALEKSPIN 101,086,724 101,086,724 38,755,500 55,549,550
7 |METROSPIN 42,471,093 43,562,454 4,694,541 5,900,952
8 |MLDYEING - 60,400 - 215,266
S |NEWLINE 40,023 - 63,374 -
10 |PTL - 248,886 - 271,706
11 |RINGSHINE 1,136,422 - 1,190,773 -
12 [SQUARETEXT 57,325,714 42,498,748 31,236,592 31,050,157
13 (TALLUSPIN 10,368,438 10,791,123 2,059,484 4,434,708
14 {VFSTDL - 38,386 - 244,032
Food & Allied
1 |AMCL{PRAN) 35,202,878 35,202,878 28,350,044 40,076,501
2 |BATBC 47,453,674 117,057,781 54,699,450 164,239,254
3 |OLYMPIC 212,581,855 212,581,855 118,443,435 155,196,792
Fuei & Power
1 {BARKAPOWER 1,611,236 - 1,574,699 -
2 |DESCO 171,133,802 166,378,214 111,318,311 117,347,860
3 |KPCL 181,026,311 181,026,311 97,473,554 123,772,680
4 |ENERGYPRIMA 47,500,000 47,500,000 47,500,000 47,500,000
5 JAMUNAOIL 59,892,491 22,076,798 48,941,310 22,559,391
6 |LINDEBD 284,351,137 247,009,405 294,774,276 234,192,526
7 |MPETROLEUM 113,851,077 114,284,070 56,943,556 111,899,586
8 (PADMAOIL 44,136,900 27,806,111 37,505,716 27,049,222
9 |POWERGRID - 24,517,626 - 21,522,528
10 |SUMITPOWER 111,955,571 111,955,571 81,025,956 87,945,528
11 {TITASGAS 122,242,280 122,242,280 47,120,708 55,507,885
12 |MJLBD 331,499,981 291,459,903 196,661,833 264,552,214
13 |SPCL 91,845,503 65,328,180 70,000,000 63,849,317
14 [UPGCL - 11,668,046 - 11,699,512
Pharmaceuticals & Chemicals
1 |ACI 311,221,966 309,536,521 171,021,824 265,161,782
2 JACIFORMULA 75,374,281 68,604,839 43,010,051 64,874,532
3 |ACTIVEFINE 154,101,584 154,101,584 70,417,381 112,572,003
4 IBEACONPHAR - 15,429,400 - 7,889,400
5 [iBP - 2,673 - 9,143
6 |SILVAPHL 72,940 91,940 221,008 276,739
7 {SQURPHARMA 407,364,364 407,364,364 373,065,380 437,053,178
8 |RENATA 2,414,639 37,603,752 3,325,685 49,032,862
g [MARICO - 14,226,624 - 15,458,576
Services & Real estate . .
1 |SAPORTL 105,315,572 105,315,572 35,804,800 54,243,200
Cement
1 |CONFIDCEM 3,332,739 5,164,898 2,668,203 5,826,553
2 |MEGHNACEM 114,426,945 114,426,945 20,294,340 29,641,260
3 |MICEMENT 60,428,373 60,428,373 29,125,512 51,828,475
4 |LHBL 481,735,613 481,735,613 203,615,160 263,608,913
5 |HEIDELBCEM 151,402,959 151,402,959 49,899,957 101,344,148
6 |PREMIERCEM 48,868,190 48,868,190 23,200,580 37,635,330
IT & Telecom Sector
1 |GP 127,773,126 138,804,075 91,272,802 127,427,389
2 |ADNTEL 569,040 - 512,136
3 |BSCCL 5,382,966 34,753,918 4,123,260 26,535,768
A4 |GENEXIL 3,409 - 26,421 -
Insurance

122




Howladar Yunus & Co.

Aziz Halim Khair Choudhury
Chartered Accountants

Chartered Accountants

1 [BGIC 27,078,751 27,078,751 8,297,856 6,773,760
2 |CONTININS 11,807,085 4,777,350 10,038,072 2,444,850
3 |DELTALIFE 125,376,000 125,376,000 99,624,664 139,347,619
4 [FAREASTLIF 2,366,120 2,366,120 1,539,931 1,962,170
5 JGREENDELT 3,818,258 3,818,258 3,065,288 3,469,960
6 |MEGHNALIFE 3,742,081 14,622,197 2,737,153 16,115,563
7 |PIONEERINS 4,393,750 4,393,750 3,385,800 2,880,900
8 |PRAGATIINS 2,330,955 2,330,955 1,964,732 1,330,663
9 [PRIMELIFE 5,242,846 5,242,846 3,626,900 4.183,217
Travel and Leisure
1 |SEAPEARL 37,300 - 154,049 -
2 [UNIQUEHRL 129,903,250 129,903,250 72,764,250 87,516,000
3 (UNITEDAIR 55,319,455 55,319,455 4,808,451 9,960,363
lute,Tannery & Misc
1 |BEXIMCO 21,614,609 21,614,609 1,989,063 3,225,892
2 |BATASHOE 51,676,227 9,656,742 30,986,892 9,232,628
3 |{BERGERPBL ‘ - 90,273,016 - 108,041,446
4 |BPML - 1,729,040 - 1,811,169
1PO
1 |RUNNERAUTO - 1,080,825 - 1,080,825
2 {EAQUAREKNIT - 1,880,100 - 1,880,100
3 |[ADNTEL - 569,040 - 569,040
4 |GENEXITL - 104,660 - 104,660
Total 6,452,850,856.00 6,442,560,932 3,803,196,597 4,857,091,473
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